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DIRECTORS’ REPORT
TO THE MEMBERS,

Your Directors have pleasure in presenting the Eleventh Directors’ Report on the business and operations
of the Company with the audited results for the financial year ended March 31, 2018.

1. FINANCIAL SUMMARY:

Rs. In Lakhs
Particulars Standalone Consolidated
Current Previous Current Previous
Year Year Year Year
2017-2018 2016-2017 2017-2018 2016-2017

Profit/(Loss) for the year before 361.77 714.32 3.23 270.06
depreciation,taxation ~ and  Other
Comprehensive Income
Less :Finance Costs 242.94 440.92 150.97 442.67
Less :Depreciation for the year 24.18 33.02 43.14 16.92
Less :Profit/Loss before share in net - - -4.39 9.89
profit/Loss of associates
Profit/(loss) before tax 94.65 240.38 -195.29 -179.64
Provision for taxation - Current Tax 6.00 28.88 6.00 28.88
Tax adjustment relating to earlier year 4.74 - 4.74 -
Deferred Tax Asset 102.65 29.84 102.64 29.84

| Profit/(loss) after tax -18.74 181.66 -308.68 -238.36
Other Comprehensive Income 4.92 4.88 1.16 -80.11
Profit/(loss) . after tax and Other (13.82) 186.54 307.5] 318.47
Comprehensive Income
Add : Balance of profit/(loss) brought (121.55) (308.09) (370.43) (136.95)
forward
Less : Transfer to general reserve - - - -
Proposed Dividend : - - - -
Tax  on dividend (Including . . i i N
Surcharge)
Balance of profit/(loss) carried (135.37) (121.55) (674.19) (370.43)
forward
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The revenue from the operations (Standalone) for the year ended 31° March, 2018 was Rs.663.28 Lakhs
as compared to Rs. 1,876.55 Lakhs for the previous year ending 31* March, 2017.

The Profit before tax and Other Comprehensive Income for the year ended 31* March, 2018 was
Rs.94.65 Lakhs as compared to Rs. 240.38 Lakhs for the year ending 31* March, 2017. The Profit after
Tax and Other Comprehensive Income stood at Rs. (13.82) Lakhs for the year ending 31%' March, 2018 as
compared to Rs. 186.54 Lakhs for the previous year ending 31* March, 2017.

The revenue from operations (Consolidated) for the year ended 31* March, 2018 was Rs. 663.28.80
Lakhs as compared to Rs. 1257.80 Lakhs for the previous year ending 31% March, 2017.

The Consolidated Profit before tax and Other Comprehensive Income and after tax and before other
Comprehensive Income for the year ended 31% March, 2018 was Rs. (195.29) Lakhs and Rs. (308.67)

Lakhs respectively.

2. CHANGE IN THE NATURE OF BUSINESS :
There is no change in the nature of business of the Company during the year under review.

3. EVENTS SUBSEQUENT TO THE DATE OF FINANCIAL STATEMENTS:
No material changes and commitments affecting the financial position of the Company occurred between
the end of the financial year to which this financial statements relate on the date of this report.

4. DIVIDEND:
In view of the inadequate profits and also with an intention to conserve the resources for the company’s
business expansion, the Board of Directors has decided not to propose any dividend for the financial year

2017-18.

5. RESERVES:
The Board do not proposes to carry any amount to reserve

6. STATE OF COMPANY’S AFFAIR DURING THE YEAR:

A wholly owned subsidiary of your Company represents the group's foray into Real Estate Sector.
The strategy of the group is to monetize the large land bank that the various group companies
hold across the country. Besides, to also follow an asset light model of increasing business
through Joint Ventures and Joint Development. Given more than 7 decades of corporate
background of the group there are many land owners and consultant have approached us to for
developments.

The company has successfully delivered the first phase at Mysore which is 5.65 lakh Sft.
Construction is under progress on apartments in Mysore of 4.5 lakh sft and at Goa, which
comprises of Villas and Apartments of 1.67 lakh sft.

Several projects in all categories ie. Residential apartments, Villas, Villaments, Plots, Club
House, Retail, Office and Museum are at various stages of design and approval.
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Projects under Execution

1. Zuari Garden City Project, Mysore

This project is the flagship project. The integrated township spread over 73.5 acres, first of its
kind, is coming up in the outskirts of the city of Mysore on KRS Road. The project is situated
Jjust 3 kms away from the famous Brindavan Gardens. The project is planned to have residential,
retail, commercial and office space. Development has been divided into phases as explained
below

a) Phase | Villas:
Zuari Garden City Mysore project was started off with Villas construction on 18 acres. Total of
217 villas have been constructed with an area of 5.65 lakh Sft.

The clubhouse with snooker, Table Tennis, Party hall, etc & the Indoor Badminton court/Basket
Ball & Children’s Park has been commissioned and is being actively used by the residents on a
daily basis. Facility Management team has been appointed and are assisting the site in day to day
maintenance issues. With occupancy of over 30% on all days and reaching up to 50% on
weekends, the project is a place of much joy and happiness only getting better by the day

This phase continued to win accolades and has become a landmark development of Mysore. It
has won the prestigious landscape award instituted by the Mysore District authorities for the last
four years.

b) Phase Il Apartments:
A total of 3 towers of G+12 floors are being constructed with a built up area of 6 lakh sft. The

project has been RERA approved. External and Internal Finishes package ordering is in progress
and will commence the works shortly. Project will be delivered by December 2019.

2) Mavavan Project, Vrindavan, Mathura

Your company holds 25% of the equity in the JV Company. The land is located midst of a beautiful
countryside on the banks of river Yamuna in Vrindavan, Mathura. Just over an hour down the
Yamuna Expressway from Delhi. Mayavan is envisaged as a gated community providing a
farmhouse living experience to families seeking to relish the countryside in style. The land parcel is
approximately 123 acres.

Phase 1 is a plotted development of 16 acres. Development work on site is in final stages of
completion. 80% of the plots have been sold.

Infrastructure work for the whole property like the entrance gate, internal roads and landscaping has
been completed.

3) Luxury Residential Tower — Downtown, Dubai

This projected is located in the heart of Dubai in close proximity to Dubai mall and the iconic
Burj Khalifa. This is a 50% Joint Venture project with your company being the Managing
partner. Dubai skyline is famous for its architecture. However, our project is going to be unique
in the sense that all apartments will have their private pool and garden.

-~
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The project has won the Best design award for upcoming multi-unit building in Dubai, Arabia
and in the World.

The built-up area is 8.22 lakhs sft with 181 Apartments

All approvals have been received. RERA registration is under progress. Construction has
commenced with shoring works almost 80% completed. The project will be completed mid-
2021.

4) Goa Residential Project:

This project is located in Zuarinagar in close proximity to the airport. Land belongs to Zuari
Global Ltd and is being developed by Zuari Infraworld on a fee basis.

The total land area is 37acres and the first phase of the project is on 6.8 acres with a built up area
of 1.67 lakh sft comprising of Villas and Apartments, along with large fun pool and clubhouse.
More than 50% of the stock has been sold.

90% of structural work is completed. Infra works have been initiated and landscaping works
planned for execution before the onset of monsoon. Mock up Villa and Apartment are ready for
potential customers to visit and get the experience of being one with nature in Zuari Rainforest
Goa. Rainforest Goa has been successfully registered with Goa RERA. Project is expected to be
delivered in by March 2019.

Projects on the Anvil:

The following projects are at design stage:

1. Delhi Kamalanagar — residential project with a built-up area of 30 lakh sft. Drawings for
approval of DDA will be submitted by June ’18 and Project launch will be in 2019.

2. Vasant Kunj, Delhi- Museum cum office complex with a built up area of 7 lakh sft. It is under
design phase

3. Kolkata residential — this is a project in the heart of the city with a built up area of 7.5 lakh sft.
Project design work is in progress and it is expected to be launched last quarter of 2019,

4. Kolkata Commercial building — This is a Development management contract to design, build
and deliver 7 lakh sft of office space for a related company. Design work is in progress and
construction is expected to commence around third quarter of 2019.

5. Whitefield , Bangalore —Term Sheet signed with GM Natura Spain for Joint Development of
Residential Project on 30 Acres. Exchange of land with Government for approach road is

initiated and once the approval is through the project plan will be submitted for approval.

Your company is in the midst of hectic growth with a portfolio of projects of around 75 lakhs sft spread
across the country and abroad. There are more projects on the anvil which will be taken up at a later date.
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7. ADEQUACY OF INTERNAL FINANCIAL CONTROLS WITH REFERENCE TO
FINANCIAL STATEMENTS:
There are adequate internal financial controls in place with reference to the financial statements. During
the year under review, these controls were evaluated and no significant weakness was identified either in
the design or operation of the controls.

8. CHANGES IN SUBSIDIARIES, JOINT VENTURES AND ASSOCIATES:
There are no companies which have become or ceased to be its subsidiaries, joint ventures or associate
companies during the year.

9. FINANCIAL POSITION AND PERFORMANCE OF SUBSIDIARIES, JOINT
VENTURES AND ASSOCIATES:
In terms of Section 134 of the Companies Act, 2013 and Rule 8 (1) of the Companies (Accounts) Rules,
2014, the financial position and performance of subsidiaries and joint ventures are given as an
Annexure-A to the Consolidated Financial Statements.

10.STATUTORY AUDITORS:
At the Annual General Meeting of the Company held on September 10, 2015, M/s. Varma & Varma,
Chartered Accountants, Bangalore (Firm Registration Number 004532S) were appointed as the Statutory
Auditors of the Company for a period of 5 years (reappointment from the conclusion of the 8th Annual
General Meeting till the conclusion of the 13th Annual General Meeting).

Auditors’ Report: Auditors’ Report as issued by M/s. Varma & Varma, Chartered Accountants,
Bangalore, contains certain observations and which are replied by the Board as provided u/s. 134 (3) (f)
of the Companies Act, 2013 and Rules made thereunder.

In respect of the observations of the Auditors on slight delay in remittance of undisputed statutory
payments in certain cases, however there are no arrears of undisputed statutory dues outstanding as at the
last day of the financial year, the Audit Committee and the Board advised the Management to take
effective steps in this regard.

As regards to comment on minor delays in repayment of dues to the financial Institutions and Banks
including interest, the Audit Committee and the Board advised the Management to take effective steps in
this regard.

11.EXTRACT OF ANNUAL RETURN:
In terms of Section 134 of the Companies Act, 2013 read with Rules 12(1) of the Companies
(Management and Administration) Rules, 2014, the extract of the Annual Return of the Company for the
financial year 2017-18 is appended as Annexure-B to this report,

12.CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN
EXCHANGE EARNINGS AND OUTGO:
The details of conservation of energy, technology absorption, foreign exchange earnings and outgo are as
follows:

A) Conservation of energy:

Following the corporate strategy of creating sustainable development sensitive to the environment, TERI
(The Energy and Resource Institute) was appointed to assess and advise on the design addressing the
Green initiative.
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Initiating at the master planning stage and further to the building design, following analysis had been
done (or in process) to be incorporated in the building and master planning design:

Master Plan
1. Increased green cover, two folds advantage of more green space and reduced soil erosion.
2. Public places open area tree plantation in Goa to increase green cover.
3. Solid waste management plan in Sancoale Goa to collect, segregate and bail solid wastes.
4

Reduced hardscape (paver blocks in driveways) to avoid heat gains and reducing heat island
effects.

Solar path analysis to improvise Building block orientations or shading to enhance day light in the
building. However it is optimal enough to reduce heat gain.

6. Wind movement analysis to exploit maximum wind movement in the site and buildings.

Duel water supply to optimize water utilization by way of recycling water
8. Use of advance software modeling of terrain (BIM)
a. to optimize and reduce alteration of existing topography and
b. Design the services efficiently managing multiple interfaces for reduced construction cost
and further maintenance cost at operation stage.
9. Creating artificial water bodies to absorb surface run-off and treated water overflow.

wn

e

Building Design
1. Rain water harvesting integrated in the design.
Efficient glazing and frames to reduce noise pollution.
Intelligent water fittings & electrical fittings to reduce energy wastage.
Use of solar energy for street lights.
Use of materials alternative to WOOD for windows, pergolas etc. and locally sourced material to

reduce environment impact.

iy

Further to initiatives at design stage, various operating procedures are defined for construction which
includes
1. Top soil protection and retention

2. Zero discharge of construction material from site. Retaining existing topography with minimum
alteration due to development.

3. Preserving existing natural stream for rain water runoff.

4. Retaining most of the trees by design or transplantation and increasing shaded area by planting
trees where possible.

B) Technology absorption:
The Company has not carried out any technology absorption work during the period.

C) Foreign Exchange Earnings and Qutgo:

The details of Foreign Exchange earnings and outgo during the year are as follows:
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(INR LAKHS)

Particulars 31.03.2018 31.03.2017
Earnings:
Development Management Fees - 600.00
Guarantee Commission 19.36 6.09
Interest Income on ICD 14.37 5.47
Total 33.73 611.56

Outgo:

Architect Fees for Goa Project - -

Sponsorship & Promotions - -

Consultancy Fees - -

Legal Fees - -
Foreign Travel - 25.17
Total - 27.17

13.CHANGES IN DIRECTORS AND KEY MANAGERIAL PERSONNEL:

During the year under review, Mr. V K Sinha resigned from the position of director of the Company
w.e.f. 24" March, 2018. The Board would like to place on record its sincere appreciation for the services
rendered by him.

During the year under review, no change with respect to Key Managerial Personnel

In accordance with the Articles of Association of the Company and Section 152(6)(e) of the Companies
Act, 2013, Mr. N. Suresh Krishnan retire by rotation at the ensuing Annual General Meeting and being
eligible, offers himself for re-appointment.

14.DECLARATION BY INDEPENDENT DIRECTORS:
The Company has received necessary declarations from the Independent Directors stating that they meet
the criteria of independence as specified in Section 149(6) of the Companies Act, 2013.

15.PERFORMANCE EVALUATION:
Pursuant to the provisions of Section 134 (3) (p) of the Companies Act, 2013, the annual performance
evaluation has been carried out of all the Directors, the Board, Chairman of the Board and of the various

Committees.

The Performance evaluation of the Board of Directors was carried out based on the detailed questionnaire
containing criteria such as duties and responsibilities of the Board, information flow to the Board, time
devoted to the meetings, etc. Similarly, the Director’s evaluation was carried out on the basis of
questionnaire containing criteria such as level of participation by individual directors, independent
judgment by the director, understanding of the Company’s business, etc. The Directors expressed their
satisfaction over the entire evaluation process.
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16.(a) BOARD MEETINGS:
The Board met Four times during the financial year i.e on 15th May 2017, 30th August 2017, 4th
December 2017 and 28" February 2018.

(b) AUDIT COMMITTEE:

The Audit Committee comprises two Independent Directors and one Non-Executive Director. The
permanent invitees include Chief Executive Officer and Chief Financial Officer. The Company Secretary
is the Secretary to the Committee. During the year, all the recommendations of the Audit Committee
were accepted by the Board.

17.VIGIL MECHANISM:
The Company in accordance with the provisions of Section 177(9) of the Companies Act, 2013 has
established a vigil mechanism for directors and employees to report genuine concerns to the management
viz. instances of unethical behavior, actual or suspected fraud or violation of the Company’s code of
conduct or ethics policy. The establishment of the policy is available on the website of the Company.

18.NOMINATION AND REMUNERATION POLICY:
The Nomination and Remuneration Committee of the Board of Directors has formulated a Nomination
and Remuneration Policy containing the criteria for determining qualifications, positive attributes and
independence of a director and policy relating to the remuneration for the directors, key managerial
personnel and senior management personnel of the Company. The Nomination and Remuneration Policy
is available on the website of the Company.

19. SHARE CAPITAL:

A. BUY BACK OF SECURITIES
The Company has not bought back any of its securities during the year under review.

B. SWEAT EQUITY
The Company has not issued any Sweat Equity Shares during the year under review.

C. BONUS SHARES
No Bonus Shares were issued during the year under review.

D. EMPLOYEES STOCK OPTION PLAN
The Company has not provided any Stock Option Scheme to the employees.

E.ISSUE OF CUMULATIVE REDEEMABLE PREFERENCE SHARES ON PRIVATE
PLACEMENT BASIS

During the year under review, the Company has issued and allotted 29,50,000 Cumulative Redeemable
Preference Shares of Rs. 10 each at a premium of Rs. 90 per share on 23 June, 2017.
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20.DETAILS OF SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE
REGULATORS OR COURTS:
There are no significant material orders passed by the courts/regulators or tribunals impacting the going
concern status and company’s operations in future.

21.CONSOLIDATED FINANCIAL STATEMENTS UNDER SECTION 129 OF THE
COMPANIES ACT, 2013:

The consolidated financial statements of the Company has been prepared in accordance with Indian
Accounting Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015
and Companies (Indian Accounting Standard) (Amendment) Rules, 2016 which forms part of this Annual
Report.. The Company will make available the financial statements of subsidiaries, upon request by any
member of the Company interested in receiving this information. The Annual Accounts of the Subsidiary
Companies will also be available for inspection by any investor at the Registered Office of the Company
and its Subsidiaries.

22.COMPLIANCE OF SECRETARIAL STANDARDS:

The Company has proper systems to ensure compliance with the provisions of all applicable secretarial
standards and that such systems are adequate and operating effectively

23.PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS:
Pursuant to the provisions of Section 186(11) of the Companies Act, 2013, Company engaged in
infrastructural activities as provided in Schedule VI(5)(a) of the Act, are exempted from the provisions of
Section 186(2) of the Act, in respect of loans made or guarantees given.

24.PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED PARTIES:

All related party transactions that were entered into during the financial year were at arm’s length basis.
All related party transactions are approved by the Audit Committee and the Board of Directors. There
were no other materially significant related party transactions entered into by the Company with the
promoters, Directors, Key Managerial Personnel which may have a potential conflict with the interest of
the Company at large. All the transactions are under threshold limit, thus Form AOC-2 is not applicable.

25.PARTICULARS OF EMPLOYEES
The information required pursuant to Section 197 of the Companies Act read with Rule 5(2)&(3) of the
Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014 in respect of
employees of your Company is appended as Annexure-D to this report.

26.SECRETARIAL AUDIT:
Pursuant to the provisions of Section 204 of the Companies Act, 2013 and the Companies (Appointment
and Remuneration of Managerial Personnel) Rules 2014, the Company has appointed Mr. Sudhir V
Hulyalkar, Practicing Company Secretary to conduct the Secretarial Audit and his Report on Company’s
Secretarial Audit is appended as Annexure-E to this report.

There are no qualifications, reservations or adverse remarks in the Secretarial Audit Report which require
any explanation from the Board of Directors.
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27.RISK MANAGEMENT FRAMEWORK:
The Company has developed and implemented a risk management framework detailing the various risks
faced by the Company and methods and procedures for identification, monitoring and mitigation of such
risks. The Audit Committee has been entrusted with the task of monitoring and reviewing the risk
management plan and procedures of the Company.

28.DISCLOSURE UNDER THE SEXUAL HARASSMENT OF WOMEN AT WORKPLACE
(PREVENTION, PROHIBITION AND REDRESSAL) ACT, 2013

The company has in place a policy for prevention of sexual harassment in accordance with the
requirements of the Sexual Harassment of women at workplace (Prevention, Prohibition & Redressal)
Act, 2013. Internal Complaints Committee has been set up to redress complaints received regarding
sexual harassment. All employees (permanent, contractual, temporary, trainees) are covered under this
policy. No complaints were received by the Committee during the period under review.

29.CORPORATE SOCIAL RESPONSIBILITY (CSR):

Corporate Social Responsibility provisions not applicable to company.

30.AWARDS AND RECOGNITIONS:

(1) Zuari Garden City —Mysore:

ZGC —Mysore has won Outstanding Gardens Award at Mysore Dasara Garden Competition 2017, held in
Mysore.

31. TRANSFER OF AMOUNTS TO INVESTOR EDUCATION AND PROTECTION FUND

The Company did not have any funds lying unpaid or unclaimed for a period of seven years. Therefore
there were no funds which were required to be transferred to Investor Education and Protection Fund
(IEPF).

32.0THER MATTERS:

A) Debentures:
During the year under review, the Company has not issued any debentures. As on date, the Company

does not have any outstanding debentures.

B) Deposits:
The Company has not accepted any deposits in terms of Chapter V of the Companies Act, 2013 read

with the Companies (Acceptance of Deposit) Rules, 2014, during the year under review.

C) Human Resources:
Employee relations continue to be cordial and harmonious at all levels and in all divisions of the

Company.




33.DIRECTORS’ RESPONSIBILITY STATEMENT:

To the best of their knowledge and belief and according to the information and explanation obtained by
them, your Directors make the following statements in terms of provisions of Section 134 (5) of the
Companies Act, 2013, and hereby confirm that:

a) in the preparation of the annual accounts, the applicable Accounting Standards have been followed
along with proper explanation relating to material departures;

b) the Directors have selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair view of the state of
affairs of the Company at the end of the financial year and of the profit and loss of the Company for that
period;

¢) the Directors have taken proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisions of this Act for safeguarding the assets of the Company and for
preventing and detecting fraud and other irregularities;

d) the Directors have prepared the annual accounts on a going concern basis;

e) the Directors, have laid down internal financial controls to be followed by the Company and that such
internal financial controls are adequate and were operating effectively; and

f) the Directors have devised proper systems to ensure compliance with the provisions of all applicable
laws and that such systems were adequate and operating effectively .

34. ACKNOWLEDGEMENT
The directors place on record their sincere appreciation for the assistance and cooperation extended by
Bank, its employees and all other associates and look forward to continue fruitful association with all

business partners of the company.
For and on behalf of the Board of
Directors of Zuari Infraworld India

Limited

Place: Gurgaon Jg \,\,J/\ kv\d""-

Date: May 21, 2018 N. Suresh Krishnan Sunil Sethy
Director Director




Annexure-A

Form AOC-I

(Pursuant to first proviso to sub-section (3) of section 129 read with rule 5 of Companies (Accounts)

Rules, 2014)
Statement containing salient features of the financial statement of Subsidiaries/associate companies/ joint

ventures

Part “A”: Subsidiaries

(Amount in INR)

1. | Serial No. 1
2. | Name of the subsidiary Zuari Infra Middle East Limited
3. | Reporting period for the subsidiary concerned, if | 2017-18

different from the holding company’s reporting

period
4. | Reporting currency and Exchange rate as on the last | Arab Emirates Dirhams (AED)

date of the Relevant financial year in the case of | Exchange rate 1 AED = 17.745

foreign subsidiaries
5. | Share Capital 1,77,450
6. | Reserve and Surplus 5,01,46,269.81
7. | Total Assets 137,47,99,713
8. | Total Liabilities 132,44,75,993
9. | Investments 26,08,515
10. | Turnover 3,20,89,064
11. | Profit before taxation 3,01,62,117
12. | Provision for taxation Nil
13. | Profit after taxation 3,01,62,117
14. | Proposed Dividend SNl o
15. | % of shareholding 100%

Notes: The following information shall be furnished at the end of the statement:

1. Name of subsidiaries which are yet to commence operations —Nil

2. Name of subsidiaries which have been liquidated or sold during the year -Nil
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Annexure-A

Form AOC-I
(Pursuant to first proviso to sub-section (3) of section 129 read with rule 5 of Companies (Accounts)
Rules, 2014)
Statement containing salient features of the financial statement of Subsidiaries/associate companies/ joint
ventures
Part “A”: Subsidiaries
(Amount in INR)
1. | Serial No. 2
2. | Name of the subsidiary Zuari Infraworld SIJM Properties L.L.C
3. | Reporting period for the subsidiary | 2017-18
concerned, if different from the holding
company’s reporting period
4. | Reporting currency and Exchange rate as on | Arab Emirates Dirhams (AED)
the last date of the Relevant financial year | Exchange rate 1 AED = 17.745
in the case of foreign subsidiaries
5. | Share Capital 53,23,500 N
6. | Reserve and Surplus -3,86,87,152
7. | Total Assets 169,39,36,919
8. | Total Liabilities 172,73,00,571
9. | Investments e
10. | Turnover -
11. | Profit before taxation -2,52,23,772
12. | Provision for taxation Nil
13. | Profit after taxation -2,52,23,772
14. | Proposed Dividend Nil )
15. | % of shareholding Shareholding includes 51% held by a nominee

shareholder as per the Shareholders Agreement dated
18.08.2014. As per this agreement Zuari Infra Middle
East Limited has complete control over the
management. Hence, this Company has been
considered as a subsidiary with 100% interest and
accordingly consolidated.

Notes: The following information shall be furnished at the end of the statement:

1. Name of subsidiaries which are yet to commence operations —Nil

2. Name of subsidiaries which have been liquidated or sold during the year -Nil
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Part “B”: Associates and Joint Ventures

Statement pursuant to Section 129(3) of the Companies Act, 2013 related to Associate Companies and Joint

Ventures

(Amount in INR)

Name of Associates/Joint

Brajbhumi

Darshan Nirmaan

Pranati Niketan

significant influence

Ventures Nirmaan Private Private Limited Private Limited
Limited (Associate) (Associate)
(Associate)

1. Latest audited Balance Sheet 31-03-2018 31-03-2018 31-03-2018

Date

2.Date on which the Associate 05-03-2014 09-12-2014 09-12-2014

or Joint venture was associated

or acquired

3. Shares of Associate/Joint

Ventures held by the company

on the year end

No 1,600,000 2500 2500

Amount of Investment in ”’?,94,00,000 25,000 25,000

Associates/Joint Venture

Extent of Holding % 25% 25% 25%

4. Description of how there is N.A.

S. Reason why the associate/
joint venture is not consolidated

The Accounts of Associate Company has been consolidated

6. Net worth attributable to 7,23,38,804.75 (40,055) (34,014)
Shareholding as per latest

audited Balance Sheet

7. Profit / Loss for the year

i. Considered in Consolidation (4,23,470) (11,354) (4,490)

i, Not Considered in

Consolidation

1. Names of associates or joint ventures which are yet to commence operations -Nil
2. Names of associates or joint ventures which have been liquidated or sold during the year-Nil

For and on behalf of the Board of Directors of Zuari Infraworld India Limited

Place: Gurgaon
Date: May 21, 2018

/g \/\-"/é\ \(“‘\&L“

N. Suresh Krishnan
Director
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ANNEXURE -B

FORM NO. MGT 9

EXTRACT OF ANNUAL RETURN

as on financial year ended on 31.03.2018

[Pursuant to Section 92 (3) of the Companies Act, 2013 and rule 12(1) of the Company

(Management & Administration) Rules, 2014]

I. REGISTRATION AND OTHER DETAILS:
CIN U45309KA2007PLC043161
Registration Date 18" June 2007
Name of the Company Zuari Infraworld India Limited
Category of the Company Company having Share Capital
Sub-category of the Company | Indian Non-Government Company
Address of the Registered | “ADVENTZ CENTRE”, 1* Floor, No.28, Cubbon Road
office and contact details Bangalore -560001
Tel: 080-49066900
Email: ramegowdag@adventzinfra.com
Website: www.zuariinfraworld.com
Whether listed company Unlisted Public Company
Name, Address and Contact | Zuari Investments Limited
Details of Registrar and | Zuari House, Plot No.2, Zamrudpur Community Centre
Transfer Agent, if any Kailash Colony, New Delhi -48
Tel: 011-46474000
Email: rta@adventz. zuarimoney.com
H. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY
All the business activities contributing 10 % or more of the total turnover of the company
Name and Description of main | NIC Code of the | % to total turnover of the company
products / services Product/service
Construction and Real Estate | 4100 100%
Development
III. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES
S.NO | NAME AND HOLDIN | % of | Applicable
ADDRESS OF THE | CIN/GLN/Registration No G/SUBSID | Shares Section
COMPANY IARY/ASS | held
OCIATE
1 Zuari Global Limited L65921GA1967PLC000157 Holding 100% 2(46)
Jai Kisaan Bhawan
Zuarinagar Goa -
403726
2 Zuari Infra Middle East Foreign Company Subsidiary | 100% 2(87)
Limited
Al Kttbi & Associates
Chartered Accountants,




P.O.Box 114429, Dubai,
UAE

Zuari Infraworld SIM
Propeorties LLC

Office # 705, 7th Floor,
Bay Sqaure Building #
13,  Business  Bay,
Dubai, UAE, P.0.Box
27508

Foreign Company

Subsidiary

#H

2(87)

Brajbhumi Nirmaan
Private Limited

PTI Building, 7th Floor,
Block DP9, Salt Lake,
Sector V, Kolkata -

700091

U51909WB2010PTC141036

Associate

25%

2 (6)

Darshan Nirmaan
Private Limited

PTI Building, 7th Floor,
Block DP9, Salt Lake,
Sector V, Kolkata -

700091

U70109WB2011PTC165776

Associate

25%

2(6)

Pranati Niketan Private
Limited
PTI Building, 7th Floor,
Block DP9, Salt Lake,
Sector V, Kolkata -
700091

U70109WB2011PTC165880

Associate

25%

2 (6)

## Note: Shareholding includes 51% held by a nominee shareholder as per the Shareholders Agreement
dated 18.08.2014. As per this agreement Zuari Infra Middle East Limited has complete control over the
management. Hence, this Company has been considered as a subsidiary with 100% interest and
accordingly consolidated.

Iv.

i) Category-wise Share Holding

SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity)

Category of
Shareholders

No. of Shares held at the beginning of the year

No. of Shares held at the end of the year

Demat Physical

Total

% of
Total
Shares

Demat

Physical

Total

% of
Total
Shares

%
Change
during
the year

A1l Indian Promoters

a) Individual/ Hindu
Undivided Family

b)Central Govt.

c) State Govi(s)

d) Bodies Corp.

46,540,000

46,550,000

10,000

46,550,000

0.00

¢) Banks / F1

46,540,000

f) Any other




Sub-Total (A)(1)

46,540,000

10,000

46,550,000

100%

46,540,000

10,000

46,550,000

100%

0.00

A2 Foreign
Promoters

a) NRIs -Individuals

b) Other -Individuals

¢) Bodies Corp.

d) Banks/FI

¢) Any others

Sub-Total
(A)(2)

Total Shareholding
of Promoters(A)
=(A)(D)HA)2)

46,540,000

10,000

46,550,000

100%

46,540,000

10,000

46,550,000

100%

0.00

B Public
Shareholding

1. Institutions

a) Mutual Funds

b) Banks / FI

¢) Central Govt.

d) State Govi(s)

e) Venture Capital
Funds

) Insurance
Companies

g) FlIs

h) Foreign Venture
Capital Funds

i)Other(specify)

Sub-total (B)(1):-

2.Non-Institutions

(a) Bodies Corp.

i. Indian

ii. Overseas

(b) Individuals

I Individual
shareholders  holding
nominal share capital
upto Rs. 1 lakh

il Individual
shareholders  holding
nominal share capital
in excess of Rs 1 lakh

c) Other (specify)

Sub-total (B)(2):-

Total Public
Shareholding
(By=(B)(1)+ (B)(2)




C. Shares

Custodian for GDRs &

ADRs_

held by - -

Grand
(A+B+C)

Total

46,540,000 10,000

46,550,000

100%

46,540,000

10,000

46,550,000

100% 0.00

ii) Shareholding of Promoter

SI.No | Shareholder’s | Shareholding at the beginning of the year Shareholding at the end of the year % change
Name in
No. of Shares | % of total | %of Shares | No. of Shares | %  of | %of sharehold
Shares of | Pledged / total Shares mng.
the encumbered Shares | Pledged / | during
company | to total shares of the | encumbe | the year
compa | red to
ny total
shares
1 | Zuari Global 46,550,000 100% - 46,550,000 100% - -
Limited
Total 46,550,000 100% - 46,550,000 | 100% - -

iii) Change in Promoters’ Shareholding (please specify, if there is no change)

Particulars Shareholding at the beginning of | Cumulative Shareholding during
the year the year
No. of shares | % of total No. of shares | % of total
shares of the shares of the
company company
At the beginning of the year
Date wise Increase / Decrease in
Promoters Shareholding during the
year specifying the reasons for ) )
f No Change in Promoters’ Shareholding
increase / decrease (e.g. allotment
/transfer / bonus/ sweat equity etc.):
At the end of the year
iv) Shareholding Pattern of top ten Shareholders:
(Other than Directors, Promoters and Holders of GDRs and ADRs):
SI. | For Each of the Top 10 Shareholding at the beginning | Cumulative  Shareholding
No. | Shareholders of the year during the year
No. of | % of total No. of | % of total
shares shares of the shares shares of the
company company

At the beginning of the year

Date wise Increase / Decrease in

Shareholding during the year specifying the
reasons for increase /decrease (e.g. allotment /

transfer / bonus/ sweat equity etc):

Promoters

At the end of the year




v) Shareholding of Directors and Key Managerial Personnel:

Sl For Each of the Directors and | Shareholding at the beginning Cumulative Shareholding during
No. | KMP of the year the year
No. of shares | % of'total No. of shares % of total
shares of the shares of the
company company
At the beginning of the year
Date wise Increase / Decrease in
Promoters Shareholding during the
year specifying the reasons for | None of the Directors and Key Managerial Personnel holds shares in the
increase /decrease (e.g. allotment / | Company
transfer / bonus/ sweat equity etc.):
At the end of the year
V. INDEBTEDNESS
Indebtedness of the Company including interest outstanding/accrued but not due for payment.
(AMOUNT IN INR)
Secured Loans
) Unsecured Loans | Deposits Total Indebtedness
excluding deposits
Indebtedness at the
beginning of the financial
year
i) Principal Amount 106,48,63,295 32,48,00,000 - 138,96,63,295
ii) Interest due but not paid 1,07,41,932 98,91,969 - 2,06,33,901
iii) Interest accrued but not
due .
Total (i+ii+iii) 107,56,05,227 33,46,91,969 - 141,02,97,196
Change in Indebtedness B
during the financial year
* Addition 334,000,000 180,800,000 - 514,800,000
* Reduction - (84,800,000) - (84,800,000)
Net Change 334,000,000 96,000,000 - 430,000,000
Indebtedness at the end of
the financial year
i)} Principal Amount 1398,863,295 420,800,000 - 1819,663,295
ii) Interest due but not paid - - -
iit) Interest accrued but not
due - -
Total (i+ii+iii) 1398,863,295 420,800,000 5 1819,663,295

ol




V1. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL-

A. Remuneration to Managing Director, Whole-time Directors and/or Manager:

SN. Particulars of Remuneration ' Name of MD/WTD/ Manager Total Amount

| Gross salary

| (a) Salary as per provisions - | . » = =

contained in section 17(1) of the - - S s =

Income-tax Act, 1961

(b) Value of perquisites u/s 17(2) - - - 3 B

Income-tax Act, 1961

(c) Profits in lieu of salary under section - - - = -

17(3) Income- tax Act, 1961

2 Stock Option n ) - - N
3 Sweat Equity E > : . .
4 Commission - 2 L - =
-as % of profit
- others,
5 Others, please specify - 3 = - B
Total (A) - - - . &

Ceiling as per the Act

B. Remuneration to other directors:

SN, Particulars of Remuneration Name of Directors Total
Amount in
Rs.
1 Independent Directors Sunil Sethy Krishan Kumar Gupta
e Fee for attending Board/ 2,67,500 2,67,500 5,35,000

Committee meetings

e Commission = =

 Others, please specify =

Total (1) 5,35,000

2 Other Non-Executive Directors N. Suresh Krishnan -

Fee  for attending  board - - 5 s -

8o



committee meetings

Commission

Others, please specify

Total (2) - - - - -
Total (B)=(1+2) - - v - 5,35,000
3 Total Managerial - - - - -
Remuneration
Overall Ceiling as per the Act - - - - -
C. REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN MD/MANAGER/WTD
SN | Particulars of Key Managerial Personnel
Remuneration
Mr. Alok Banerjee Mr. Anshul Amit Mr. C G Ramegowda, Total
(CEO) Bansal Company Secretary
(CFO)
1 Gross salary
(a) Salary as per 1,12,18,120 26,40,528 13,45,833 1,52,04,481
provisions contained
in section 17(1) of the
Income-tax Act, 1961
(b) Value of - - - -
perquisites w's
17(2) Income-tax
(c) Profits in lieu of - B - -
salary under section
17(3) Income-tax Act,
1961
2 Stock Option - - - -
3 Sweat Equity - - - -
4 Commission
- as % of profit - - - -
others, specify...
5 Others, please specify 5,84,568 1,32,183 74,244 7,90,995
( Post-employment
Benefits)
Total 1,18,02,688 27,72,711 14,20,077 1,59,95,746
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VII. PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES:

Type Section of  the | Brief Details of | Authority Appeal made,
Companies Act Description | Penalty /| [RD / NCLT/ | if any (give
Punishment/ COURT] Details)
Compounding
fees imposed
A. COMPANY
Penalty Nil Nil Nil Nil Nil
Punishment Nil Nil Nil Nil Nil
Compounding Nil Nil Nil Nil Nil
B. DIRECTORS
Penalty Nil Nil Nil Nil Nil
Punishment Nil Nil Nil Nil Nil
Compounding Nil Nil Nil Nil Nil
C. OTHER OFFICERS IN DEFAULT
Penalty Nil Nil Nil Nil Nil
Punishment Nil Nil Nil Nil Nil
Compounding Nil Nil Nil Nil Nil

For and on behalf of the Board of
Directors of Zuari Infraworld India
Limited

-

K L

N. Suresh Krishnan
Director

Sunil Sethy
Director

Place: Gurgaon
Date: May 21,2018

A
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Sudhir V Hulyalkar

Company Secretary

Form No. MR-3
SECTRETERIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED ON MARCH 31, 2018

[Pursuant to section 204(1) of the Companies Act, 2013 and rule No. 9 of the Companies (Appointment
and Remuneration of Managerial Personnel) Rules, 2014)

To

The Members,

Zuari Infraworld India Limited
Bangalore

I have conducted the secretarial audit of the compliance of applicable statutory provisions and the
adherence to good corporate practices by Zuari Infraworld India Limited. {hereinafter called the
Company). Secretarial Audit was conducted in a manner that provided me a reasonable basis for
evaluating the corporate conducts/ statutory compliances and expressing my opinion thereon.

Based on my verification of the Company’s books, minute books, forms and returns filed and other
records maintained by the company and also the information provided by the Company, its officers,
agents and authorized representatives during the conduct of secretarial audit, | hereby report that in my
opinion, the company has, during the audit period covering the financial year ended on March 31, 2018,
complied with the statutory provisions listed hereunder and also that the company has proper Board-
processes and compliance-mechanism in place to the extent, in the manner and subject to the reporting
made hereinafter :

I have examined the books, papers, minute books, forms and returns filed and other records maintained
by Zuari Infraworld India Limited (“the Company”) for the financial year ended on March 31, 2018
according to the provisions of:

. Sudhir V Hulyalkar
X £, 05 Company Secretaries

N A 16/8, Ground Floor, 2nd Cross,
' Gupta Layout, South End Road,
Basavanagudi, Bangalore - 560 004
Tel: 080 26640932 Mobile : 9844266159
E-mail : sudhir.compsec@gmail.com
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i.  The Companies Act, 2013 (the Act) and the rules made thereunder;
ii.  The Depositories Act, 1996 and the Regulations and Bye-Laws framed thereunder;
iii. ~ Foreign Exchange Management Act, 1999 and the rules and regulations made thereunder to the
extent of Overseas Direct Investment;
iv.  Transfer of Property Act, 1882;
v.  Real Estate (Regulation and Development) Act, 2016
vi.  The Karnataka Panchayat Raj Act, 1993

vii.  Building and Other Construction Workers’ (Regulation of Employment and Conditions of
Services) Act, 1996 and Rules made thereunder
viii.  The Karnataka Town and Country Planning Act, 1961

ix.  The Environment (Protection) Act, 1986
X.  The Hazardous Waste (Management, Handling and Transboundary Movement) Rules, 2008
xi.  The Water (Prevention & Control Of Pollution) Act, 1974

Xii.  The Air (Prevention & Control of Pollution) Act,1981

xiii. ~ Other Labour, employee and Industrial Laws to the extent applicable to the Company

| have also examined compliance with the applicable clauses of the Secretarial Standards issued by the
Institute of Company Secretaries of India.

During the period under review the Company has complied with the provisions of the Act, Rules and
Regulations, Guidelines, Standards as mentioned above.

The Board of Directors of the Company is duly constituted with Non - Executive Directors and
Independent Directors. There was a change in the composition of the Board of Directors due to
resignation of a director on March 24, 2018 for which the necessary compliance was pending at the end
of the year.

Adequate notice is given to all Directors to schedule the Board meetings, agenda and detailed note on
agenda were sent at least seven days in advance and a system exists for seeking and obtaining further
information and clarifications on the agenda items before the meeting and for meaningful participation

at the meeting.

Majority decisions were carried through while there were no dissenting views required to be recorded
as part of the minutes

| further report that there are adequate systems and processes in the company commensurate size and
operations of the company to monitor and ensure compliance with applicable laws, rules, regulations
and guidelines.

Page 2 of 3




| further report that during the audit period the Company has following specific actions having major
bearing on the Company’s affairs in pursuance of the above referred laws, rules, regulations, guidelines

referred above:

1. The Company has made issue and allotment of 29,50,000 Non-Convertible Cumulative
Redeemable Preference Shares of Rs. 10 each at a premium of Rs. 90 per share on
Private Placement basis.

Place: Bangalore % NS
Date: 21/05/2018 4’[\91/ N
Sudhir Vishnupant Hulyalkar

Company Secretary in Practice
FCS No. 6040, CP: 6137

o
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FINANCIAL STATEMENTS
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Chartered Accountants
INDEPENDENT AUDITORS’ REPORT

To,
The Members,
Zuari Infraworld India Limited, Bangalore.

Report on the Standalone Ind AS Financial Statements

We have audited the accompanying standalone Ind AS financial statements of Zuari Infraworld
India Limited (“the Company”) which comprise the Balance Sheet as at 31" March 2018, the Profit
and Loss Statement (including other comprehensive income), the Statement of Changes in Equity
and the Cash Flow Statement for the year then ended, and a summaty of significant accounting
policies and other explanatory information (herein after referred to as "standalone Ind AS financial
statements".

Management’s Responsibility for the standalone Ind AS Financial Statements

The Company’s Board of Directors is responsible for the mattets stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone Ind AS
financial statements that give a true and fair view of the financial position, financial performance
including other comprehensive income, cash flows and the changes in equity of the Company in
accordance with the accounting principles generally accepted in India, including the Accounting
Standards (Ind AS) specified under Section 133 of the Act and the Guidance Note on Accounting
for Real Estate Transactions issued by the Institute of Chartered Accountants of India.

This responsibility also includes the maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding the assets of the Company and for preventing and
detecting the frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that ate reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting recotrds, relevant to the
preparation and presentation of the standalone Ind AS financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or etror.

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone Ind AS financial statements based on
our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which ate required to be included in the audit report under the provisions of the Act and the
Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified under section
143(10) of the Act. Those Standards require that we comply with ethical requitements and plan and
petform the audit to obtain reasonable assurance about whether the Standalone Ind AS financial
statements are free from material misstatement.

e e Page 10f 8
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Chartered Accountants

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the standalone Ind AS financial statements. The procedutes selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the standalone Ind AS
financial statements, whether due to fraud or etror. In making those risk assessments, the auditor
considers internal financial controls relevant to the Company’s prepatation of the standalone Ind AS
financial statements that give true and fair view in order to design audit procedures that are
appropriate in the circumstances. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of the accounting estimates made by Company’s Ditectors, as
well as evaluating the overall presentation of the standalone Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and approptiate to provide a basis
for our audit opinion on the standalone Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone Ind AS financial statements give the information tequired by the Act in the
mannet so required and give a true and fair view in conformity with the accounting principles
generally accepted in India including Ind AS, of the state of affairs of the Company as at 31* March,
2018, its loss including other comprehensive loss, the changes in equity and its cash flows for the
year ended on that date.

Report on Other Legal and Regulatory Requitements

(I.) As requited by the Companies (Auditor’s Report) Otidet, 2016 issued by the Central
Government of India in terms of Section 143 (11) of the Act, we give in 'Annexure-A' a
statement on the matters specified in Paragraphs 3 and 4 of the said Otrder.

(2.)  As required by section 143(3) of the Act, based on our audit, we report that:

(a.) we have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

(b.) in our opinion proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books.

(c.) the Balance Sheet, the Profit and Loss Statement including Other Comprehensive Income,
the Cash Flow Statement and the Statement of Changes in Equity dealt with by this
teport are in agreement with the books of account.

(d) In our opinion, the aforesaid standalone Ind AS financial statements comply with the
Indian Accounting Standards specified under Section 133 of the Act, read with the
Guidance Note on Real Estate Transactions (for entities to whom Ind AS is applicable)
issued by the Institute of Chartered Accountants of India.

[ Bdhra
1 Xy
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Chartered Accountants

(e.) On the basis of written representations received from the directors as on 31 March, 2018
taken on record by the Board of Directors, none of the directors is disqualified as on 31
March, 2018, from being appointed as a director in terms of Section 164(2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate report
in "Annexure-B' annexed to this report; and

(g) With respect to the other matters to be included in the Auditor’s report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our
opinion and to the best of our information and according to the explanations given 1o us :

(1) The Company has disclosed the impact of pending litigations on its financial position
in its standalone Ind AS financial statements — Refer Note 29.2 to the standalone Ind
AS financial statements.

(i) The Company has made provision, as required undet the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts.

(iii.) There were no amounts which wetre requited to be transferred to the Investor
Education and Protection Fund by the Company.

For VARMA & VARMA
Chartered Accountants
FRN 0045328

gk)\!\k\ffm i
K P SRINIVAS

Place of signature: Gurgaon o it | Partner
Date: 217 May, 2018 3 U, e M.No.208520
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ANNEXURE - A TO THE AUDITORS’ REPORT

Annexure referred to in Independent Auditors’ Report of the even date to the members of
Zuari Infraworld India Limited on the standalone Ind AS financial statements for the year
ended 31 March 2018,

M

(i)

@

(iv)

@)

®)

©

The company is maintaining proper records showing full particulars, including
quantitative details and situation of Property, Plant and equipment.

Property, plant and equipment have not been physically verified by the management
during the year. However according to the information and explanations given to us,
there is a regular progtamme of verification which, in our opinion, is teasonable having
regard to the size of the Company and the nature of its assets.

According to the information and explanation given to us by the company, the title
deeds of immovable property of the company which is part of the inventory is held by
the Company in its own name. As stated in the Note 13 of standalone Ind AS financial
statements the immovable property has been mortgaged with the banks to secure the
loans taken.

The Company does not catty inventoties of the nature covered by Ind AS 2. Thus, paragraph
3(i1) of the Order is not applicable to the Company.

@)

®)

©

According to the information and explanations given to us and based on the audit
procedures conducted by us, we are of the opirion that the terms and conditions of
loans granted by the company to one patty covered in the register maintained under
section 189 of the Companies Act, 2013, (total loan amount granted Rs.11,15,82,714/-
and balance outstanding (fair value) as at balance sheet date Rs.7,78,00,142/-) are not
prejudicial to the company’s interest on account of the fact that the loans have been
granted at an interest rate of 14% per annum which is commensurate with the cost of
funds to the company.

According to the information and explanations furnished to us, the schedule of
repayment of principal and payment of interest is stipulated and as at the Balance Sheet
date no principal or interest was due for payment.

Accotding to the information and explanations given to us, there is no amount overdue
for more than 90 days as at the balance sheet date.

According to the information and explanations given to us, the Company has complied with
the provisions of sections 185 and 186 of the Companies Act, 2013 in respect of guarantees
given to its wholly owned subsidiary.

According to the information and explanations given to us, the company has not accepted
deposits in accordance with directives issued by the Reserve Bank of India and hence the
provisions of sections 73 to 76 or any other televant provisions of the Companies Act and the
rules framed there under are not applicable to the company. Thus, paragraph 3(v) of the Otder
is not applicable to the Company.
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Chartered Accountants

(vi)

(vii)

(vi)

)

According to the information and explanations given to us, the maintenance of cost records
under 148 (1) of the Act read with Companics (Cost records and Audit) Rules, 2014 are not
applicable as the turnover of the company is below specified limits. Thus, paragraph (vi) of the
Order 15 not applicable to the Company.

(8) According to the information and explanations given to us and based on the audit
procedures carried out by us, undisputed statutory dues including provident fund,
employees’ state insurance, income tax, sales tax, service tax, Goods and Service tax, duty
of custom, duty of excise, value added tax, cess, to the extent applicable, have generally
been regularly deposited with the appropriate authorities though there has been a slight
delay in a few cases during the year. There are no arrears of undisputed statutory dues of a
material nature outstanding as at the last day of the financial year for a period of more
than six months from the due date.

(b) According to the information and explanations given to us, there are no unpaid disputed
income tax or sales tax or wealth tax or service tax or Goods and Service tax or duty of
customs or duty of excise or value added tax or cess as on 31* March 2018.

According to information and explanations given to us and as per our verification of the
records of the company, the company has not defaulted in repayment of its dues to the
fmancial institutions and banks, except for a few minor delays as given below:

Bank Name Nature of dues Amount of | Default
default (Rs) | (In Days)
HDFC Bank Limited | Principal 3,50,00,000 1 day
HDFC Bank Limited | Principal & Interest | 3,51,03,562 4 days
Federal Bank Limited | Interest 1,07,41,932 4 days
Federal Bank Limited | Interest 1,20,44,022 3 days
Federal Bank Limited | Interest 3,15,509 2 days
Federal Bank Limited | Interest 4,49,244 3 days
Federal Bank Limited | Interest 7,830 6 days
Federal Bank Limited | Interest 1,18,52,688 8 days
Federal Bank Limited | Interest 1,13,51,238 1 day

The Company has not issued debentures or obtained loans from Government.

The company has not raised any money by way of initial public offet ot further public offer
and hence clause (ix) is not applicable to the company to that extent. According to the
information and explanations provided to us, the Company has utilized the monies raised by
way of term loans for the purpose for which the loan was obtained.

Accotding to the information and explanations given to us, no material fraud by the

Company or on the Company by its officers or employees has been noticed or reported
during the course of our audit.

4
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(xi)  According to the information and explanations provided to us, the provisions of section 197
read with Schedule V to the Companies Act 2013 is not applicable to the company for the
yeat.

(xif)  The company is not a Nidhi company and hence paragraph (xii) of the “order” is not
applicable to it.

(xil)  According to the information and explanations provided to us and as per our verification, all
the transactions with related parties are in compliance with section 177 and 188 of the
Companies Act 2013 since in the view of the company these transactions have been
undertaken on arm’s length basis in the ordinary course of business and all the details as
required to be disclosed by the applicable accounting standard (Ind AS 24 — Related Parties
Disclosures) have been disclosed in the standalone Ind AS financial statements.

(xiv)  Accotding to the information and explanations given to us and based on our examination of
the recotds, the Company has complied with provisions of section 42 of the Act read with
Rule 14 to Companies (Prospectus and Allotment of Securities) Rules 2014, in respect of
ptivate placement of cumulative non convettible redeemable preference shares issued during
the year.

(xv)  According to the information and explanations given to us and as per our test verification,
the company has not entered into any non-cash transactions as contemplated in Section 192
of the Companies Act, 2013 with directors or persons connected with directors. Thus,
paragraph (xv) of the “ordet” is not applicable to it.

(xvi) As per the information and explanations given to us, the company is not required to be
registered under section 45-IA of the Reserve Bank of India Act, 1934. Thus, paragraph (xvi)
of the “order” is not applicable to it.

For VARMA & VARMA
Chartered Accountants
FRIN 004532S

Cassavens - WP

K P SRINIVAS

Place of signature: Gurgaon o Partner
Date: 21* May, 2018 N M.No0.208520
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ANNEXURE - B TO THE AUDITORS’ REPORT

Repott on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act”)

We have audited the internal financial conttols over financial reporting of Zuari Infraworld India
Limited (“the Company”) as of 31 March 2018 in conjunction with our audit of the standalone Ind
AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial repotting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India. These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were opetating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note”) issued
by the Institute of Chartered Accountants of India and the Standards on Auditing prescribed under
section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial
controls. Those Standards and the Guidance Note require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our audit
of internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of matetial misstatement of financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and approptiate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.

Ly
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial conttol over financial reporting includes those policies and procedures
that;

(1.) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

(2.) provide reasonable assurance that transactions ate recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and

(3.) provide reasonable assutance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31 March 2018, based on the internal control over financial reporting
criteria established by the Company including basis of allocating expenses to various projects
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For VARMA & VARMA
Chartered Accountants
FRN 0045328

MY VN NIV RN
K P SRINIVAS

Place of signature: Gurgaon \'ﬁ.» Partner
Date: 21* May, 2018 -\ - M.No.208520
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ZUARI INFRAWORLD INDIA LIMITED

(\mount in Rupees, unless othenwise sty

BALANCE SHEET

Note

As at
March 31, 2018

As an

March 31, 2017

ASSETS
Nan-current asscls
(a.) Properey, plant and equipment
(h.) Capital work i pogiess
() Other intangible asscrs
(d) Financial assas:

(1) lnvesoments

(i1} l.oans

(i) Orher financial assets
(¢)) Deferred tax asser (net)
(£) Income tax assets (ner)

() Other non current assers

Current assets
(a.) Inventories
(b)) Financial asscrs
(i) Trade receivables
(ii.) Cash & cash cquivalent
(1ii.) Loans
@iv.) Orther fimancial assers

(c.) Other curent assets

EQUITY AND LIABILITIES
Equity

(a.) 1quity sharc capital

(L) Ocher cquiry

Liabilities
Non-current liabilitics
(a.) linancial liabilirics
(i.) Borrowings
(ii.) ‘I'rade payables
(iil.) Other financial liabilires
(b.) Provisions
(c) Deferred tax liability (ner)

Current liabilities
(a.) linancial liabilivies
(i.) Borrowings
(i) V'rade payables
(i) Orher financial labilivies
(b.) Other current liabilities
(c)) Provisions

The accompanying notes forms an mrepral part of the standalone financial statements

L ous
Wty —

Al
BN
6.1
17

10
52
6.
7.2

(kv ]

131
14.1
151
16.1

17

13.2
14.2
152

18
10.2

1.23.26.79.878

144.10.592
13.17.539
S. 70014

68,56,52.842

374,154
2009246 717,235
. 36.95,882
1.15,59,458 1.54,67,050
§,84,12,183 9.47,86,304
1,35,12,29,214 82,20,03,712
1,74,08,05,271 1,53.02,49.177
18.,68,36,159 19,5401 900
1.54.87.020 1.60.38.881
7.79,88,075 142715
10,46,55,709 29.68.68.278
29,52,45,721 39.82,20,958
2,45,04,18,855 2,33,69,21,909
3,80,16,48,069 3,15,89,25,621
46.,55,00,000 46,55,00,000
1,05,85,59,494 79,53.40,464
1,52,40,59,494 1,26,08,40,464
1,24,70,05,711 1.16,11,17,533
1,99,56,647 39713676
26,0107 :
39,48,932 4292214
2,13,56,596 -
1,29,48,68,957 1,20,50,23,423
35,00,00,000 .
11,46,52,590 15,25,55.429
31,33,07,086 31,22,28,293
20,40,58,432 22,78,19,099
7,01,510 4,58,013
98,27,19,618 69,30,61,734
3,80,16,48,069 3,15,89,25,621

For and behalf of the Board of Directors of
Zuari Infraworld India Ligned

Q N \Jﬁ \iv\‘l\'\v-
D) VW
N SURESH KRISHN

Director

TN I'IIJIlJI‘J% /"f_
ANSHUL A, BANSAL

Chiet Froanen] Officer

SUNIL SETHY
Director
TN 2447104

N

Company Seerctanry

Place: Gurgaon
Date: 21 Nay, 2008

This is the balawce sheet veferved 1o in our report of the even date aftasbed.
For VARMA & VARMA,

i

Chartered Nccountants

I'RN 0045328

K P SRINIVAS

Partner
M. No. 208520

Phace: Gurgaon

Date: 21 May, 2018



a

1

[ AN——

ZUARI INFRAWQORLD INDIA LIMITED

COvmonnt io Rupees, unless othenwise stared)

PROFIT AND LOSS STATEMENT

Notces

For the year ended
March 31, 2018

For the year ended
Maich 31, 2017

REVENUE:

Revenae from operations
Other meomve

Total Revenues

EXPENSES:

Purchase of stock, sub conrract charges and other cost ol noject

Changes in stock of finished goods, stock-in-trade and Work-in progress

Fmployee benefit expenses

Other expenses

Total expenses

Profit Before Interest, Tax, Depreciation & Amortisation
IFinance costs

Depreciation and amornzation expense

Profit before tax expenses

Tax expenscs:

Current tay expense

lax Lixpenses of carlier years
Deferred ax

Tax Expenses for the year (net)

Profit/(Loss) for the year belore other comprehensive income

Other comprehensive income / (Loss)

Mems that wifl not be reelassified to profit or loss
Remeasurement of pratuity obligatons
Deferred tax on above items

Total Other Comprehensive Income/ (Loss)

Total Comprehensive Income/(Loss)

Earning/(Loss) per share (in Rs.)
Basic & Dilured

Weighted average number of shares used in computing Jarnings per share

The accompanying notes forms an integral part of the saandalone financial statements

19
20

21

el

23

24

25

26

30

6.63,28,337 18,76,54,786
6,32.83.473 5.31.26,657
12,96,11,810 24,07,81,423
25,58,43,692 36,13,63,187
(21,05,560,095) (24,84,05,050)
1,43,23,379 1,78,84,839
3,38,23 420 3,85,06,063
9,34,34,396 16,93,49,033
3,61,77,414 7,14,32,390
2,42,94,269 4,40,92,523
24,17,886 33,02,264
94,65,259 2,40,37,603
6,00,000 28,87,707
4,74,091
1,02,64,805 39.84.134
1,13,38,896 58,71,840
(18,73,637) 1,81,65,763
6,065,093 7,29,403
(1,72,924) (2,41,163)
4,92,169 4,88,240
(13,81,468) 1,86,54,003
(0.04) 0.39
4,65,50,000 4,65,50,000

For and behalf of the Board of Directors of

Zuari Infraworld India Limited

/g &.\,J\ l‘ﬂ\* L.
N SURESH KRISHNAN

Dircctor
DIN: (021965

'3
SUNIL SETHY
Dircctor
1IN 00244104

‘e ANSHUL A. BANSAL C G RAMEGOWIDA

Chief Financial Officer Company Sceretary

Mace: Gurgaon
Date: 21 NMay, 2018

3¢

This és the Profit & Lass Staterrent refersed to in our report of the even dute attached.

For VARMA & VARMA

Chartered Accinmtants

[TRIN 0045328

g Juravan - .
K P SRINIVAS

Partner
M. No. 208520

Place: Gurgaon
Date: 21 May, 2018



ZUART INFRAWORLD INDIA LIMITED { St Rupees, eseopa ol e st
U= P For e year ended  For the yvew ended
CASH FLOW R ATENENT 31 Mareh 2018 A1 Nareh 2007

\. CASH FLOW FROM OPERATING ACTIVITIES :
Net Profit before taxadon 94,65,259 2,40,37,603

st for

1) puu;ui-m & Amornsation 31,20.000] J1.11 458
Loss on sale of tingible asscrs (ne 255871 11,850
Interest Incame (20.24,24 (31,760,083}

Balances wrinen-ol 1.11.381

Short Tam Captal Gan - Mutaal Fund (4,44,508) (11,25)0m7:
Dividend from Mual funds (4,03,830)
Gain on T value adjustments o financial asscis thiough proficon loss (4,85,63,211) 4,72,23.241)
14air value adjustment 1o iner comporae deposits, net. (77,45,554)
Fair value adjustiment 1o sceurity deposits, net (WM. 445)

Pravision towards service refund reecivable 10,34,805

Adjustment on amortisation ol Iimancial assets, na 1.073 14,920

Re-measurement gains on detined benedic plans thiough OCT 0,05,003 7,29,403
H5,56,759 o8 701

Fair value adjustment to preference shanes sssued
Operating Profit/(Loss) before working Capital Changes (3,49,39,551) (1,57,40,556)

Neljrestment_for v

85,605,741 (6,78,67,500)
(Increase) / Decrease in (nancial and Odher assas 20,95,63,921 2,51,18,353
(Increase) / Deerease in lmventorics (21.05,56,094) (24.84,05,650)
Decrease)/Increase in Trade Payables (5,76,59,868) 94,54.867
(Dearcase)/ Increase in Provisions (1,00,685) 21918
(Deareasc)/Increase in l-imancial and other habilioes (3,94,14,130) (4,87,00,244)
Net cash generated from operations (12,45,40,673) (34,59,28,818)
Direct Taxes Pad (neraf refund incl Intcrest on refund) 32,095,945 (30,17,924)
Net cash gencerated from operating activitics (12,12,44,728) (34,89,46,742)

3. CASH FLOW FROM INVESTING ACTIVITIES :
Additons o tangible/intangible asscts (31,79,542) (21,91,4584)
Proceeds from sale of rangible /intangible assets 1,39,400 19,600
Tnvestments in Mol Tunds (72,95,96,097) (13,011,06,780)
Praceeds from sale of Invesiments in Mutual Funds 23,50,40,665 13,11,31,847
Loans to subsidiaries, net of sepayments (7,82,01,090) -
Changes in other bank balances - 19,34, 78,562
Tnterest received 15,501,425 31,76,083
Net cash from Investing activities (57,43,06,232) 19,56,08,827
(. CASH FLOW FROM FINANCING ACTIVITIES :
Psoceeds rom 1ssue of Preference shares ata premium of Rs.90 per shase. 29 54),00,00))
Proceeds from Short werm Borrowings (ner) 35.00,00,000
Proceeds from Long term Boorowings (ner) H,011,00,000 15,86,83,164
Net cash used in financing activities 72,50,00,000 15,86,83,164
Net Changes in Cash and Cash cquivalents during the year 2,94,49,040 53,45,249
Cash and Cash equivalents at the beginning of the year 1,60,38,885() 1,06,93,631
Cash and Cash cquivalents at the end of the year 4,54,87,920 1,60,38,880
Disclosure pursuant to Ind-AS 7 as amended:
Particulars As a1 01.04.2017 | Cash Flow Translerred w Non-Cash Adj. As a1 31.03.2017
Securitics Premiom Qi | wlae
Account Idjmtnents)

Preference Shares (Debt postion) 5,61,54,238 | 29, 50,0001 (20, 35,00,010) {41,78,4KY) B,14,75,749

‘T'he accompanying notes forms an integral part ol the standalone inancial statements

Thiv iy the Carhy Vibone sdaternent vefersed fo én onr vepart of the covn date attaded

For and behalf of the Board of Dircctors of For VARMA & YARMA
Chartered Aecoumants
FRN 0043325

Zaari Infraworld India Limied

/Q\W_L | P

N SURESH KRISHNAN
Director
DIN: 00021465

o) “)//I/
ANSHUL A. BANSAL AMEGGQWDA

Chiel Finaneal Offiees Company Scerchny

o Surives - &P
vHIN G ! | K P SRINIVAS

2 Paniner
AL No. 208520

SUNIL SETHY
Durecton
NG 00244704

Place: Gurgaon
e 21 May, 2018

Place: Guigann
Dare: 21 May, 2018
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ZUARI INFRAWORLD INDIA LIMITLED Amount in Rupees, unless othenvise satod)

As at As at

STATEMENT OF CHANGES IN EQUITY March 31,2018 March 31, 2017

A. Equity share capital

As at 31 March, 2017 46,55,00,000
As at 31 March, 2018 46,55,00,000
B. Other equity
Particulars Securives Equity Component Retained Total
premium of convertible carmnings
account preference shares
Balance as at 1 April, 2016 76,50,00,000 4,24,95.328 (3,08,08,867) 77,66,86,461
Profit for the year - - 1,81,65.763 1,81.65,763
Remeasurement of defined benefit obligations e - 488240 4.88.240
Balance as at 31 March, 2017 76,50,00,000 4,24,95,328 (1,21,54,864) 79,53,40,464
Profit for the vear - - (18,73.637) (18.73,637)
Deferred tax adj. on the interest on preference shares - (1,46,14,750) (1,46,14,750)
Remeaswrement of defined benefir obligations . 492,169 4,92,169
Security premium on the issuc of preference shares 26,55,00,000 - 26,55,00,000
Iiquity component of preference shares - 1,37,15,248 - 1,37,15,248
Balance as at 31 March, 2018 1,03,05,00,000 4,15,95,827 (1,35,36,332) 1,05,85,59,494

The aceompanying notes Forms an integral part of the standalone financial statements

}éWL PR

This is the Statement of Changes in Equity referred to in omr report of even date.
For and behalf of the Board of Directors of For VARMA & VARMA
Chartered \ccountants

RN 0045325

Yaari Infraworld India Limited

[GITRVINS &

y

N SURESH KRISHNAN SUNIL'SETHY 1 K P SRINIVAS

Director Jrecton Partner

1IN :mm% \_h DIN: 00244104 M. No, 208520
/ W%\a ; / A Place: Gurgaon

ANSHUL A. BANSAL OWDA i ."r.. = Date: 21 May, 2018

Chicf Financial Officer Company Scerery {BANG \(_‘) Jan |

Place: Gurgaon
Date: 21 May, 2018



ZUARI INFRAWORLD INDIA LIMITED
NOTES FORMING INTEGRAL PART OF THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH, 2018

1.

2.
@)

®)

(c)

Corporate information:

Zuan Intraworld Tndia Timited (*the Compamy™ or “7Z1117) 15 a wholly owned subsidiary of Zuai Global Limited (/G717 and s
pre-dominanily inta the business ol developmy residential com commercial propeny intended for sales The company 15 a public
limited company domiciled in Tndia and is incorporated under the provisions of the Companies At applicable in India

e financial siatements were approved for issue i accordance with the resolation ol the Board of dicctors ac the mecung held on
21sr May, 2018

Significant accounting policies:

Basis of preparation

I hese fimancial statements have heen prepared under the historical cost convention on the accrual basis exeept for cenam financial
instruments which are measured at fain values and m accordance with Indian Accounting Standards (Ind AS) notified under Scetion
133 of the Act vead with Rule 3 of the Companies (Indian \ccounting Standards) Rules, 2015 and amendments thereto and the
Guidance Note on Real Estate Transactions (For entities to whom Tnd AS is applicable) 1ssued by The Tostitute of Chartered
\cconntants of India (JCAT).

L ffective from April 1, 2016, the Company has adopted the Ind AS standards and the adoption was carried out m accordance wirh
Ind AS 100 First time adoption of Indian Accounting Standards, wirh April 1, 2015 as the transiton dawe. For the fimancial years
upto and including the vear ended 31 March 2016, the Company has prepared s financial statements in accordance with the
accounting standards norificd under the scetion 133 of the Companices Aet 2013, sead together with paragraph 7 of the Companices
(Accounts) Rules, 2014 (Indian GAAD).

The standalone Bnancial stacements are presented in Tndian Rupees, exeept when otherwise indicated.

Use of Accounting Estimates

‘The preparation of the Gnancial statements in conformity with Ind AS requires the management to make estimates, judgments and
assamptions. These esrinates, judgments and assumptions affeet the application of accounting policies and the reported amounts of
ts and labilitics at the date of the financial statements and reported amounts of

asscts and labilities, the disclosures of contingent a
revenues and expenses during the year I'he application of accounting policies that require critical accounting estimates involving
complexs and subjective judgments and the use of assumptions in these financial statements have been disclosed in the ensuing
Notes. Accounting estimates could change from vear to year. Also actual results could differ from those estimates. Appropriate
changes in estimates are made as management becomes aware of changes in circamstances surrounding the estimates. Changes in
estimates are reflected in the financial statements in the year in which chanpes are made and, il material, their effeets are disclosed in

the notes to the financial statemems.

Significant accounting judgements, estimates and assumptions used by management ave as below:

i. Uscful tives of Tnvesunent Property, Property Plant and Fyuipment and Intangible Asscrs and asscssment o impairments.

ii. Iair value measurements of various financial assets and Kabilities and the resultant fair values.

iii. Computation of percentage completion for projects in progicss, project cost, revenue and saleable area estimares. The
measurement of project costs and revenue are affected by vavious uncerrinties thar depend on outcome ot future events. The
estimates often need revision as events accrue and uncertaintics are resolved. Therefore the projeet cost and revenue may increase or

decrease from one l'C‘)()l'[il1g year to another.

(i) Property, plant and equipment and Depreciation

The Property, plant and equipment of the Company are stated at historical cost less accumulated depreciation. The cost comprises
purchase price, borrowing costs if capitalization criteria are met and direetly attributable cost of bringing, the asset to its current
working condition for the intended use. Any irade discounts or rebates are deducted in arviving ar the purchase cost.

Recopurtion:

The cost of an item of property, plant and equipment shall be recognised as an asset if, and only if:

{i.) it is probable that furure cconomic benefits associated with the irem will flow ro the Company; and
(1) the cost of the item can be measured reliably,

Details about useful life of cach category of asscts are as follows

Name of Assets Useful Lives

Office Liguipment 5 years

Plant & NMachinery 8§ vears

Turniture & Pixrares 10 vewrs

Computer and servers 3 and 6 years

NMotor Vehicles 10 years

Leaschold Improvements Over the primary lease period ending on 31.03.2025
Temporary straciure 1 vears




ZUARI INFRAWORLD INDIA LIMITED
NOTES FORMING INTEGRAL PART OF THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH, 2018

@)

(e)

)

Depiecianon s provided under the Straighe Line NMothad afrer ieaining catimated residual value not exceeding 5% of the cast,
except for Lease hold Tmprovements. Dicpreciation on assets used for the project has been considered as part of construction and
development cost

The vesidual values, usefl lives and methods of deprecatnm of propeny, plant and cqumpment are reviewed ar cach finanend vea
end and adjusted prospectively, it considesed appropriate

Uipon adoption of Tnd A8, the Company has clecred 1o measare all its property, plant and cquipment ar the Previous G AN careying

amount as its deemed cose on the date of nansiton to Tnd AS e Tse April, 2015

(i) Intangible Assets and Amortisation:

Intangible assers acquited separatcly are measured on 1nitial recognition at cost. The useful lives of intangible assces are a ssed as

cither fmite or indefinite. Trtangible assces with finite lives ave amartized under the Sttight Line Method over the usetul cconomic

life and assessed for impairment whenever there is an indicarion that the intangible asset may be impaired. ‘The amortization period
and the amortizaton methad for an intangible asser with a finite useful Jife are reviewed at least ac the end of cach reporting petiod.
‘Ihe amortization expense on infangible assets with finite lives is secognised in the starement of profit and loss unless such
expenditire Tonms part of carrymy, vatue of another asset. Tnrangible assets with indefinre uselul hves are not amornsed, bur are
sessment of indefimre Nife is reviewed

tested for mpaimment annually, cither individually o ar the cagh-penerating unit Jevel: The
annually to derermine whether the indefimte Jife continues o b supportable. 1 ot the ehange i useful life from indefimie 1o i

is made on a prospective basis.

Upon fist-time adoprion of Tnd A8, the Company had dected fo measure all its intangible assets at the Previous GAAD carrying

amount 2 its deemed vast on the date of transition 1o Ind AS i, st April, 2015,

Leases (other than land leascs)
Operating Leasces as a lessee:
lcase rentals are secognized as expense o1 income on a stiaight line basis with reference to lease terms and other considerations

exeept whe

(1) Another systfematic basis is more representative of the time partern of the benefit derived from the asset taken or given on lease;
@iy The payments to the lessor are structwed to inercase in line with expected general inflation to- compensate tor the lessor’s

expected inflationary cost increases

Impairment of assets
<, av cach reporting date, whether there s an indication that an asset mav be impaired. TCany indication exists,

The Company asse
or when annual impairment tesring, for an asset is required, the Company estimiates the asseCs reeovirable amount. Recoverahic
set, unless the asser does not generate eash inflows that are lirpely independent of those

amount is determined for an individual a
from other assets ot groups of assets. When the carsying amount of an assct exceeds its Tecuverable amount, the asset is considered

impaired and is written down o its recoverable amount. To assessing value in use, the estimared future cash flows are discounted to

their presenr value using a pre-tax discount rate that refleces current market assessments of the tme value of money and the risks
specific to the asset. In determining fair value less costs of disposal, recent market transactions are taken into account, if available. 1f

no stch transactions can be identified, an appropriare valuation model is usced,

Impairment losses of continuing operations are recognised in the statement of profit and loss, exeept for propertics previously
revalued with the revaluation surplus taken to OCLL For such propertics, the impairment is recopaised in OCT up 1o the amount of
any previous revaluation surplus.,

ssment s made at each reporting date to determine wherher there is an indicarion that
ts, the Company estimates the

Vior assets excluding, goodwill, an assc

previously recognised impairment losses no longer exist or have decreased. 1F such mndicadon e
asser’s or CGUs recoverable amount. )\ previously recognised impairment loss is reversed only i there has been a change in the
assumptions used to determine the asset’s recoverable amount since the last impairment Joss was recognised. The reversal is limited
ed the carrying amount that would have

so that the carrying amount of the asset does not esceed its recoverable amount, nor ex
been determined, net of depreciarion, had no impairment Joss been recopnised for the asset in prior years. Such reversal is e
in the statement of profit or loss unless the asset is carried at a revalued amount, in which case, the reversal is treated as a revaluation

‘opnised

INCICAse,

Borrowing Costs

Borrowing, cost includes interest and amortization of ancillary costs incurred in connection with the arrangement of borrowings.
Borrowing cost also includes exchange differences to the extent reparded as an adjustment to the borrowing coses.

Borrowing costs that are direetly atuibutable o the construction of development property arc capitalized as part of the cost il such
timc the propery is 1eady forits intended sale, Al other burrowing cosrs are cxpensed in the year they oceur.

Borrowing, costs during an extended period in which ir suspends the activiries necessary (o prepare an assct for its intended use o1
sale. Such cosrs are costs of holding partially completed assets and do not qualify for capitalisation. However, the Company does not
normally suspend capitalising borrowing costs during a period when it carries out substantal wechnical and administrative work. The
Company also docs not suspend capitalising bovrowing costs when a temporapy deay considering, the nawre of indusuy s a

necessary part of the process of getiing an asset ready for its intended use or salg,

hé & Mrcon



ZUARI INFRAWORLD INDIA LIMITED
NOTES FORMING INTEGRAL PART OF THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDLED 31 MARCH, 2018

()

(h.)

()

Foveign Currency Translation

The Company’s financial statements are prepared and presented in Indian Rupees, which is also s functional currency

() Tanial Recognition: Forcign canteney tiansactions, iF any, are recorded at exchange rate prevailing ou the daie of nansaction/
realisanon

(i) Conversion / Reinstatement: Forcign currency monctany items are tanslated using the spot exchange rare prevailing at the
reporting dare. Non-monetary items that are measwied interms of historical cost denominated i a forcign currency are transhated
using the exchange rare ac the dare of the initial tansacrion. Non-monctary items measured ar fair value denominaed inaforagn
curreney are, fianslared using, the exchange rates thar existed when the faiv value was determined.

(i) Jixchange Differences: xchange differences arising on the settdement of monetary items or on reporting, Company’s monctary
items at tates dilferent from those at which they were initially 1ecorded during the vear, or reparted in previous financial statements,
are recognized as income or as expenses in the year in which they arise

sured at fair value is treared in line with the recognition ol the gain

The gain or loss arising on translation of non-monctary items me:
or loss on the change in fair value of the item (e, translation differences on items whose fair value gain or loss is recognized in
are also recognized in OCT or profit and loss, respectively).

ather comprehensive income (OCT) or profit and loss

Inventories

The cost of inventovics shall comprise all costs of purchase including cost of land |, costs ol convarsion and other costs including
borrowing costs incurred in bringing the inventories o their present location and condition

Inventories (comprising Land under Development and Construcion Work-in-Propress) are stated atlower of cost and net aealizable
value. Cost includes expenses, net of taxes recoverable, specifically atrributable 1o construction and development of property

intended for sale. The allocation of commeon costs is based on the normal level of the actviries.

Provisions, Contingent Liahilities and Capital Commitments

Contingent Liabilitics

A contingent liability is a possible obligation that arises from past cvents whose existence will be confirmed by the occurrence or non:
occurrence of one or more uncertain future events bevond the control of the Company o a present obligation that is not recognized
because it is not probable that an outflow of resources will be required o serde the obligation. A contingent Tiabiliry also arises in
s where there is a lability that cannot be recopnized because it cannot be measured reliably. The Company daces

exrremely rare cas
not recognize a contingent lability but discloses its existence in the financial statements.

Provisions

A provision is recopnized when the Company has a present obligation as a result of past cvent, it is probable that an outflow of
resources embadying cconomic benefits will be required o sede the obligation and a reliable estimate can be made of the amount of
the obligation.

When the Company expects some or all of a provision to be reimbursed, reimbursement is recognised as a separate asset, bur only
when the reimbursement is virtually certain, The expense relating to a provision is presented in the statement of profit and Toss net
of any reimbursement,

1€ the cffect of the time value of money is matesial, provisions are discounted using a current pre-tax rate that reflecrs, when
appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of time is

recognised as a finance cost.

Revenue Recognition

(i.) Revenue is recognized in relation to the tesidential / Commercial units sold, to the extent it is probable that the economic
benefits will fow to the Company demonstrared cither by way of an Agreement for Sale (AS) and when the buyer's investment is
adequare enough fo demonstrate a commitment o pay. In accordance with the Guidance Note on Accounting for Real Listare
‘I'ransactions (for entitics t whom Tnd AS is applicable) issued by the Institute of Chartered Accountants of India {the "TCATY) that
there s a webuttable presumption that outeome of real estate project can be estimated reliably and yevenue from sale of residential

propertics is recognised on the "pereentage of completion method” only if the following conditions are sansfied :

- al) eritical approvals necessary for the commencement of the projeet have been obrained.

- the expenditure incurred on consrruction and development costs (excluding land cosry is not less than 25 "% of the total esrimated
construction and development costs;

s; and

- adeast 25 % of the saleable project area is secured by contracts/agreements with buy
- at least 10 % of the contracts/agreements value are realized at the reporting date in respeet of such contraces/agreements

(i) Tncome in respect of service contracts which arc in the natare of fees for specified perods are recopgnized proportionately oven
the specified period.

i) Tncome i respeet of service contracts which are based on the corresponding project costs/profits are recognized when actual

construction work commences and there are no sipnificant uncertaintics as 1o the underlying projects and the corresponding costs

are incurred or profits are camed by the castomers
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ZUARI INFRAWORLD INDIA LIMITED
NOTES FORMING INTEGRAL PART OF THE STANDALONE FINANCIAL STATEMENTS IFOR THE YEAR ENDED 31t MARCH, 2018

k)

)

(m.)

fiv 3 Taerest income is recognised on a time proporton basis taking into account the amount oustanding and the mres apphicable.
) b . ] B

() Dividend is 1ecogmised as and when the right waceeive payment i extablished by the reporang date.

Taxes on income

Current income tax

Tax expense comprises current and deterred tax, Cuorrent income tax is measured ar the amount expected to be paid ro the ax
authorifics using own estimates in accordance with the Income Tax Aet, 1901,
Cavrent income tax assets and diabiliics ave measured at the amount expecred 1o be recovered flom ar paid ta the axation
authoritics. The mx rates and ax laws used o compute the amount arc those thar are enacted o1 substantively enacted, ar the
reporting date.

Current income @y relating to items recognised ourside prafic or loss is 1ccognised outside profit or loss (cither v other
comprehensive income or in equity). Management periodically evaluates positions taken in the tax rerurmns with respeet to situations

in which applicable tax regulanions are subject interpretation and establishes provisions where appropriate.

Deferred tax

Deferred tax is provided using the balance sheet approach on remporary differences herween the tax bases of assets and labilites
and their canying amounts for financial feporting purposes at the 1eporting date.

Defered tax asscrs and labilities are measured at the tax mates that aie expeeted o apply in the year when the asset is yealised o1 the
liability is scrcled, based on tax rates (and tax laws) that huave been enacred or substantively enacted ac the reporting date.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and any unused
are tecognised to the extent that it is probable that taxable profit will be available against which the

tax losses. Deferred tax as
deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can be utihised
Deferred tax selating 1o itoms recognised outside profit or loss statement s recognised outside profit or loss (cither in other

comprehensive income of in cquity).

Retirement and other Employee Benefits

Provident Fund
Retirement benefir in the form of Provident Fund is a defined contibution scheme and the contributions are charged to the Profic
and Loss statement of the year when the contributions to the respective funds are duce. Ihere are no other abligarions other than the

contribution payable under the scheme.

Gratuity
Gratuity liability under the Payment of Gratoity Aet 1972, are defined benefit obligations and are provided for on the basis of
actuarial valuation on projected unit credit method, made ar the end of cach financial year. The gratuity liability is not fanded.

Compensated Absences
Short term compensated absences are provided for based on estimates by the Management considering the entitlements outstanding
as at the reporting date. Long term compensated absences are provided for based on actuarial valuarion made at the end of cach

financial year. The actuarial valuation is done as per projected unit eredit method

Remeasurcments

Remeasurements, comprising of actuarial pains and losses, the cffect of the asset eciling, excluding amounts included in et interest
on the net defined benefic liabiline and the veturn on plan assets (excluding amounts included in net interest on the ner defined
benefit liability), are recognised immediately in the batance sheer with a corresponding debit or eredit to retained camnings through

OCTin the puriod in which they oceur. Remeasurements are ot reclassified to profit or Joss statement in subsequent periods.

Net interest is caleulated by applying the discount rate w the net defined benefit liability or assct.

Current and Non-current classification

Al Assers and liabilitics have been classified as current or non-current as per the Company's normal operating eycle and othe
criteria st out in Schedule T of the Companies Act, 2013, As the Company is engaged in developing a residential cum commercial
ition of assets or processing and their realization in cash

projeet, the normal operating cycle is bused on the time benveen the acqui
and cash equivalents, The Company has ascertained its operating cycle as one year for the purposc of Currenr - Noncurrent

classification of assets and labilitics, which is considered appropriate.




ZUARI INFRAWORLD INDIA LIMITED
NOTES FORMING INTEGRAL PART OF THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH, 2018

(n.) Financial Instruments
\ financial instrament is any contact that gives rise to a financial asset of ane enty and a Gnancial Tabilin or equity instrument of

another cniy

(1) Financial assets
Initial recognition
ANl financial assces are recognised nitially at fair value plos, in the ease af financial assets not recorded ar fan vahe through profic or

loss, transaction costs that ave artributable o the acquisicon of the Ginancial asset

Subsequent medsurcment

FFor purposes of subsequent measurement, financial asscts are dassificd in thiee categories:
- Debt instruments at amortised cost
- Tebr/ Bquity instraments at fan value through other comprchensive income

- Debt / Vguity insttaments at fair value through profic or loss

Debt instruments at amortised cost
\ *debt instument’ is measured ar the amortised cost if both the following conditions are met:

(2) The asset is held within a business model whose abjecove is to hold assets for collecting contiactual cash flows

(b.) Contacrual tevms of the asser give nise on specified dates 1o cash flows thar are solely payments of principal and interest (SPrY)

on the principal amount outstanding.

Afier initial measurement, such fimancial assets are subsequently measured at amortised cost using the cffective nterese rate (FIR)

method. Amortised cost is ealeulated by taking into account any discount or premium on acquisition and fees or cosrs that are an
integral part of the IR, The BIR amortisation s included in finance income in the profie or loss. The Tosses arising {rom

impairment ate recognised in the profic or loss. This category enerally applies to trade and other seceivables.

Debt at FVTOCI
A “debt instrument” is chassified as at the FNTOCTf both of the following criteria are mer:
(2) The objective of the business model is achieved both by collecting contractual cash flows and sclling the financial assces, and

(b)) The asset’s contracrual cash flows represent SPPLL

Debrt instruments incladed within the FVTOCT category are measured initially as well as ar cach reporting dare at fair value
value movements are recognized in the other comprehensive income (O However, the company recognizes interest income,
impairment losses & reversals and foreign exchange gain or Joss in the P&L. On derecognition of the asset, cumulative gain or Joss
previously recognised in OCH s reclassified from the cquity to P&, Interest carned whilst holding FVIOCT debt instrument is

reported as interest income using the EIR method,

Debt instrument at FVTPL

VDL s o residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization as at
amortized cost or as FVTOCT, is classificd as at F'VTPL

Tn addition, the company may clect to designate a debt instrument, which otherwise meets amortized cost or FVTOCT crteria, as at
FVTPL. Towever, such dection is allowed only if doing so reduces or dliminates a measutement oy recognition imconsistency

(eeferred to as ‘accounting mismarch’). The company has not designated any debt instument as at INTPL.

Debr instruments incladed within the VL category are measured at fair value with all changes recognized in the Profit and Loss
statement.

Equity Instruments at FVTP/FVTOCI

AR equity investments in scope of Ind S 109 are measured at fair value, For all other equity instruments, the Company may make
an irrevocable dleetion to present in other comprehensive income subsequent changes in the fair value. The Companics makes such
clection on an instrument-by-instrament basis. The classification s made on initial recognition and is irrevocable. Investments in

equity share of subsidiary and associates are measured ar cost of acquisition pursuant to Ind AS 109.

If the Company decides to classify an equity instrument as at INTOCT, then all fair value changes on the instrument, excluding
dividends, are recognized in the OCT There is no wansfer of the amounts from OCT 1o Profit and Loss , on sale of investment.

However, the Company may transfer the cumulative gain or Joss within equity

Fquity instruments included within the FN'ITPL category are measured at fair value with-all ehanges recognized e the Profir and Loss
) ) iy e

statement " fa Wy

LY




ZUARI INFRAWORLD INDIA LIMITED
NOTES FORMING INTEGRAL PART OF THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH, 2018

Derecognition

\ [mancial et (or, where applicable, a pare of a financial asser or part of a group ol siilar financial assers) is primaly

derecognised (e remaved from the balance sheet) when:

(2) The vights to reccive eash Aows from the asset have expired, o

(1) The company has o ansferred s nights 1o recave cash flows rom the azser ot has assumed an obligation to pay the received eash
flows in full without material delay o a third party under a ‘pass-through arrangement; and cither (a) the company has transferred
substantially all the risks and rewards of the asser, or (b) the company has ncither eransferred nor retained substantally all the risks
and rewards of the asset, but has ansferred connol ol the asset

When the company has vansferred its rights to reecive cash Nlows from an asset o1 has entered into a pass-through arangement, it
evaluates if and to what exrent it has rerined the tisks and rewards of ownership. When it has neither tansterred nos retained
substantially all of the risks and vewards of the asser, nos mansferred control of the asset, the campany continues o recognise the
translerred asset to the exrent of the company’s continuing invelvement. Tn that case, the company also recognises an associated
Babilicy. The mansferred asset and the associared Tability are measared o0 a basis that reflects the ights and obligations that the
company has retained.

Continuing involvement that takes the form of 2 glaranitee over the transferred asser is measuredd at the lower of the original carrying

amount of the asser and the maximum amount of consideraton that the company could be reyguired to repay.

Impairment of financial assets
In accordance with Tnd AS 109, the company applics expecred credit Toss (TFCLY maodd Tor measarement and recogninion of

impairment loss on the following financial asscts and credit risk exposure:

(2.) Financial asscts that are debt insnuments, and are measured ar amortised cost c.g., loans, debt securitics, deposits, Irade
receivables and bank balances in catrent account.

(h.) Vinancial guarantee contracts which are not muasured as at 1NTPL

The Company follows ‘simplified approach” for recognition of impairment Joss allowance on ‘I'rade receivables that do not eontain a
significant finaneing component. The application of simplificd approach does not require the Compiny 1o track changes in credic
visk. Rather, it tecognises impainment loss allowance based on lifctime 1 1. at each reporting date, right from its inirial recognition,
As registeation of property and subsequent yevenue recogninion is done only when company receives the full amount from the
customer, The company does not expect any for credit loss on trade receivables in ruspect of sale of propertics, which is considered
appropriate by the NManagement .

TFor recognition of impairment loss on other financial assers and risk exposure, the company determines that whether there has been
a sipmificant increase in the credie sk sinee initial recopnition, 10 eredir risk has not ncreased sipnificantly, 12-month 1CL is used to
e signifieantly, lifetine 12T, is used. 1, in a subseguent period, credit

provide for impairment loss, However, i evedin visk has e
ise in eredit fsk since initial recognition, then the

quality of the instrunient improves such thar there is oo longrer a significant incr

CHmpany reverts 10 recognizing impament Joss allowanee based on 12-month 15CL.

Lifedme 1CL are the expected caedit Tosses resulting from all possible default events over the expected life of a financial instrument.
The 12-month ECL is a portion of the lifetime 12CL which results from default events that are possible within 12 moaths after the
reportng date.

1301 is the difference beaween all contractual cash flows that are due ro the Company in accordance with the contract and all the
cash flows that the Company expecrs to receive (ie, all cash shortfalls), discounted at the original FIR. When cstumating the cash
flows, the Company considers:

Al contractual terms of the financial instument (including prepayment, extension, call and similar oprions) over the expected life of
s when the expected life of the financial instrument canoot be estimated reliably, then

the financial instrumenr. TTowever, in rare ca
the Company is required to use the remaining contractual 1erm of the financial instrument

(I1.) Financial liabilitics

(i) Initial rccognition and measurement

Yinancial liabilitics are classificd, at initial recognition, as financial Niabilitics ar fair value through profit ot loss, loans and borrowings,
payables, as appropriate. Al financial labilitics are recognised initially at fair value and, in the case of loans and borrowings and
pavables, net of dircerly ateributable transacuon costs.

“The Company’s financial liabilitics include tiade and other pavables, Joans and borrowings including financial guarantee contracts

and derivarive financial instruments.
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NOTES FORMING INTEGRAL PART OF THE STANDAL.ONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCII, 2018

(@)

(r)

Subscguent me

The measurement ol financial labilities depends on their clagsification, as descnbed below:

Financial liabilities at fair value through profic or loss:

Jinancial Habilirics at fair value through profic o loss inclade financial labiliries held for nading and finaneial Babilites de
apon mtal recognition as ar faiv value through profic or loss Jinancial liabilitics are clssified as held for tading i they are menned
for the purpose of repurchasing in the near term. This category also includes dovivanve fimancial mstruments entered into by the
company thar are not designated as hedging instaments in-hedge wharionships as defined by Ind AS 109 Separated embedded

derivatives are also classificd as held for mading unless they are designated as effective hedging instuments.

Gains or losse

s on liabilities held for rading are recognised in the profit or loss
Iinancial liabilities designated upon initial recognition at fair value through profit or loss aie designated as such at the initial date of
secognition, and only it the criteria in Tnd A8 109 are sazisfied. Tor liabilities designated as PYTPL, fairv value pains/ losses
attributable to changes in own eredic yisk are recognized in OCL These gains/ Joss are not subscquently transferred 1o P&l
[Towever, the company may transfer the cumuladive gaio or loss within equity All other chanpes in fair value of such liability are
vecognised in the statement of profic or Joss. The company has nor designated any financial liability as av fair value through profit

and loss,

Loans and borrowings
Afrer initial Tecognition, inrerest-hearing loans and borrowings are subscquenty measured at amortised cost using the TEIR method.

Gains and loss

« are recognised i profit or loss when the Habilities are derecopnised as well as through the IR amortisation
process.

Amortised cost is calculated by 1aking into account any discount o1 premium on acquisition and fees o1 costs that are an integral part
of the FIR. The FIR amortisation is included as finance costs in the statement of profit and loss: This category generally applies ro

bortowmgs.

Financial guarantce contracts
Jiinancial guarantee contracts issucd by the Company are those contracts that require a payment to he made to reimburse the holder
o make a payment when due in accordance with the terms of a debr instrament.

for a loss it incurs because the specified debior fai
Financial guarantee contracts me eeognised initially as a liability at fair value, adjusted Tor transaction costs that are directly
attriburable to the isstance of the guarantee. Subsequently, the liability is measured at the higher of the amount of loss allowance
derermined as per impaiment requirements of Tnd AS 109 and the amount recognised less cumulative amortisation.

De¢recognition

A financial liability is derccognised when the obligation under the liability s discharged or cancelied or expires. When an existing
financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as the derecogpition of the original liability and the recognition of

a new liability. The difference in the respective carrying amounts is recognised in the profit or loss statement.

Eamings per Sharc

Basic carnings per share me caleulated by dividing the net profit or loss for the period attributable o the equity sharcholders (afeer
deducring acriburable raxes) by the weighted average number of cquity shares vutstanding during the year. For the purpose of
calculating diluted camings per share, net profit or loss for the year atmibutable o equiry sharcholders and rhe weighted average

number of shares outstanding during the year are adjusted €or the effects of all diludive potential cquity shares,

Segment Reporting Policies

Operating sepments are yeported in a manner consistent with the intermal reporting provided o the chicf operating decision maker.
Chief operating decision maker revicws the performance of the Company according to the narure of business which predominantly
compriscs of development of real estate projects |, both residential and commercial.

The Company preparcs its segment formation in conformity with the accounting policics adopred for preparing and presenting

financial statements of the Company as a whole.

W
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NOTES FORMING INTEGRAL PART OF THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH, 2018

(4.) Recent Accounting propouncements
i. New Accounting standards adopted by the Company:
In March 2017, the Minisuy of Corporaie M issued the Companics (Indian Aecounting, Standards) { vmandmantsy Rules, 2017,

notifving amendments to Ind AS 7, "Seatement ol cash flows”, These amendments are in accordance with the recent amendments
made by International Accounting Standards Board (1A8B) o 1AS 7, Strement of cash flows’. ‘The amendments aie applicable to
the Company from Apnil 01, 2017,

Amendment o Ind AS 7 - Statement of Cash Flows:

The amendments reqaire entities 10 provide disclosures about changes i their liabilities arising from Onancng activinies, including

(such as foreign exchange gains or losses). On inftial applicanion of the

both changes arising from cash flows and non-cash changes

amendment, entities are not required ra provide comparative information for preceding penods.

ii. New accounting standards not yet adopted:

Tn 28 March, 2018, the Ministry of Corporate Mftairs issued the Companies (Indhan Accounting Standards) (Amendments) Rules,
2018 notified a new standard, amendments to existing standards and interpretations which are cffective for fmancial year beginning
aftey April 1, 2018, and have not been applied i preparing rhese standalone financial statements. New standards, amendments to

standards and interpretations that could have a porential impact on the financial statements of the Company ate:

Notification of new revenue recognition standard Ind AS 115 - Revenuc from Contracts with Customers:

Tod AS 115 supersedes all existing revenue recognition requirements in Ind AS 11 Constiuetion Contracts, Ind A5 18 Revenue and
related interpretations. Aecording to the new standard, revenae is 1ecognized o seflect the transfer of promised goods or services to
4 customer in an amount that teflects the consideration to which the entiry expects ta be entitled i eschange for those goods or
seivices. Tnd AS 115 establishes a five step madel thar will apply to sevenue earned from a contract with a castome (with limited

exceptions), regardless of the fype of revenue transaction or the industry. lixtensive disclosures will be required. including

disaggregation of total 1evenue; information about performance obligation; changes in contract assee and liabiliry accounrt balances

between periods and key judgments and cstimates

The standard allows for fwo methods of nansition: the retrospective approach, under which the cticet of adoption of this standard is
)
presented retrospectively 10 cach prior reporting period in accordance with Tnd AS 8, Vecounting Policies, Changes in Accounting
Listimates and Lirrors (subject 1o few expedients) or the camulative approach, where the camulative effece of applying the standard
| &
rewospectively is recognized at the date of initial application. The standard is eftective Tor financial year beginning on or after April
1. 2018. The Manapement is currently assessing the impact of adopting this standard on the Company’s financial seatements.
’ B ) 14 8 )

Amendment to Ind AS 21- The Effects of Changes in Foreign Exchange Rates:

Appendix B, Foreign Currency Transactions and Advance Consideration 0 Ind A8 21 requires to yecord a foreign currency
transaction, on nitial recognition in its functional currency, by applying to the forcign carrency amount the spot exchange rare
benween the functional carrency and the forcign currency (the exchange rate) at the date of the transaction. 1t further states that the
date of the wransaction is the date on which the transaction first qualifies for recognition in accordance wirh Ind AS Standards.

Accordingly, this appendix clarifies the date of the tansaction for the purpose of determining the exchange rate to use on initial
recognition of the related asset, expense or income when an entity has received or paid advance consideration in a forcign carrency.

The effect on adoption of this change on the financial statements is expected to be insignificant.

This space has been inrennonally lert blank
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ZUARI INFRAWORLD INDIA LIMITED

NOTES FORMING INTEGRAL PART OF THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31

(\mount in Rupees, unless otherwise stared)

4, Investments

As at
March 31, 2018

As at

March 31, 2017

4.3. Non-current

(i) Investments in equity shares (Unquoted)
Investments carried at Cost (fully paid)

In Subsidiary Companies

Yuari Tnfra Middle East imired - wholly owned subsicliary 1,66,400 1,606,100
[10,000 (2017:10,000) Equiry Shares ol AED 1 each)
In Associates (Unquoted)
(@) Brajbliami Nirmaan Private 1 amited 18,94,00,000 18,94,00,000
[10,00,000 (2017:10,00,000) 1iquity Shares of Rs 10 cach, issued ata premium of Rs 17940/
(L) Darshan Nirman Private Limited 25,000 25,000
12,500 (2017:2,500) 1iquity Shares of Rs 10 cach]
(c) Pranati Niketan Privare Limited 25,000 25.000
[2,500 (2017:2,500) | iquity Shares of Rs 10 cach|
18,96,16,400 18,96,16,400
(ii) Investments in prefercnce shares (Unquotced)
Investments carried at fair value through Profit or Loss: (fully paid)
Brajbhumi Nirmaan Private Limited 6,54,14,692 6,54,14,692
[5.00,000 shares of Rs 100 each, fully paid, Date of Marurity 30 November, 2023]
(1% Redeemable Non-Cumulative optionally convertible preference shares)
6,54,14,692 6,54,14,692
(iii) Investments in mutual funds (Unquoted)
Investments at fair value through Profit or Loss:
() 1CICT Prudential Iixetl Mamrity plan Series (77-1473 Days Plan €3} 6,37,92.500 5,94,33,000
5,000,000 uiirs ar ks 10 pes unit, Date of Naruriry 25 Alay, 2019)
(1) 1CTCT Prudential Vised Marurity plan Series (78-1130 Days Plan 1) 11,75,45,000 10,96,28,000
[10,000,000 units at Rs 10 per unit, Dare of Manrity 25 April, 2019)
(¢) 1CICT Prudential Fixed Mararity plan Series (78-1156 Days Plan T) 5,84,05,500 5,45,13,000
5,000,000 units at Rs 10 per unit, Date of Maturity 29 May, 2019]
() SBI Debe Fund Series B-36 (1131 Days) 9,93,24,200 9,29,00,750
18,500,000 units ar Rs 10 per unit, Date of Maturity 06 May, 2019]
(¢.) SBI Debr Fund Series C-1 (1100 Days) 15,72,49,500
8,500,000 units ar Rs 10 per unit, Date of Maturity 26 Junc, 2020}
(F) SBI Debt Tund Series B-17{1100 Days)* 12,54,93,000 11,71,47,000
[10,000,000 units at Rs 10 per unit, Date of Maturity 22 May, 2018)
(1) SBI Short Term Dbt Ifund * 35,58,39,086
[1,73,57,242.175 units at Rs 10 per uniy]
v7,76,48,7806 43,36,21,750
1,23,26,79,878 68,86,52,842
# "I 'he Mamagement intends to reinvest the proceeds on maturity accordingly these investments are classificd as Non-current,
4.2 Summury of Investment and their valuation (Also, refer Note 36) :
Investment Class Methaod of Valuation As at As at
March 31,2018 March 31, 2017
Unguoted equity shares CLost 18,96,16,400 18,96,16,400
Unquored preference shares Discounted cash (ows method® 6,54,14,692 6,54,14,692
Mutual funds Market observable mputs 97,76,48,786 43.36,21,750
1,23,26,79,878 68,86,52,842

% Based an the raluation reports issned by the mdependent valer and relied upon by the anditars,
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ZUARI INFRAWORLD INDIA LIMITED
NOTES FORMING INTEGRAL PART OF THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31

[ Amount in Rupees, unless otherwise stid)

4.3, Tnvesiments in muual funds me held under ien wirh hank for stand by lener of eredin (SBLC) faahire from Siace Baok of Tnducin favous
of a Bank in UAL on the basis of which werm loan facilies will be availed by Zua Infraworld Middle Fast Limited, Duba (WOS). T he
sanctoned Timic of the faciling s Re170.77crores { AED 105 million) (2017 ReA76.27Fcrores * for aenor of 4 years and claim period ol 2

months (Dare of sancrion @ 23 NMarch, 2015) Al the investments are cirvied as non-current as they are expected 1o cither venewed / re-
) )

invested on therr macurin.

4.4 Tnvestment of Tunds in mutaal fuods will nor meet the contracrual cash Aow test (e SPPT est) as the contractual cash Rows (e, dividends
or redemprion amount represented by the NAV) will not juse be soleh imerest and principal. | herefore, the same has been classified as [air
Value through praficand loss {IFVTPL)

4.5. Investments in Redeemable optionally convertible Non-cumulative Preference Shares:

Company has made investment in 1% Redeemable optionally convertible Non-cumulative Preference Shares of Brajbhumi Nirmaan Privare
Limited. These investments in shares does not satisfy contractual cash flow test as they are optionally convertible into equity shares and their
dividends are linked to profits camed. Accordingly, the Company has classified thexe investments in shares as Fair value through profic and
loss (1°VTPL). For this purpose fair valuation was carricd by an independent valuer and the same has been relied upon by the auditors.

4.6. Investments in Mutual Funds brought and sold during the year are given below:

Deseriptions For the year ended March 31, 2018 For the year ended March 31, 2017
Purchase Cost  Sale Proceeds Gain/Income| Purchase Cost Sale Pioceeds Gain/Tncome

1CTCT Pyudential Fixed NMarurity Plan - = 12,20,24,160 12.30.31.010 10,006,851

SB1 Debt lunds . = - 79,82.620 81,000,837 1,18,217

1CICT Prudential (Lig) Mutual Jund 3,95,00,000 3,96,36,902 1,36.902

IDEC-Money Mgr. IFd. -Treasury Plan 50,00,000 50,18,225 18.225 - -

1.&T Tagqud Fund 25,00,000 25,22,656 22,656

1.&1 Ultra Shoct Term Jiund 5,71.32,261 5,73,99,047 2,66,786

SBI Mg, Insta Cash Jfund (1aily Div.) 13,00,00,000 13,04.63,835 4.63.835 - -

23,41,32,261 23,50,40,665 9,08,404 13,00,06,780 13,11,31,847 11,25,067

4.7. No impairment in the value of the carrying value of the investment is considered necessary as the diminurion n the net asset is not of a

permanent nature considering the future business prospects of the Projects, which s considered appropriate by the Management

5. Loans As at As at
March 31,2018 March 31, 2017

Unsecured, Considered Good

5.1. Non - Current

Loan to employees (amortised cost) 3,74,154
- 3,74,154
5.2. Current
Loan to Zuari Infraworld Middle Liast Limited, Dubai (carried at amortised cost) 7,78,00,142 .
Advances ro Fmployees (carried at cosr) 1,87,933 1,42,715
7,79,88,075 1,42,715
7,79,88,075 5,16,869

5.3. Unsccured Loan 1o Zuari Infraworld Middle Fast Limiced, Dubai, Wholly owned subsidiary is to meet working capital Requirments of
that company and carry a interest rate of 14% per annum. These Joans along with interest are repayable in equivalent ndian Currency within

18 months from the date of disbursement. for derailed schedule of repayment refer below:

Repayment Schedule:

Particulars Sanction Loan Repaid during  Fair valuc Closing Maturity Date Amount

Date Disbursed the year Adjustment balance disbursed (AED)
(At cost) (Fair Value)

Toan 1 03-05-2017 3,00,17,538 3,00,17,538 - = 04-11-2018 16,99,717

Toan 2 09-05-2017  3,20,17,837 33,04,087 A4,71,312)  2,8542,408 08-11-2018 18,08,032

Loan 3 10-07-2017 35,57,570 ; (20,932) 35,36,638 U9-01-2019 200,000

Loan 4 13-08-2017  4,50,80,769 P (26H671)  4,57.21,095 12-02-2019 26,000,000

Totul 11,15,82,714 3,33,21,624 (4,60,948) 7,78,00,142 63,08,649
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ZUART INFRAWORLD INDIA LIMITED

NOTES FORMING INTEGRAL PART OF THE STANDALONIE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31
{\mountin Rupees, unless nthenwise stated)

6. Other financial assets As at As at

March 31, 2018  March 31, 2017

Unsecured, Considered Good

6.1. Non-current

Sceurity deposies (carried at amortsed cost) 20,69.046 24,77.035

Security depaosits (carried ar oty 2.40,200 2,40,200
29,09,246 27,17,235

6.2. Cursrent

Security deposits - Currene (Carried at cost)® 2471416 12,32,971

Interest acerued and due - Others (refer note 6.3, below) 33,71.513 18,87,939

Deferred Tnterest on loan to substdiary Tair value adjusiment 82,06,502 -

Accrued Service Tncome (refer note 6.4, belows) 14,59,230

Expenses Recoverable (refer note 6.5, below) 7.04,74,974 4,81,47,786

Unbilled Revenue 1,80,72,074 24,55,99,582

10,40,55,709 29,68,68,278

* Fidly recorerable and bence no provision is considercd wecessary.

6.3 Intevest acerued on maobilisation advances paid to one of the sub-contacrors is expected 1o be recovered in full and henee provision is not

considered ar this stage, which is considered appropriate by the Management.

6.4 Represents service income accrued and not billed to related parties;

Zuant Infra Middle Fast Limited, UM - Commission rowards financial guarantee 13,24.230 2
Zuari Global Lamited, Tndia - DM 1.35.000 R
14,59,230 =

6.5 Includes expenses recoverable from related parties;

Brajbhumi Nirmaan Private Limited, India 1,57,32,604 86,01,275
Zuari Infra Niddle Tase Limired, AT 5,36,39,055 3,84,10,977
6,94,93,583 4,70,85,575

7. Other Assets As at As at

March 31, 2018  March 31, 2017

Unsecured, Considered Good

7.1. Non-Current

Advances recoverable in cash or kind (refer note 7.3 & 7.4 below) 8,50,16,721 9,17,74,007

Karparaka VAT - refund receivable 32,01,319 26,25,072

Service tax - refund receivable 10,34,805 -

Less: Provision rowards service tax refund (10,34,805)

Prepaid lease (Security deposic paid) 1,94,143 3,87,225
8,84,12,183 9,47,86,304

7.2. Current

Advances recoverable in cash or kind

Credit of Tnput VA') - 1,01,86,753
CENV AT Credic - 3,31,21,148
GST Credit (Refer Note 7.5, below) 4,47,94 546 E
Advance to vendors (refer note 7.6, below) 24,18,30,123 24,39,39 624
Prepaid expenses {refer nore 7.7, below) 84,27,969 1,04,80,350
Prepaid lease-current (seeurity deposit paid) 1,93,083 1,93,083

29,52,45,721 29,82,20,958

7.3. Includes recoverable Advances to a Sub-contractor aggregating to Rs 2,10,56,165/- (2017: Rs 2,78,13,451/-) in respect of which the sub-
contractor vendor has furnished bank guaraniee 1o the exient of Rs 2,37,12,884/- (2017: Rs 2,37,12,884/-) which was valid upro 31 December,

2017 and the same is pending for renewal,

L
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ZUART INFRAWORLD INDIA LIMITED
NOTES FORMING INTEGRAL PART OF THE STANDALONLE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31

{A\mount in Rupees, unless otherwise stated)

7.4, Under ithe Development Management Apreement, the Apeney is entitled 1o a pereenrage of income caleulated i the manner specified
under the agreement. The Company has made advance payments aggegating 1o Rs 6.39,60,5560 as at 31 March, 2018 (2017: Rs. 6.39,60,556/-

) The amount will be adjusied in the vear when the ageney becomes entitled 10 share of income as per the agreement ar recovered. “The

Aanagement expeers i adjust/recover the same in fall and hence is of the view that no adjustment is necessary e dhis stage.

7.5. GST aredits carried in books include mpur tax credit agoregating to Rs,49,67 270/- pertaining to advance payments smade 1o vendors and
] Nl -L tnl 3 I tal /
chigible rax credits on raxes paid under reverse charge mechantsm, which will he daimed i the subsequent period when the company is cligible

to clam such eredit as per the Act The Management of the company expects to realise/ adjust these eredits in full.

7.6. Tncludes recoverable advances paid to a sub-contractor aggregating 1o Rs 22,46,48,824/-(2017: Rs 22,46,47,417/-). The Management is in
negotiation with party for its recovery and is confident that this advance will be ultimately fully recovered. Tlence in the view of the

Nanagement no provision is considered necessary ar this stage.

7.7. Includes Rs.21,77,749/- (2017: R5.94,56,354/-) on account of brokerage & sales commission paid 1o an agency for services, on gross sale
consideration receivable from customers. As per the agreement, in the event of non-completion of sale nansaction, such commission is
refundable by the agency. The commission patd is charged to the Trofit & Loss Sratement as and when revenue is recognized.

8. Inventories As at As at
(valued at lower of cost or net realizable value) March 31,2018 March 31, 2017
Work-In-Progress (includes cost of Land , Borrowing Cost and Project Construction 1,74,08,05,271 1,53,02,49,177

and Development Cost)

1,74,08,05,271 1,53,02,49,177

Also veter note 37 fun turther disclosure an project.

8.1. Includes Rs. 23,96,31,787/- (2017: Rs. 21,56,74,893/-) being cost incurred towards project in Goa managed by M/s. Zuari Global Limited
which iz pending excecution,

8.2, The Management has reviewed the carrying value of its project work-in-progyess by assessing the net realisable value of the project which
is determined by torecasting sales rates, expected sale prices and estimared costs to complete Gncluding escalations and cost overrun). This
review by the management did not result any Joss and thus no adjustments/ provisions to the carrying value of project work-in-progress is

considered necessary by the Management.

This space has been intentionally left blank
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ZUARI INFRAWORLD INDIA LIMITED

NOTES FORMING INTEGRAL PART OF THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31

(VAmount in Rapees, unless othenwise stated)

9. Trade receivables As at As at
March 31,2018  March 31, 2017

Unsecured, Considered Good

Current

T'rade recevables - Subsidiary 15,50,00,000
‘l'tade reccivables - Associate 4.04,01,900 4,04,01,900
Trade receivables - Holding, 65,49,021

Trade recevables - from sale of Maws/villas (refer nore 9.5. below) 13,90,03.258

Tvade receivables - others 8§,81,980

Total Trade Receivables 18,68,36,159 19,54,01,900

9.1, Realisations against the above receivables are appropriated on First-Tn-Virse-Our (F11°0) basis.
9.2. Trade receivables are non-interest bearing payable as per the erms of sale.
9.3. Since, the Management of the Company expects full realisation of these receivables, no allowance 1owards non recovery is considered

necessary by the Management ar this stage, as the possession and title of the praperty is also not transferred o these customers.

9.4. No trade or other reecivables are due from directors or other officers of the company cither severally or jointdy with any other person.
Nor any trade or other receivable are due from firms or private companics respectively in which any director is a partner, a director or a
member.,

9.5. Reccivables in respect of the completed projects against which demand notes are raised and pending exccution of sale deed are reported
as trade receivables.

9.6. The trade and project receivables are hypotheeared as sceurity for borrowings. (Refer Note 13 for details)

10. Cash and cash equivalents As at As at
March 31,2018  March 31, 2017

Balances held in banks in current account 4,54,87,920 1,60,38,881
4,54,87,920 1,60,38,881

10.1. Tncludes Rs.1,46,607/- unconfirmed balance in current accounts with a bank and are as per the statement of account obrained from bank.

This space has been intentionally Teft blank
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ZUARI INFRAWORLD INDIA LIMITED
NOTES FORMING INTEGRAL PART OF THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH, 2018,

{ \mount in Rupees, unless othenwise staed)

11. Share capital As at As at
March 31,2018  March 31, 2017

M1 (a.) Authorised

50,000,000 {2017 : 50,000,000) I<quiry Shases of Rs. 10 cach 50,00,00,000 50.00,00,000
15,000,000 (2017 = 15,000000) Preference Shares of Rs. 10 cach 15,00,00,000 15,00,00,000

65,00,00,000 65,00,00,000

(b.) lssued, subscribed & paid up

4,65,50,000 (2017: 4,65,50,(100) Viquity Shares of Rs 10 cach 46,55,00,000 46,55,00,000

11.45,00,000 8,50,00,000

1,14.50,000 (2017 : 85,00,000) Non-Convertible Cumulative Redeemable Preference Shares of
Rs 10 cach issued at premium of Rs. 90 cach. (Also, refer note 13.7.)

58,00,00,000 55,05,00,000

(c.) Reconciliation of equity shures outstanding at the beginning and at the end of the reporting year:

Particulars As at March 31, 2018 As at March 31, 2017

Nos. Amount Nos. Amount
At the beginning of the year (of Rs 10 cach) 4,65,50,000 46,55,00,000 4,65,5(,000 46,55,00,000
Issued during the year (of Rs 10 cach) = : - =
Outstandi_ng at the end of the year 4,65,50,000 46,55,00,000 4,65,50,000 46,55,00,000

(d.) Details of sharcholders holding more than 5% shares in the Company as at March 31, 2018

Name of the Sharcholder As at March 31, 2018 As at March 31, 2017
No's. % holding No's. % holding
Zuari Global Limited, Holding Company 4,65,50,000 100% 4,65,50,000 100.00%

{Includhing 10,000 equity shares jomly held)

Note: The abore disclosed informalion as per the records/ registers inchuding Members register maintarned by the Company as af the year end.
(e.) Terms/rights attached to equity shares:
(i) The company has only one class of cquity shares having par value of Rs 10 per share. Fach holder of equity shares is entitled to one
vote per share.
(i) The company has not issued any securities convertible inro equity /preference shares.
(iif) for the period of five years immediately preceding the date as ar which the Balance Sheet is prepared, there were:
No shares were allotted as fully paid up pursuant ro a contract without payment being reecived in cash.
No shares were allotted as fully paid up by way of bonus shares.
No shares were boughe back.

{iv) There were no shares reserved for issue under options and contracts/commimments for the sale of shares/disinvestment.

v) There were no calls unpaid or forfeited shares

This space has been intentionally Jeft blank
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ZUART INFRAWORLD INDIA LIMITED

NOTES FORMING INTEGRAL PART OF THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH, 2018.

{Amountin Rupees inless otherwise staed)

12, Other cquity

As at
March 31, 2018

As at
March 31, 2017

121 Deemed cquity on fair-value adjustment to Non-convertible cumulative redeemable
preference Shares:
At the beginning of the ven 42495328 4.24.95,324
Lquity component o yedeemable Preference Shares issued during the vear 1.37,15.248
Ady- for deferred tax ability recognised on the interest portion on Prcterence shares (1,46,14.750)
4,15,95,826 4,24,95,328
Also refer note 13.7 for detailed disclosure on preference shares.
12.2 Security Premium Account:
(On Zesue of Now-convertible cunnlative vedeciinable preference sharcs)
As at the beginning of the year 76,50,00,000 76,50,00,000
Add: Sceurity premium received during the yvear 26,35,00,000
As at the end of the year 1,03,05,00,000 76,50,00,000
123 Balance in profit & Loss Statement
As at the beginning of the year. (1.21,54,864) (3,08,08,867)
Add: Profit for the Year (18,73,637} 1,81.65,763
Add: Re-measurement gains/(loss) on defined benefit plans, not redlassified to profic or loss® 492,169 4,88.240
Net deficits in the profit and loss statement (1,35,36,332) (1,21,54,864)
1,05,85,59,494 79,53,40,464
* The Remceasurements gains in respect of employee benefits included above are as under;
Asat the beginning of the year. 9,24,294 4,36.054
Remeasurements gain/(loss) on defined benefit plans 06,65,093 7.29.403
Tacome tax cffect on above (1,72,924) (2,41,163)
Balance carvied forward ro nexr year 14,16,463 9,24,294
13. Borrowings As at As at

March 31, 2018

March 31, 2017

13.1 Long-term borrowings:
Secured Loans
Term Loans from banks:
l'ederal Bank Limited

Less: Carrent Maturities (refer note 15.2)

Unsecured Loans

Inter-Corporate Deposits from (refer note 13.6. below)
Zuart Global Limited (carried at cost)

Adventz Finance Privare Limited {carried at cost)

Less: Current Maturities (refer note 15.2)

Liability component of compound financial instrument

Non-Convertible Redeemable Preference Shares

Short -term borrowings:
Secured Loans Term Loans from;
1CICT Bank Limited

Unsecured Loans Inter-Comorate Deposits from;

Vdventz Finance Private Limited (carried at cosr)

57 ik

1,24,88,63,294 1,06,48,63,295
(8,33,33,333) .
1,16,55,29,961  1,06,48,63,295
22,08,00,000 12,48,00,000
- 20,00,00,000
(22,08,00,000) (28 .48,00,000)
2 4,00,00,000
8,14,75,750 5,61,54,238
1,24,70,05,711  1,16,10,17,533
15,00,00,000
20,00,00,000
35,00,00,000 "




ZUART INFRAWORLD INDIA LIMITED
NOTLES FORMING INTEGRAL PART OF THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCII, 2018,

CAmount in Rupees, unless otherwise smned;

13.3  Fedcral Bank (Term Loan)
(a5 Teym loan faciliny of Rs. 150 Crores including ovardraft facility of Rs. 5 Crores as a sublimit of the overall limits, is secured by equitable
mortgage on the Tand and Building 1o he constructed under project name "Zuari Garden Ciry " inarvea admeaswing to 50 \eres and 33
Guntag, Projeet reccivables including all insurance and funther secured by Corporate Guaramee issued by Zuari Global Limited, the
Holding Company. There are other conditions and financal covenants attached o this bank facility, which are in osdinan course af
business.
(1) Tarms o) Repavmene:
Pardculars Principal Amount No. of Interest Rate Outstanding Outstanding

Instalments Instalinents Loan
(1) T'evm Loan for Projear 1,24,88,63,294 36 Fqgual 12 % hinked ro 1 36 1,24,88,63,294
Monthly Year MCILR
(Draw down 1o the extent of Rs.1.24,88,63,294 (excluding overdraft facility) and repayable after 24 months morarorium from the date
of intal disbursement i.c., January, 2017)

(i) Overdiafe Facility 5,00,00,000 hORY 12% linked 101 N =
(sub-limit of the overall sancrioned limit Year MCLR
(¢.) These are no continuing default in repayment of Principal or Tnterest as at the vear end.

13.4 HDFC Bank (Term Loan)
(a; Shorr-term nnsccured loan facility for Rs.7,00,00,000/- to meet working capital requirements of the Company. This was availed and
repaid during the year.
(b.) Terms of Repayment:
Partculass Principal No. of Instalments Interest Rate Ouistanding Outstanding

Amount Instalments Loan
Short-term loan 7.00,00,000 Rs.3.5 Crores-150 days of drawdown 12% calculated N.A
Rs 35 Crores-180 days of drawdown on 365 days
13.5 ICICI Bank (Term Loan)

() Short-term loan facihty for Rs.15,00,00,000/- tn meet working capital requirements of the Compam. The facility is secured by the
exclusive charge over the Trade Receivables (other than project receivables) of the Company and Bguitable Morigage over the Land at
Viindavan, Uttar Pradesh owned by Brajbhumi Nirman Private Limited ("BNPLY) | an associate entity. Further, imrevocable and
unconditional Corporate Guarantee from BNPL. There are other conditions and financial covenants attached to this bank faciliry, which

are in ordinary course of business

(b.) Terms of Repayment:

Particulars Principal No. of Instalments Interest Rate Outstanding Outstanding
Amount Instalments Loan
Short-term loan 15,00,00.000 Repayable within 180 days of drawdown MCLR Plus NA 15,00,00,000

(Drawdown: 28th March 2018)

spread of 1.25%0

13.6 Inter-Corporate Deposits (Unsecured)
(a.) Zuari Global Limited, Holding Company

(i) These are unsecured loan from Zuari Global Limited, TTolding Company to mect the workiag capital needs of the Company.

(1i.) ‘T'erms of Repayment:

Particulars Outstanding Loans during the Repaid Outstanding Rate of Interest Duc Date of

01 April, 2017 Year 31 March, 2018 Repayment

Term Loan (1-4) 8,48,00,000 1,15,00,000 7,33,00,000 8% 30-06-2018
T'erm Loan-5 4,00,00,000 - - 4,00,00,000 8% 29-09-2018
Term Loan-6 15,00,000 15,00,000 12% 29-09-2018
Term Loan-7 1,30,00,000 1,30,00,000 12% 29-09-2018
Term Loan-8 15,00,000 15,00,000 12% 29-09-2018
Term Loan-9 8,00,000 8,00,000 = 12% 29-09-2018
Term Loan-10 - 25,00,000 25,00,000 - 12% 29-09-2018
Term Loan-11 50,00,000 50,00,000 12% 29-09-2018
Term Loan-12 15,00,000 15,00,000 12% 29-09-2018
Term Loan-13 10,00,000 10,00,000 1% 29.09-2018
T'erm Loan-14 40,00,000 40,00,000 12% 29-09-2018
T'erm Loan-15 3,50,00,000 3,50,00,000 12% 29-09-2018
Term Loan-16 3,50,00,000 3,51,00,000 12% 29-09-2018
Term Loan-17 10,00,000 10,00,000 12% 29-09-2018
Term Loan-18 - 90,00,000 - 90,00,000 12%% 29-09-2018

12,48,00,000 11,08,00,000 1,48,00,000 22,08,00,000

o'



ZUARI INFRAWORLD INDIA LIMITED
NOTES FORMING INTEGRAL PART OF THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3t MARCH, 2018.

CAmaountin Rupwes, unless othenwvise stafvl,

(b.) Adventz Finance Private Limited
Unsecured Loan of R 20.00.00.000 /- aincerest ate of 11% paacis due on 3001 June 2018, {2017 R 20,0000.000 /- at interest it

of 1% per annum?

Nowe: The borrowings fraus banks aud athers are carsicd at 1heir cost with intcrest being accrued on the wonihly basis. In the apinion of the Munagement had the

seanre bocar amortised maing the ZIR the effect o thise fnancial stetensints would b inajsnsfivant,

Non-Convertible Cumulative Redeemable Preference Shares:

(a.) Reconciliation of Shares Outstanding at the beginning and end of the reposting year (In Numbers)
Non-Convertible Cumulative Redeemable Preference Shares of Rs 10 cach, As at As at
issuced at premium Rs 90 per share 31 March 2018 31 March 2017
At the beginning of the yeas 85,00,000 85,00,000
Issued during the vea 29,50,000 »
Outstanding al the end of the year 1,14,50,000 85,00,000

(b.) Shares holding more than 5% as at the beginning and end of the reporting yeur

Non-Counvertible Cumulative Redeemahle Preference Shares of As at 31 March 2018 As at 31 March 2017
Rs 10 cach, issued at premium Rs 90 per share. In No's In % In No's In %
Myr. Sarop Kumar Podday 85,00,000 74% 85,00.,000 100%
Texmaco Infrastracture & Moldings Limited 29.,50,000 26% -

Outstanding at the end of the year 1,14,50,000 100% 85,00,000 100%

(¢) Terms / Rights attached to Non-Convertible Cumulative Redeemable Preference Shares:

The Company has only onc class of non-convertible preference share having a pac value of Rs 10 per share, carrying coupon rate of 8.5%
per annum which are cumulative in nature and redeemable on 31se NMarch 2020 (70,00,000 Shaves), 31st March 2021 (15,00,000 Shares)
and 3lsr March 2022 (29,50,000 Shayes) respectively. Fach holder of preference shares is entided ro one vote per share on resolutions
placed before the company, which direetly affect the rights antached to the preference share, These shares are redeemable at a price band of

s 125 - Rs 150 per preference share

(d) Pursvant ro Schedule 111 of the Companics et ("the Act"), for companies whose financial statements are drawn up m compliance of
the Companies (Indian Accounting Standards) Rules, 2015 read with Indian \ccounting Standard 32 - Disclosure of Finandial Inscruments,
Non-convertible redeenmable preference shares which are settled in cash needs © be classified as 'financial Tiability' and nor 'equiry!
Accordingly company bas computed the fair value of these preference shares considering the cffective interest rmate (JUR) at 14%0 and the
portion computed as "Borrowing' amounting to Rs.8,14,75,750/-(2017:Rs. 5,61,54.238/-) has been clssified under Tong-term
Borrowings' and  the povtion computed as the deemed cquity amounting to Rs.5,62,10,576/- (2017: Rs. 4,24,95,328) has been reported

under 'Other Lguity'.

With respect to premium received on issue as well as the additional premium payable on redemption of preference shares no adjustments/
disclosures has been carried out as contemplated in Ind-AS 32 and Ind-AS 109 read with Schedule TH of the Aet, since such dassification
of the scewrities premium account' into borrowings' or 'other equity' will be inconsistent with (he provisions of scction 52 of the Act
which stipulates the manner in which the sceuritics preminm account can be urilised. Mso the additional premium payable on the
redemprion has not been recognised in the absence of the accumulated profits since recognition of such a liabiliey will be violative of

secrion 35 of the Acr.

Considering above, the Company has been legally advised that no further recognition or adjustments to the premium amounts are required
in view of the specific provisions of conrained in section 32 and 33 of the Act. Accordingly No adjustments are made as required under
Ind-AS 32 and Ind-AS 109 read with Schedule TIT of the Act.

Ly




ZUARTI INFRAWORLD INDIA LIMITED
NOTES FORMING INTEGRAL PART OF THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH, 2018.

{A\mountin Rupees, unless otherwise stted)

14. Trade payables As at As at
March 31,2018 March 31, 2017

14,1 Non-Current

Retention Money - non current {carried at cast) - refer note 144 helow 1,74.08,573 197,13,676
Duc to others (carmed at cost) - refer note 144 below 25480174 -
1,99,56,047 3,97,13,676
14.2 Current
Rerention Money - current (carried at cost) 1,45,98,245 1,00,03,904
Dues to Relared Parties (carvied at cosr) - sefer note 14.3. & 14.4 below 36,92,844 1,62 90,366
Dues to others (carried ar cost) 9,63,61,501 12,62,61,159

11,46,52,590 15,25,55,429

14.3 Duc to Related Partics comprises of duc to;

Simon India Limited 36,92,844 36,92,8-44
Zuani Investments Limired - 14,84,500
Zaari Global Limited - 111,113,022

36,92,844 1,62,90,366

144 Includes refention money Rs.1,:42,78,082/- (2017: Rs. 2,75,39,698/-) and other dues Rs. 2548,074/- (R5.2548,074/-) to one of the sub
contractors in yespect of which the Management is in negotiation with party for full and the final settlement, pending which it is reporred
as Non-current which is considered appropriate by the Management.

14.5 Rascd on the information available with the Company, none of the vendors / service providers have identified themselves to be classified
as Micro & Small enterprises under the Micro, Small and Medium Enterprises Development Act, 2006. Accordingly, no disclosures are

made in this regard.

15. Other Financial Liabilities As at As at
March 31, 2018  March 31, 2017

15.1 Non-Current
Other financial liabilitics (carried at amortised cost)

Rent Deposie 12,77,068
Deferred Rental on security deposits (fair value adjustment) - Non-current 13,24,003 -
26,01,071 -

15.2 Current
Other financial liabilitics (carried at cost)

Current matuarity of long term loans (refer note 13) 30,41,33,333 28,48,00,000
Interest acerued and due on borrowings? . 2,06,33,901
Duc to employees 68,42,472 38,34,832
Due to related parties (refer note 15.3 helow) 20,09,121 9,59,560
Due to others 84,696 ]
Others:

Deferred Rental on security deposits (fair value adjustiment)-Current 2,37,464

31,33,07,086 31,22,28,293

* The Management is of the view thar the settlement / service of interest debited by the bank on the day subscquent to such debit is oot a
default.

15.3 Duec 10 related partics comprises of dues to;

Zuari Global Timited 285,625 -
Mr. Alok Banerjee 12,39,782 7,37.601
My, Anshul Amit Bansal 4,00,867 1,29,037
Mr. € GG Ramegrowda 82,847 92922
20,09,121 9,59,560

60



ZUARI INFRAWORLD INDIA LIMITED
NOTES FORMING INTEGRAL PART OF THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH, 2018.

Amount in Rupees. unless othawase stared

16. Provisions As at As at
March 31, 2018 March 31, 2017

16,1 Non-Current

Provision for gramiry obliganon 3332168 28,19,725
Provision for compensated absences 0,106,764 14,72,489
39,48,932 42,92,214

16.2 Current

Provision foy gratuiny obligation 3,28819 1.82.650
Provision foy compensated absences 3,72 691 2,76,263
7,01,510 4,58,913

Also, refer note 35 for detailed disclosuies on emplovee benehir plans

17. Deferred tax liability (net) As at As at
March 31, 2018  March 31, 2017

171 Tax effect of items constituting deferred tax liabilitics

I valuation of imvestment in muaal funds 2,02, 11 470 1.07,17,205

Interest on preference shares 1.46,14.750

Unwinding of sceurity deposit received 24.556 -
3,48,53,775 1,02,17,205

17.2  Tax cffect of items constituting defersred tax assets

Unwinding of security deposit paid 11,369 14,103

Tnterest acerued on preference shares (Adjustment pursuant to Ind-\S) 60,28,445 45,12,956

Difference berween accounting base and tax base of tangible & Tntangible assets 17,98,688 22,90,965

Timing differences on benefie obligations 12,09,115

Orthers 2,69,049 -

MAT Entitlement 41,80,513 75,95,003

Unused Tax Losses 3,09,53,972 -

Less: Not recognised in books of account (3,09,53,972) -
1,34,97,179 1,44,13,088
2,13,56,596 (36,95,882)

Also, refer note 27 far other tax related disclosures.

17.3. The Company offscts tax asscts and liabilities if and only if it has a lepally enforeeable dght to set-off current tax assets and current tax
liabilitics and the deferved tax assees and deferred tax liabilitics relate to income taxes levied by the same tax authority.

17.4. Since the management expects thar the interest on Non convertible redeemable Preference shares will not be allowed as a deduction, the

deferred tax impact on the same has been recognised in Other Bquity.

18. Other current liabilities As at As at
March 31, 2018  March 31, 2017

Sratutory dues 73,67,488 73.86,370
Advances from Customers 19,66,90,945 22,04,32729
20,40,58,432 22,78,19,099
18.1. Advances received represents receipts from buyers in respect of the projeers which are under progress and also includes also includes

amounts refundable agpregating to Rs.5,00,000/- in respect of cancelled fats/villas.

This space has been mtentionally left blank
;
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ZUARI INFRAWORLD INDIA LIMITED

NOTES FORMING INTEGRAL PART OF THE STANDALONE FINANCIAL.

{ Vmount in Rupees, except othenwise stated)
{ 1 )

STATEMENTS FOR THE YEAR ENDED 31 MARCIH, 2015,

19. Revenue fiom operations

For the year ended
March 31, 2018

For the year ended
March 31, 2017

Sale of Dars & villas

Development management fees

3.6227 1486

30100851

11.78,34,366
0.98.20 420

6,63,28,337

18,76,54,786

20. Other income

For the year ended
March 31, 2018

For the year ended
March 31, 2017

Interest Income on
Deposits with Bank
Inier-Corparate Deposits to subsidiary
Income tax sefund

Others

Rent from sub-lease (net of diveetly artnbutable expenses Rs. 34,79,512/-)

Dividend from Mutual funds

Gains from redemption of Mutual Fund

Gain on Fair value adjusements to financial assets through Profit and loss

Adjusiment on amartisaton of inancial assees:
Inter-Corporate Deposits to subsidiary

Security deposit

Unwinding of Gnancial liability. security deposit from sub lcase

Financial Guaanree Commission from subsidiary Company (accrual)

NMiscellancous income

81,514 2,27.854
14.36.637 546,814
5,73,824 .
32,274 24,01.415
3,62,692
1,63,836
4,44,568 11.25,067
1.85,63,201 4,72,23 241
82,06,502
1,92,010 1,78,163
237464 :
1936433 6,009,097
752,518 8.14,986
6,32,83,473 5,31,26,637

21. Project construction and development expenses

For the year ended
March 31, 2018

For the year ended
March 31, 2017

Archireet Lees

Consultancy l'ee

Depreciation on assets - Projects

Project Approval cost

Jand Development

Civil Work

Landscape Lxpenses

Site Office Fxpenses

Site Sceurity Ixpenses

Project Statf Cosrs

Contribution to Provident & Other funds
Propurry Tax

Infrastructure Fxpenses

Miscellancous project Fxpenses

Sub Total

Add: Borrowing cost incurred during the year

Less: Balance no longer required

13,12,833 .
6,75,132 9,63,639
6,36,170 8,09,194
3,03,300 :

17,82,315 6,70,105

2,$3.38,802 11.44,29,053

39,65,357 44,14.999

18,80,792 38,27,795

14,606 60,94,007
4,05,46,467 4,65,62,772

18,02,507 19,36,287

16,32,949 14,88,908

1,30,62,631 2,94.38,101
6,56,761 9,85,714
9,96,10,622 21,16,20,573
17,83,33,070 14,97,42,614
(2,21,00,000) g
25,58,43,692 36,13,63,187

22. Changes in inventories

For the year ended
March 31, 2018

For the year ended
March 31, 2017

Construction Work-in- progress

Inventory at the beginning of the year

Less: Veansferred to other current assees

Add: Construction Cost incurred during the year
Tess: Charged off to profir and loss during the year
Inventory at the end of the vear

Total (Increasce) / Decrease

1,53,02.49,176 1,28,18,43,520
25,58,43,692 36,13,63,187
(4.52,87,597) (11,29,57,531)
1,74,08,05,271 1,53,02,49,176
(21,05,56,095) (24,84,05,656)




ZUARI INFRAWORLD INDIA LIMITED

NOTES FORMING INTEGRAL PART OF TIHE STANDALONE FINANCIAL STATEMENTS FOR THI: YEAR ENDED 3( MARCH, 2018.

(Amount in Rupees, exeept athenwise stared)

23. Employee henefit expenses

For the year ended
March 31, 2018

For the year ended
March 31, 2017

Nalaries and wages

Contmbution to provident and other Funds

1,23,78,997
8.65.397

1.60.63 485
583,717

Gracuiry 8.87.990 9,25,826
Staff welfare expenses 1,90,995 3,11.8(2
1,43,23,379 1,78,84,839

24, Other expenses

For the year ended
March 31, 2018

For the ycar ended
March 31, 2017

Rent 90,89,884 65,51.794
Travel and convevance 2288138 21.00,198
Legal and professional fees 58,138,350 53,06,767
Communication and internet charges 7,55,696 9,07,634
Office Expenses 20,80,355 31,75.010
Repairs and maintenance 20,62,550 16,97.614
Auditors remuneration 6,50,112 6,47,580
Recruibment expenses 5.61.262 6,97,141
Advertising and publicity expense 38,76,698 48,56,327
Rates and taxes 3,03,213 21,75,878
Commission & Brokerage 23,01,073 63,32,661
Secunity xpenses 13,23,240 28,58.496
Miscellancous expenses 1290485 11,88,714
Provision for service tax refund receivable 10,34,805
Balances wrirten-off 1,11.381 -
Loss on disposal of Asset 255,871 10,850
3,38,23,420 3,85,06,663
24.1 Remuneration to Auditors' seported above includes
Saturory Audit lees 5.00.000 5.00.000
Tax Nudit Fees 75,000 75.000
Certification fees 50.000 50.000
Out of pocket expenses 25,112 22,580
6,50,112 6,47,580

25. Finance costs

For the year ended

For the yecar ended

March 31, 2018 Macch 31, 2017
Interest expense:
Interest on borrowings 19,23,38,957 18,69,55,536
Interest on delayed payment of Income tax 1,43,064 -
Interest on defayed payment of Tax deducted at Souree 4594 -
Fair value adjustment initial recognition of loans 4,60948
Fair value adjusoment initial recognition of sccurity deposits 1,43,018 -
Ifair value adjustment to Preference Shares 93,36,759 68,79,601
20,26,27,339 19,38,35,137
Less: Transfer to Project Construction and Development expenses 17,83,33,070 149742614
2,42,94,269 4,40,92,523

25.1. Capitalisation of the Borrowing cost is not required to be suspended when substantial rechnical and administrative work is carried out
or when there is a temporary delay which is a necessary part of the process of getting an asset ready for sale, The Management is of the view
that the slow progress of various real estate projects are temposary in nature considering the narure of industry and the ceonomic conditions
prevailing in the industiy. Accordingly, eapitalisation (transfer o inventory) of interest cost is not suspended during the year.



ZUARI INFRAWORLD INDIA LIMITED

NOTES FORMING INTEGRAL PART OF THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH, 2018

(Amountin Rupees, except otherwise stated)

26. Depieciation and amortization expenses For the year ended

March 31, 2018

For the year ended
March 31, 2017

Deprecration of tangible assers 23,95,222 21,90,909
Amorusaton of mtangible assets 3,94,669 11,111,355
Less: Depreciation on leasehold improvements attributable to sub-lease income (3,72,005) -
netted off against sublease income.

24,17,886 33,02,264

27. Income Tax For the year ended

For the year ended

March 31, 2018 March 31, 2017
Income tax expense 6,00,000 28,87,707
Income tax of earlier year 4,74,091 -
Deferred tax charge/(credit) 1,02,64,805 29,84,134
Total 1,13,38,896 58,71,840

27.1 Income tax expense for the year reconciled to the accounting profit For the year ended

For the year ended

March 31, 2018 Match 31, 2017

Profit before rax

Adjustments for:

Gain on fair value adjustments to preference shares - (32,38,935)
Expenses not considered for tax purposes. 1,15,169 3,37,563
Gain on fair value adjustments to Mutual funds taxable at differential rate (31,29,168) (32,54,540)
Interest portion fair value adjustment to preference shares issued 9,64,069 (1,48,8006)
Other adjusunents (11,35,149) (18,652)
Tax effect on unused tax losses not recognised 75,74,367 47,067,590
Tax expenses of earlier year debited to profit and loss 4,74,091 -
Minimum Alternate Tax (MAT) of eatlier year debited to profit and loss 40,14,550 E

1,13,38,896 58,71,840

27.2 The tax effects of timing differences that resulted in changes in deferred tax  Fg, ¢the year ended For the year ended
are as follows: March 31, 2018 March 31, 2017
Fair valuation of investment in mutual funds 94,97,264 80,98,5006
Unwinding of security deposit paid 2,734 (4,933)
Interest accrued on preference shares issued (Adjustment pursuant to Ind-AS) (15,15,489) (22,74,602)
Difference between accountng base and tax base of tangible & Intangible assets 492,278 (53,615)
Unwinding of security deposit received 24,556

Temporary differences on benefit obligations (12,09,115)

Orthers temporary differences (2,69,049) -
MAT Credit of the earlier year charged off 40,14,550

MAT Credit (6,00,000) (25,40,060)
Temporary differences on other comprehensive income (1,72,924) (2,41,163)

1,02,64,805 29,84,134

27.3, Deferred tax assets atising from the carry forward of unused tax losses not are recognised in these financial statements as there is no
convincing evidence that sufficient taxable profit will be available in the future against which the unused tax losses can be utilised by the

Company, which is considered appropriate by the Management.

27.4. The effective tax rate applicable to the company for the subsequent years is reduced from 30.90% to 26% as per the recent
amendments to Income Tax Law. Accordingly, amended rate has been considered for the computation of Deferred Tax.
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ZUAR!I INFRAWORLD INDIA LIMITED
NOTES FORMING INTEGRAL PART OF THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH, 2018,

( Amount in Rupees, exeept otherwise stared)

28. Disclosure of Interest in subsidiaries, joint arcangements and associutes:

28.1. Disclosure of Interest in the (ollowing subsidiaries:

Name Country Ownership Interest of Z1TL () Method used to
of As at As at account for
Incorporation 31 March 2018 31 Masch 2017 Imvestments
(1) Zuan Infra Noddle Fast Led LR 1007 100, Line by line

consolidation

28.2. Disclosure of Interest in the following associates:

Name Country Ownership Interest of ZIIL (%) Method used to
of As at As at account for
Incorporation 31 March 2018 31 March 2017 investments
() Brajbhumi Nirmaan Private Limited India 25% 25% Iiguity Accounting,
(i) Darshan Nirman Private Limited India 25% 25% lzquity Accounting
(1) Pranat Niketan Privare Limited India 25% 25% lquity Accounting

29. Commitments and Contingencies

29.1. Leases

Operatng leasc - as lessee

‘The Company has tken office premises on an 11 Year operating lease. The lease rentals recognized in the Income & Ioxpenditure account for
the year are Re1,16,41,104/- , excl. tax (2017: Rs. 57,72,792/-) . The famre Jease payments of operating lease are as given below. Lease
Rentals charged to the profit and loss statement and obligations on long term non-cancellable operating leases pavable as per the rentals

stated in the respective lease agreements:

As at As at
31 March 2018 31 March 2017

Leasce rentals yecopnized during the vear 1,16,41.104 57,772,792
Lease Obligations
- Within one ye 1,22.75,046 11641104
- Afer one year but nocmore than five vears 5,53.33,873 5.27.,76,580)
- More than five years 3,21,96 950 4.70,28,388

29.2. Contingent Liabilities

(i) Dividend liabiliy on Non Convertible redeemable cumulutive preference shares 2,94,61,231 1,52,54,704
(1)) TS demand under the Income Tax Aet, 1961 as per TRACES, not acknowledped as debt. §,22.298 5

29.3. Capital and Other Commitments

() Vstimated amount of contracts remaining to be executed on Project construction and development aggrepates to Rs.25,87,26,691/-
(2017:R5.52,55,83,187/).

(i) The Company has furnished Stand-by Letrer of Credir (SBLECY with the sanctioned limit of AL 105 million (approximarely Rs.177.6
Crores) in favour of National Bank of Fajairah (NBIF) and Stare Bank of India (SB1), Dubai obtained from State bank of Tndia. This facility is
with respect to term loan facilities availed by Zuari Tnfraworld Middle Fast Limited, UAIY, a Wholly owned subsidiary from that bank, This
facility s sccured by investments held in mutual funds by the Company as reported in Note 4 and further scaned by the land owned by the
Zuari Global Limited, the holding ¢Company. Guaranree Outstanding as ar rhe reporting dare is ATED 4,19,00,000 (INBIF) and USD 71,88 462
(SBI) (2017: A11D 41,900,000

‘The Toan disbursed and remaining ourstanding as at 31se March 2018 was AL 3,97,20,000/- against the above guaranrees furnished. (2017
ALEDD 3,97,20,000/-)

30. Earnings Per Share ("EPS")

Basic Iiarnings Per share (IEPS) amounts are ealculated by dividing the profit for the vear attributable to equity holders of the parent by the
weighted average number off Equity shares outstanding during the year. There are no dilutive potential equiry shares, accordingly the Diluted
LIPS are also caleulated by dividing the profit attsibutable to equity holders by the weighted average number of equity shares outstanding
during as at the end year.

The following reflects the income and share data used in the computation of basic and diluted 1:PS ;

Particulars 31 March 2018 31 March 2017

Profit betore OCT artributable to equity holders of the parent company (18.73.,637) 1.81,65,763
Werghted Average number of cquity shares used for computing 1S (Basic & Diluted) 4,65,50,000 4,65,50,000
Farning/J.oss) Per Share (Basic and Diluted) {Rs) (0.04) 0.39
Face value per share (Rs) 10.00 10.00

(‘.£ % ‘ly}l



ZUARI INFRAWORLD INDIA LIMITED
NOTES FORMING INTEGRAL PART OF THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH, 2018.

{ \mount in Rupees, exvept otherwise starald

31. Financial risk management objectives and policies

The Company’s principal financial liabilities, comprise of loans and bonowings, nade and otha pavables, secuniry deposits, and emiployee
dues. The main purpose of these fmancial labilities is 10 finance the Company’s operations and 1o provide puarntees 1o suppost s
operations. The Company’s principal fimancial assets include loans, wade and other recevables, and cagh and short-rerm: deposics that
derive directly from it operanons.

[he Company is exposed 10 marker visk, eredit visk and liguidiny visk. The Company's senfor management oversees the management of

these risks, The Company’s senior management is supported by the finance team thae advises on fimancial risks and the appropriare
financial risk povernance framework for the Company. FPurther, the company is predominantly into the real estate secror which is subjecr

to The Real 1+

state (Regulaton and Development) Ay, 2016 (REER )

31.1. Market risk
Narker 1isk s the sk that the fair value of futuie cash Nows ot a fmancial instrament will Auctuare because of changes n market
prices. Market risk comprises three types of risk: interest rate visk, curtency tisk and otier price risk, such as equity price visk and
commodity tisk. Financial instraments affected by market risk include loans and borrowings, deposits and investments in mutual
tunds
(3.) Interest rate risk:
Interest rate visk is the gk that the fair value or future cash flows of a financial instrument will fuctuate because of changes in
market interest mtes. The Company’s exposure to the 1isk of changes in market interest rates selates primarily to the Company’s long-
termy debt obligations with floating interest rates.

riable rate loans and borrowings. Tom

The Company manages iis intevest 1ate risk by having a balanced portfolio of fixed and var
Loan facility from Federal Bank and Short rerm loan facility from [CIC] Bank Limited is subjeet 1o floating 1ate of interest based on

MCLR, while the borrowings from the related entities carry interest at a fised rates,

Interest sensitivity analysis Outstanding Increase/  Effect on profit
Loan facility  decrease in before tax
subject o basis points

floating rates

For the year ended 31 March 2018

Increase in base points 1,39,88,63,294 +50 69,94,316
Decrease in base points 1,39,88,63,294 -50 (69,91,316)
For the year ended 31 March 2017

Increase in base points 1,00,48,03,295 +50 53,24,316
Decrease in base points 1,06,48,63,295 =50 (53,24,310)

(ii.) Forcign currency risk:

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will flucnare because of changes in foreign
exchange rates. The Company’s exposure o the risk of changes in forcign excbange rates relates primarily to the Company’s
operating activities (When revenue or expense is denominated in a forcign currency) and the Company’s net investments in foreign
subsidiarics

There is no significant currency risk as substantially all financial asscrs and financial labiliries are denominated in Indian Rupees,

except for investment in wholly owned subsidiary which is denominated in forcign currency.

(iii.) Equity price risk
The Company’s non-listed equity securities are susceptible ro market price risk arising from uncertaintics about future values of the

investmenr securitivs. The Company’s Board of Dircetors reviews and approves all Investment decisions.

31.2, Credit risk
Credit risk is the risk thar counterparty will not meet its obligations under a financial instrument ot customer contract, leading to a
financial loss. The Company is exposed to credit risk from its operating activitics ‘primarily trade receivables) and from its financing
activitics, including deposits with hanks and financial institutions, forcign exchange transactions and other financial instruments.

\4)

66



ZUARI INFRAWORLD INDIA LIMITLED
NOTES FORMING INTEGRAL PART OF THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH, 2018.

{Amount m Rupees, excepr otherwise stated,

Trade receivables
Sale of Flats & Villas:

Customer credie sk s managed by " CRM eam

subject 1o the Company’s estublished policy, procedures and conrral relanng o
customer credit risk management. Oursanding customer dues with respect 10 Castomers demands e vegulinly: monitored for
proacuve actions. The unpaid costomers demands are included under 'Unbilled Revenue! computed as per the revenue recognition
norms supulaed i Guidande nore on Real Fetae Transactions ( Tor the eotities 1o whom Ind AN s applicable) assucd by “The
Institute of Chartered Accountants of Tndia to the extent such demands rchated o projects in progress. In vespect of completed

projects such demands are meluded under trade recavables

Development Management Fees:
Apart from real estate activities, the Company also provides Project Development services. The Trade Receivables includes dues from
these acuvines which is apgregated o Rs, 4,67,14,322/- (2017 Rs 19,54,01,900)

An impairment analysis is performed at cach reporting date on an individual basis for these entities, The Company docs not hold
collaterals as security, The Company cvaluates the concentration of visk with sespeet to irade receivables as Nil| as its customers are

relared and are pare of the same group and with respeer of sale of flats & villas the sale deed is exeeuted only after the realisation

31.3. Liquidity risk
The Company momtors s nsk of a shortage of funds using a liquidity planning taol
The Company’s objective is to maineain halance hetween continuiny of funding and flexibility through the use of bank loans and Debt
Preference Shares, “The Company is in the process of assessing the concentration of 1isk with vespect to refinancing its debt

preference shares and it s of the opindon that had the same been assessed the effeet of the same would be insignificant,

The management expects to renew/rollover all of the short term dvl)ts/lmn()\vings that are falling duce in next 12 months. Farther
the Company is confident of increased operational cash inflows from bookings of flats/villas and is also ensured of continued

support from its TTolding/ Associates Companies and the Promaoters.

31.4. Capital Management
IFor the purpose ot the Company's capital management, capital includes issued equity capital, share premium aod all other equity
reserves annbutable ro the equity holders of the parent. The primary objeetive of the Company's capital management is o ensure
their abiliny to continue as poing concern and maximise the sharcholder value.
The company manages its capital structure and makes adjustments in light of changes in cconomic conditions and the requirements
of the inancial covenants. T'o maintain or adjust the capital struceare, the company may adjust the dividend payment to sharcholders,
return capital to sharcholders or issue new shares. The company monitors capital using a gearing ratio, which is nee debt divided by

toral capital plus net debr,

The table below summarises the maturity profile of the Company’s financial liabilities based on contractual undiscounted
payments as at 31 March, 2018:

Particulars On demand < 3 month 3 to 12 months 1to 3 years > 3 years Total
Borrowings - 27,33,00,000 38,08,33,333 1,24,70,05.711 - 1,90,11,39,044
{Iucl, Dedt portion: of Prefercire Shares)

Trade payables - 5,27,18,514 0,05,12,463 1,43,78,260 10,00,000 13,46,09,237
Oither financial liabilitics . 88,51,593 78,697 87,525 2757,009 1,17,74 824
Total - 33,48,70,107 44,74,24,493 1,26,14,71,496  37,57,009 2,04,75,23,105

The table below summarises the maturity profile of the Company’s financial liabilities based on contractual undiscounted
payments as at 31 March, 2017

Particulars On demand < 3 month 3 to 12 months 1to 3 years > 3 ycars Total
Borrowings : - 284800000 1,16,10,17,533 s 1,44,58,17,533
tlicl. Debt portran of Prejercuce Shares)

Trade payables = 2.75,23,106 12,50,32,323 3,97,13,676 = 19,22,69,105
Onher financial liabilities 2,06,33,901 67,94,392 - - - 2,74,28,293
Total 2,06,33,901 3,43,17,498 40,98,32,323 1,20,07,31,209 - 1,66,55,14,931

&3 %



ZUARI INFRAWORLD iNDIA LIMITED
NOTES FORMING INTEGRAL PART OF 'THIE STANDALONE FINANCIAL STATEMENTS FOR TISE YEAR ENDED 31 MARCH,
2018.

L \mount e Ropecssinless othenwise stated;

32. Related Pary Disclosures

32.1. List of Related Parties and nature of relationship where control exists:
Hoelding Company Zuan Gilobal Vimited
Subsidiary Zuari Infra Middle Fast )amied
Step down Subsidiary Zuan Infraworld S]M Properties 1.1 (formerly SIN Elvsium Propernes 1.0
Fellow Subsidiarics Zaari Management Services Limited
Simon Indi Limied
Zaari Fingerv Pyt Lid, (erst. Zuan Tnvestment Led: demerged woef 1911.2017)
Associates Brajbhumi Nirmaan Privace Limiied

Darshan Nirmaan Pravate Limited

Pranat Niketan Privace Limired
Key Management Personnel Mr. Alok Banerjee, Chief Fxecunve Officer
N Anshul Amit Bansal, Chief Financial officer
Mr. Krishan Kumar Gupra, Independent Director
Mr. Vishwajit Kumar Sinha, Non-Faecunve Dicector (Resigned weed. 24.03.2018)
Mr. Sunil Sethy, Independent Director
Mr.Narayanan Suresh Krishnan, Director

Me. C G Ramegowda, Company seceetary

Director of holding company M. Saroj Kumar Poddar

32.2.Transactions with related parties:

Particulars Year ended Year ended March
March 31, 2018 31,2017
i. Paymenis madc on their behalf by the Company:
Zuaa Tnfra Middle 1ast Limited 2,24,57,391
Zuari Agro Chemicals Limited 21,26,186 14,58,652
it Payment made on our behalf by the Company:
Zuad Global [imited 285,625
iii Service Charges / Management Fees Paid
Zuad Vinserv Pye Led. (erstwhile Zuar Investment Led. demerged waef. 19.11.2017) 5,000 31,500
iv Service Charges / Management Fees Income
Brajbhumi Nirmaan Pdvate Limited 75,00,000
Zuar Global Limited 2,19,00,851
Zuar Infra Middle Fast Limited- Management Fees 6,00,00,000
Zwad Infra Middle )ast Limited (Financial Guarantee chasges) 19,36,433 6,09,097
v Inter-Corporate i)eposils Given- Asset
Zuar Infra Middle East Limited
- Given 11,15,82,714 .
- Recovered 3,33,21,624 : 61,27,848
vi -lnter-C(-)rporate D_éi);)éité Taken - Liai)ility
Zuari Global Limited
- Accepted 11,08,00,000 ° 4,00,00,000
- Repayment 1,48,00,000 7.60,00,000
' vii ‘Interest on ICD reccived (Expenses)
Zuari Global Limited 1,20,82,388 97,43,781
viii Interest on ICD éiilen - Income (incl. adjustment on amorlisatibn) i
Zuar Infra Middle East Limited 96,43,139 546,814
' ix Reimbursement of Expenses received/seceivable .
1,00,37,361 26,66,159

Brajbhumi Ninmnaan Private Limited

:Note: Transactions during the year ended 2018 is exclusive of taxes




ZUARI INFRAWORLD INDIA LIMITED
NOTES FOKMING INTEGRAL PART OF THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31

MARCH, 2018.

{Amount in Rupees, unless otherwise stated)

323, Key management personnel compensation: e S
Particulars As at i As at
March 31, 2018 March 31, 2007

I, Short-term employec benefits — e gl e
Mr. Alok Bancrjee, Chicf Executive Ofﬂcr ‘ i N Y9 7RI | 93,21,328

Mr. Anshul Amit Bansal, d)ltfrlllallclzl ofnc:r . L o A4
Mr. C G Rameponwds, Company sccretary

i Rétimmuulbeneﬁts (Provident fund ﬂud Gratsity) ) = ' - ___ ]

584 568 [

Mr. /\lok B'IIIEIJN: (hld Executive ()lfru . I

N .a‘\n_ﬂ]ml Amit B ) —— 1,32, 18"4 N

M G Ramepowila, el 74,‘44 - — 1? Sﬂl.'] |
i Siving fees N i | |
'Directiors situng Tees o Nisnesiseitive Dn:_l.lms i ! 3,35 Igl"__ [T 5,72, Sl]l) i
Tnlu!_l:.pmpcnsrltgt_:p__ e ] . 1,48,06,980 I __ _1_2._'3'__{_?_1_25] |
32.4. Year-end balances

i, Trade payable_. e B ) T Asat T Asa

March 31, 2018 | March 31,2017
1,11,13,022 |

Zunni Glnlml.l_‘illil.ga B i a ) s = ) — |
i 36,92,844 ] _

1Simon India Limited S S (RS
|£uani Finsery Private Limied

ii. Other payable Ae at

! March 31, 2017
,Iz\{r. Aiok Banerjee ) iyl i T -i 7,374 G-l.l.'l..;
My Anshul Amit Bansal O 037!
MG .(.I:_.l.{-‘dlllt‘l,:l*\i'fiﬂ e el j i .HE,IP-W.? “guaz
Zvars Global Limired i ' B = 285625 .
1Hii, Trade reccivable I —— T T Asa Asat

March 31,2018 ' March 31, 2017

,/um Tnfia Middle Fase Linuted [t S ?i,ﬁaﬁb:uflﬁ
.H-l:]l.l]mnn Nirmvaan Private Limited a 4,4,01 900
Zuar Global Limited R __
{iv. Expenses Recoverable o I As at As at
| o : - _______l\'larch 31,2018 ; March 31,2017 |
gBrajbhumi Nirmaan Prvate Limited = - | 1,57 12.6[‘!4 : _Eﬁ_‘!':l_l!2l‘?5 |
Zuari Tnfra Middle Liast Limited N . L 536 ;’-f_'.!]_ﬁ_f: b __3',8_-1_'_[0,‘1_‘?‘3‘
iv. Loans o reluted p:u-li_t;.s: S . A an :—___;\.;l T T Asa

N e . | March: :_4_1 2018 March 31, 2017 i

{Zuai Infra Middlc East Ld, (Eamcd at amortised cost) Actual 1.oan u'nount Rs 7,82.61,090/- I ! | o
jZuari Infra Middle l;m Limited (Dclerred ln_mrcst fair value adjustment) - i 8206502 -

ivi. Loans ltom related parties: i . h ' : =7 As at 1 As at !
heec . 2 | _March 31,2018} March31, 2007

Zuari Global Limited ) e B SIS U ] N __l______g,,tuunuunl 12,48,00,000 |
v]i._0l1|uryéx;r-en;i balances P - D | Asat i "~ Asat

| March 31,2018 | March 31,2017
I(‘l) lncludca_[-lﬁ":_olcpl\Wurk-n.-l"mgrexs e N e, . - N
Zoan Global Limiied, i " j‘!},‘«)(_.,.‘lﬁﬂ'l K| '50 T KO3 |
iZuari Infra \/Ii(ldl(_. East Lunited, ; == m -l{_\_,?j,_t_if_ri
I(b} Service Incume accrued and not billed IO h ) 5
flull Infta \Tufd]l Past Linniel. 13_21?}2
{7uai Global Limited. R . _ e : ) o 4,35,000

155,640

32.5. Terms and conditions
All ransactions with related parties are made on wenns cquivalent o those that prev

i arni's:leagth transacdons and in the normial course of

business.
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ZUARI INFRAWORLD INDIA LIMITED
NOTES FORMING INTEGRAL PART OF THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3t MARCH, 2018,

{(\mount in Rupees, unless otheiwise staned)

33: Fair values
Set out below, is a comparison by class of the carrying amounts and fair value of the Group’s financial instruments, other than
those with carrying amounts that are reasonable approximations of fair values:

Particulars Carrying value Fair value
As at 31 March 2018 As at 31 March 2017 | As at 31 March 2018 As ac 31 March 2017

(a.) Financial asscts

(1.) FVPL financial instruments:

Un-Quoted mutual funds 97.76,48,786 43,36,21,750 97,76,48,786 43,36,21,750
Preference Shares held in \ssociate Company 6,54,14,692 6,54,14,692 6,54,14,692 6,54,14,692
(71, ) Amortised Cost:
Security deposits 26,69,046 24,77.,035 26,69,046 24,77 035
1.oan to Subsidian 7,78,00,142 - 7,78,00,142

Total 1,12,35,32,666 50,15,13,477 1,12,35,32,666 50,15,13,477

(h.) Financial liabilitics

(i.) Amortised Cost;

Preference shares (debt portion) 8,14,75,750 5,61,54,238 8,14,75,750 5,61,54.238
Sceuriry deposit rowards sub lease 12,77,0068 - 12,77,068 -
1C1CT Bank Tuid - Term Loan 15,00,00,000 - 15,00,00,000 -
Federal Bank Led-T'erm Loan 1,24,88,63,294 1.06,48,63,295 1,24,88,63,294 1,06,48,63,295
Total 1,48,16,16,112 1,12,10,17,533 1,48,16,16,112 1,12,10,17,533
Other Notes:
(i) The management assessed that cash and cash equivalents, other bank balances, trade receivables, rerention money, inter corporate deposits,

loan to related party and trade payables approximate their carrying amounts largely duc to the short-term maturitics of these instriments. The
fair value of the financial assets and liabilites is included at the amount ar which the instrunient could be exchanged in a current transaction

berween willing partics, other cthan in a forced or liquidation sale.

(i) The following mcthods and assumptions were used to estimate the Fair values:

(2) Long-term fixed-rate and variable-rate Borrowings are evaluated by the Company based on parameters such as interest Rates, specific
country risk factors, individual credieworthiness of the customer and the risk characteristics of the financed project. Based on this evaluation,
allowances are taken into account for the expected eredit losses of these receivables, if any.

(b.) The fair vatues of the unquoted Preference shares have been estimared using a DCE model and considering, the future cash outflow in this
regard, based on a independenr valuation . The valuation requires management to make certain assumptrions about the model inputs, including

forccast cash flows, discount rate, eredit risk and volatility. The probabilitics of the various estimates within the nnge can be reasonably

assessed and are used in management’s estimare of fair value for these unquoted Preference shares.,

(¢) The faiv values of the Company’s interest-bearing borrowings and loans approximates to their canying amounts i.c., cost as at the end of
the reporting year. The own non-performance risk as at reporting was assessed ro be insignificant,
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ZUARI INFRAWORLD INDIA LIMITED
NOTES FORMING INTEGRAL PART OF THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH, 2018,

{ \mount in Rupees, unless otherwise srared)

34. Fair Hierarchy
The following able provides the fair value measurement hierarchy of the Company’s assets and liabilitics.

{t.) Quaniitative disclosures fan value measurement hierarchy for assers:

Fair value measurement using

Assets: Total Quoted prices in Significant Significant
active markets observable inputs  unobservable inputs
(Level 1) (Level 2) (Level 3)
(1.) FVPL financial instruments:
Investments in NMurual funds 7.76.48,786 97,76.48,786
(1,06,48,63,295) - (1.06,48.63,295)
Preference shares held in Associare 6,54,14,692 6,54,14,692
(6,54,14,692) . (6,54,14,692)
(ii.) Amortised Cost:
Loan to Subsidiary 7,78,00,142 - 7,78.00,142
Security deposits (1iability) 26,69.046 26,69,040
(24,77,035) (24,77,035)
(b.) Quantitative disclosures fair value measuremenr hicrarchy for liabilities:
Fair value measurement using
Liabilities: Total Quoted prices in Significant Significant
active markets observable inputs  unobservable inputs
(Level 1) (Level 2) (Level 3)
(i.) Borrowings:
Federal Bank Led - Term Loan 1,24,88,63,294 1,24,88,63,294
(1,06,48,63,295) (1,06,48,63,295)
Preference shares (debt portion) 8,14,75,750 - - 8,14,75,750
(5.61,54,238) - . (5,61,54,238)

ICICE Bank Ltd - T'erm Joan 15,00,00,000 - 15,00,00,000 =

(ii.) Security deposit (At amortised cost)

Sceurity deposit towards sub lease 12,77,068 12,77,068 =

(i) Amounts in the parenthesis represent previous year.

(i) There have been no transfers between Level 1 and Level 2 during the year.
{c.) The Company has not valued the Financial guarantee that it has extended to its wholly owned subsidiary to its fir value. It is the opinion

of the Management that, had the same been valued it would not have any significant impact on these financial statements.
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ZUARI INFRAWORLD INDIA LIMITED

NOTES FORMING INTEGRAL PART OF THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH, 2018.

(Amount in Rupees, unless othenwise stated)

35. Gratwity (Employment benefit plan)

As ac 31 March 2018

As at 31 March 2017

Cusrent Non-current Current Non-cutrent
Value of Plan - Graraity (Un-Tfunded) 3,28,819 33,32,169 1,82,650 28,19,725
3,28,819 33,32,169 1,82,650 28,19,725

Gratuity:

The Company has a defined benefir gramine plan. Fyery emplovee wha has completed five years or more of service pets grariey on
) Y ) ) ) ) )

departure at 15 days salary (ast drawn satary) for cach complered year of service.

The following tables summarise the components of net benefit expense recognised in the statement of profit or loss and the funded

status and amounts recogmised in the balance sheet for the respective plans:

(i.) Net employee benefit expense (recognized in Employee Cost) for the year ended:

Particulars As at As at

31 March 2018 31 March 2017
Current Service Cost 10,52,900 11,72,356
Past Service cost-(non vested benefits) 2,460 =
Past Service cost-(vested benefits) 1.81,164 -
Net Interest Cost 1,97,179 1,90,674
(ii.) Amount recognised in Other Comprehensive Income for the year ended:
Particulars As at As at

31 March 2018

31 March 2017

(Gain)/loss from chanpe in demographic assumptions

(2.26,549)

1,65,53+4

(Gain)/loss from change in financial assumptions
Ixperience (gaing) / losses (4,38,544) (8,95,943)
(ili.) Changes in the present value of the defined benefit obligation are, as follows:
Particulars As at As at

31 March 2018 31 March 2017
Opening defined obligation 30,02,375 27,43,159
Current service cost 10,52,900 11,72,356
Past Service cost-(nan vested benefits) 2,460
Past Scrvice cost-(vested benefits) 1,81,164 .
Interest cost 1,97,179 1,90,674
Contrbution paid (1,09,997) (3,74,405)
Actuarial (gain)/ loss on obligations (6,65,093) (7,29,409)
Defined benefit oblipation 36,60,988 30,02,375

(iv.) The principal assumptions used in determining gratuity obligations for the Company’s plans are shown below:

As at
31 March 2018

As at
31 March 2017

Mortaliry

Interest / Discount Rate

Rate of increase in compensation

Iixpected average remaining service

Benefit of normal retirement considered as per Payment of Gramiry Aet, 1972

Employee Atriion Rate (Pase Serviee)

TALN (2006-08) Ult

7.48%
9%
9.16
Rs. 20,00,000

PS: 0 40 vears: By

TALN 22006-08) Ul

6.69%
9%
9.02
Rs. 10,00,000

PR 010 40 years: B




ZUARI INFRAWORLD INDIA LIMITED
NOTES FORMING INTEGRAL PART OF THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH, 2018,

{(Amount n Rupees, unless orherwise stated)

(v.) A quanutative sensitivity analysis for significant assumption as at the reporting date is as shown below:

Gratuity Plan As at 31 March 2018 As at 31 March 2018
Assumptions Discount rate Future salary increases
Sensitivity Level +1% increase -1%% deorease +1%0 increase -1% deerease
Impact on definedbenehir obligation 34,06,706Y 39,532,077 3934433 34,017,247
Gratuity Plan As at 31 March 2017 As at 31 March 2017
Assumptions Discount rate Future salary increases
Sensitivity Level + 1% increase -1%% decrease + 1% increase -1% decrease
Impact on definedbenefit obligation 27.89,367 32,47,185 32,19,083 27.99,040

The sensitivity analyses above have been determined based on a method that exirapolates the impact on defined benefir obligation as a

result of reasonable changes in key assumptions occurring at the end of the reporting period.

The following payments are expected contributions to the defined benefit plan in future years:

Particulars As at As at
31 March 2018 31 March 2017
Within the next 12 months 3,28,819 1,82,650
Between 2 and 5 years 15,19,877 15,69,335
Between 5 and 10 years 24,65,278 32,54,386
43,13,974 50,06,371

Total expected payments

Note: The above disclosures are based on the valuation report by the independent acinary and relied upon by the anditors,
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ZUARI INFRAWORLD INDIJIA LIMITED
NOTES FORMING INTEGRAL PART OF THE FINANCIAL STATEMENTS

(Amountin Rupees, excet otherwise st

36. Segment Informution

Information regarding Operating Segment Reporting as per Ind AS-108

The Chicf Financial Officer monitors the operating resulis of its business unies sepacarely for the purpose of making decisions about
resource allocation and perfosmance assessment. \ecordingly, the Company has identificd only one sepment ie real estate sector as s

veportable segment for the purpose of Tnd AS 108
Real Lstae segment (R12) s into development, sale, management and operaion of all or any part of townships, housing projects, includes

leasing of sclf owned commercial premises and also rendering development management services and thus entire business has been

considered as a single aperating component by the Managemenr.

36.1, The following table presents assets and labilities infurmation for the Company’s operaling scgments as at year end:

Geographical information Non-current assets Revenue from operations
As at As at for the year ended for the year ended
31 March 2018 31 March 2017 31 March 2018 31 March 2017
India 11,56,40,090 12,65,63,599 6,63,28.337 12,76,54.786
Oueside India (hai) - . . 6,00,00,000
11,56,40,090 12,65,63,599 6,63,28,337 18,76,54,786

Note:
(i)Scpment Asscts disclosed above includes Ry, Nil (2017: Rs.13,17.539/-) being capital work-mn-progress.
(i) Non-cursent asscts disclosed above are excluding Invesoment in subsidiaries & Associates. fimancial instroments, deferred tax assers,

post-cmployment benefit assets cte.,

36.2. Revenue from the customers contributing more than 10% of the total revenuc are given helow:

Particulars For the year ended For the year ended
31 March 2018 31 March 2017

Zuart Global Limited 2,19,00,851

Swiss Cortage Infraworld 82,00,000

Zuari Infra Middle ast Limired - 6,00,00,000

Brajbhumi Nirmaan Private Limited 98,20,420

Total 3,01,00,851 6,98,20,420)

37. Disclosures relating to Projects:

Particulars For the year ended  For the year ended
31st March, 2018 31st March, 2017

Project revenue recognized as revenue in the reporting period 3,62,27 486 11,78,34,366
Aggregate amount of costs incurred and profits recognised (Jess recopmised 1,67,73.54,476 1,64,10,29.138
losses) upto the reporting date,

Amount of advance received on project under progress and outstanding, at the veporting, 19,66,90,945 22,04,32,729
Amount of work in progress and the value of inventories 1,74,08,05,271 1,53,02,49,177
Iixcess of revenue recopnised over actual bills raised (unbilled revenue) 1,80,72,074 24,55,99,582
Method used o determine project revenue recognised during the year Refer Note 2 () Refer Note 2 ()
Method used o determine the stage of completion of projects in progress Refer Note 2 ) Refer Note 2 ()

 Does not include Rs.13,90,03,256/- reccivable rowards completed projects which are pending excention of sale deeds and are reported

under trade receivable in Note 9.

Tk



ZUART INFRAWORLD INDIA LIMITED
NOTES FORMING INTEGRAL PART OF THE FINANCIAL STATEMENTS

CAmount in Rupees, except otherwise stared)

38, In the opmion of the NManagement none of the assers, other than fixed assers, have a value lower on realisanon in the ordinary course of
business than the amount at which they are stned in these Tinancial starements. Accounis ol most ot the Trade Pavahles, Trade Receivables,

loans & advances and Customer Advances are subject 1o confirmations.

The accompanying notes Tormms an integral part of the standalone financial starements

s per onr rport of the erén date atfached

For and behalf of the Board of Directoss of For VARMA & VARMA

Zuarsi Infraworld India Limited Chartered Accountanis
)

FRN 0045328
N SURESH KRISHNAN '\\
Dircctor TR
DN 00021965

_ I ™

ANSHUL A, BANSAL

Chicf Tinancial Officer Company

Jaavan- P
K P SRINIVAS
Partner

M. No. 208520

* A Place: Gurgaon
GOWDA NG Date: 21 May, 2018

corenny

Place: Gurgaon
Dare: 21 May, 2018
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INDEPENDENT AUDITORS’ REPORT

To,
The Members,
Zuari Infraworld India Limited, Bangalote.

Repott on the Consolidated Ind AS Financial Statements

We have audited the accompanying Consolidated Ind AS financial statements of M/s Zuari
Infraworld India Limited (“the Holding Company”) and its subsidiary (the Holding and its subsidiary
collectively refetred to as “the Group™) and its associates, comprising of the Consolidated Balance
Sheet as at 31" March 2018, the Consolidated Profit and Loss Statement (including other
comprchensive income), the Consolidated Statement of Changes in Equity and the Consolidated Cash
Flow Statement for the year then ended, and a summary of significant accounting policies and other
explanatory information (hereinafter referred to as “Consolidated Ind AS financial statements”).

Management’s Responsibility for the Consolidated Ind AS Financial Statements

The Holding Company’s Board of Directors is responsible for the preparation of these Consolidated
Ind AS financial statements in tetms of the requirements Companies Act, 2013 (“the Act”) that give a
true and fair view of the consolidated financial position, consolidated financial performance including
other comprehensive income, consolidated cash flows and the consolidated changes in equity of the
Group including its associates, in accordance with the accounting principles generally accepted in
India, including the Indian Accounting Standards (Ind AS) specified under Section 133 of the Act and
the Guidance Note on Accounting for Real Estate Transactions issued by the Institute of Chartered
Accountants of India.

The respective Board of Directors of the companies included in the Group and of its associates are
responsible for maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding the assets of the Group and for preventing and detecting frauds and other
irregularities; the selection and application of approptiate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
consolidated Ind AS financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error, which have been used for the purpose of preparation of
the consolidated Ind AS financial statements by the Directors of the Holding Company, as aforesaid.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated Ind AS financial statements based
on our audit. While conducting the audit, we have taken into account the provisions of the Act, the
accounting and auditing standards and matters which are required to be included in the audit report
under the provisions of the Act and the Rules made thereunder.

We conducted our audit of the Consolidated Ind AS financial statements in accordance with the
Standards on Auditing specified under section 143(10) of the Act. Those standards require that we
comply with ethical requitements and plan and perform the audit to obtain reasonable assurance
about whether the consolidated Ind AS financial statements are free from material misstatement.

Page 1of 5
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Chartered Accountants

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the consolidated Ind AS financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the consolidated
Ind AS financial statements, whether due to fraud or etror. In making those risk assessments, the
auditor considers internal financial controls relevant to the Holding Company’s preparation of the
consolidated Ind AS financial statements that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances. An audit also includes evaluating the
approptiateness of the accounting policies used and the reasonableness of the accounting estimates
made by the Holding Company’s Board of Directors, as well as evaluating the overall presentation of
the consolidated Ind AS financial statements.

We believe that the audit evidence obtained by us and the audit evidence obtained by the other
auditors in terms of their reports referred to in the ‘Other Matter’ paragraph below, is sufficient and
approptiate to provide a basis for our audit opinion on the consolidated Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us and
based on the consideration of reports of other auditors on consolidated financial statements of the
subsidiaries and associate, the aforesaid consolidated Ind AS financial statements give the information
required by the Act in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India including the Ind AS, of the consolidated state of
affairs of the Group as at 31 March 2018 and their loss including other comprehensive loss, their
consolidated changes in equity and consolidated cash flows for the year ended on that date.

Other Matter

We did not audit the consolidated financial statements of One foreign subsidiary, whose financial
statements reflect total assets of Rs.1,64,93,67,247 as at 31st March, 2018, total revenues of Rs.14,839
and net cash outflows amounting to Rs.66,28,268 for the year ended on that date, as considered in the
consolidated financial statements. The consolidated financial statements also include the Group’s
share of total comprehensive loss of Rs.4,39,314 for the year ended 31st March, 2018, as considered
in the consolidated financial statements, in tespect of three associate Companies incorporated in
India, whose financial statements have not been audited by us. These financial statements have been
audited by other auditors whose reports have been furnished to us by the Management and our
opinion on the consolidated financial statements, in so far as it relates to the amounts and disclosures
included in respect of the foreign subsidiary and three associate companies incorporated in India, and
our report in terms of sub-sections (3) and (11) of Section 143 of the Act, insofar as it relates to the
aforesaid subsidiaties, jointly controlled entities and associates, is based solely on the reports of the
other auditors.

Report on Other Legal and Regulatoty Requirements

(1) As required by Section 143(3) of the Act, based on our audit and on the consideration of reports
of the other auditors on consolidated financial statements of a subsidiary and associates, as noted
in the ‘Other Matter’ paragraph, we repott, to the extent applicable, that:

(@) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid

consolidated Ind AS financial statements:
|
G 2 "_
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Chartered Accountants

(b) In our opinion, proper books of account as required by law relating to preparation of the
aforesaid consolidated Ind AS financial statements have been kept so far as it appears from
out examination of those books;

() The consolidated balance sheet, the consolidated statement of profit and loss, the
consolidated statement of cash flows and consolidated statement of changes in equity dealt
with by this Report are in agreement with the relevant books of account and records
maintained for the purpose of preparation of the consolidated Ind AS financial statements;

(d) In our opinion, the aforesaid Consolidated Ind AS financial statements comply with the
Indian Accounting Standards specified under Section 133 of the Act and the Guidance Note
on Real Estate Transactions issued by the Institute of Chartered Accountants of India,

(¢) On the basis of the written representations received from the directors of the Holding
Company as on 31 March 2018 taken on record by the Board of Directors of the Holding
Company and the reports of the statutory auditors of its associate companies incorporated in
India, none of the Directors of the Group companies incorporated in India is disqualified as
on 31 March 2018 from being appointed as a Director of that company in terms of Section
164(2) of the Act;

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Group and the operating effectiveness of such controls, refer to our separate report in
'Annexure-A'; and

(g) with respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us:

() The consolidated Ind AS financial statements disclose the impact of pending litigations
on the financial position of the Group and its associates.- Refer Note 29.2 to the
consolidated Ind AS financial statements.

(1) The Company has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts. The Group did
not have any derivative contracts for which there were any material foreseeable losses.

(i) There were no amounts which were required to be transferred, to the Investor
Education and Protection Fund by the Holding Company and its associate companies

incorporated in India.
For VARMA & VARMA

Charteted Accountants
FRN 0045328

-~

& Vs ~ K P SRINIVAS

Place of signature: Gurgaon Jalr” NG\ Partner

Date: 21" May, 2018 i Myeaore] - N M.No.208520
4 /
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ANNEXURE A TO THE AUDITORS’ REPORT

Repott on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act”)

In conjunction with our audit of the consolidated Ind AS financial statements of Zuari Infraworld
India Limited as of and for the year ended March 31, 2018, we have audited the internal financial
controls over financial reporting of Zuari Infraworld India Limited (hereinafter referred to as the
“Holding Company”) and its associate companies, which are companies incorporated in India, as of
that date.

Management’s Responsibility for Internal Financial Conttols

The respective Board of Directors of the Holding Company, its associate companies, which are
companies incorporated in India, are responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting ("the Guidance Note") issued by the Institute of
Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls over Financial Reporting ("the Guidance Note") issued by the
Institute of Chartered Accountants of India and the Standards on Auditing prescribed under section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls.
Those Standards and the Guidance Note require that we comply with ethical requirements and plan
and petform the audit to obtain reasonable assutance about whether adequate internal financial
controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of intetnal control based on the assessed
risk. The procedures selected depend on the auditor’s judgment, including the assessment of the risks
of material misstatement of the Ind AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained and the audit evidence obtained by other
auditors of its associate companies, which are companies incorporated in India, in terms of their
reports referred to in the Other Matters paragraph below, is sufficient and appropriate to provide a
basis for our audit opinion on the internal finaneial-controls system over financial reporting of the
Holding Company and its associate companie$ '\\*.Iﬁchfﬁ_';'_c.jc,oz.npanies incorporated in India.

4 R W
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Meaning of Internal Financial Conttrols over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements fot extetnal purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that; (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authotisations of management and directors of the company; and
(3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management ovetride of controls, material misstatements due to
error ot fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control ovet financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Holding Company and its associate companies, which are companies incorporated
in India, have, in all material tespects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as at
31 Match 2018, based on the internal control over financial reporting criteria established by the
Company consideting the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

Other Matters

Our aforesaid report under Section 143(3)(i) of the Act on the adequacy and operating effectiveness
of the internal financial controls over financial reporting insofar as it relates to the three associate
companies, which are companies incorporated in India, is based solely on the corresponding reports
of the auditors of such companies incorporated in India.

For VARMA & VARMA
Chartered Accountants
FRN 0045328

(; UV Y ¢
P K P SRINIVAS
Place of signature: Gurgaon _,u' TN Partner
Date: 21* May, 2018 X M.No.208520
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ZUARI INFRAWORLD INDIA LIMITED

A maouncin Kupees, anless otherw ise stawid)

CONSOLIDATED BALANCE SHEET Note As at As ar
March 31, 2018 March 31, 2017
ASSETS
Non-current assets
() Property, plant and cquipment 31 2.75,08,734 2,09,22 406
{h) Capital wank in progress 3.2 13,17,539
(¢) Goodwill on consohduion 41 58,74,579 58,74,579
{d.) Onhey nangible assets 33 1,79,734 5,90,625
() Pimancial assets:
(1) Investmenis +.1 1,27,38,37,575 73,02,49,453
(1) Loans 5.1 3,714,154
1) Other financial assets 61 56,72,00m 27,17,235
(1) Deferred tax asser (ncr) 17 - 37,72,360
{2) Income tax assets (ner) 1,15,59.458 1,54,67,050
(h.) Oither non current assees 7.1 46,10,57,183 28,01,63,804
1,78,56,89,264 1,06,74,49,605
Current assets
(2.) Inventonies 8 292,03,16,979 2,18,34,73,943
(b) Financial assets
(1) Trade receivables 9 18,68,36,159 4,04,01,900
(11.) Cash & cash cquivalent 10 4,74,68,990 2,46,48,218
(iir) Loans 52 50,02,346 61,06,362
(iv-) Other financial asscts 0.2 4,57,93,533 26,08,88,254
(¢.) Other carrent assets 7.2 A0,63.87,736 20,82,20,958
3,51,18,05,743 2,81,37,39,635
5,29,74,95,008 3,86,11,89,240
EQUITY AND LIABILITIES
Equity
(a) Liquity share capital 1 46,55,00,000 46,55,00,000
(®.) Other equity 12 1,00,48,62,334 77,10,13,380
1,47,03,62,334 1,23,65,13,380
Liabilities
Non-current liabilities
() Financial liabilities
(i) Borrowings 13.1 1,71,52,73,707 1.16,10,17,533
(1.) Trade payables 14.1 1,99,56,647 3,97,13,670
@ii1.) Other financial liabilitics 151 6,23,90,435 .
b.) Provisions 16.1 39,48,932 4292214
(¢) Deferred tax fiabiliy (ner) 17 212,80,118 -
1,82,28,49,839 1,20,50,23,423
Current liabilities
(a.) Financial Tiabilitics
(i) Borrowings 13.2 1,35,18,79,612 71,20,07,083
(i) Trade payables 14.2 12,11,65,732 18,15,38,495
(m.) Other financial liabilities 15.2 32,17,46,821 31,51,27,633
(b.) Other carrent liabilities 18 20,67,73,417 23,05,20,314
(c.) Provisions 16.2 27,17,253 4,58,913
2,00,42,82,835 1,43,96,52,437
5,29,74,95,008 3,88,11,89,240

Jhe aecompanying notes forms an intepral part of the consolidated financial starements

For and behalf of the Board of Directors of
Zwant Infraworld India Limited

/gwwL ek~

N SURESH KRISHNAN UNIL SETHY

Director

A. BANSAL

Chicf tnancial Officer Company Scerctary

Place: Gurgaon
Dare: 21 May, 2018
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For VARMA & VARMA,

Chartered Accomntants
I'RN 0045328

Caravan - 41

K P SRINIVAS
Partner

M. No. 208520

Place: Gurgaon
Dare: 21 May, 2018
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ZUARIT INFRAWORLD INDIA LIMITED

(\mount in Rupecs, unless atherwise stated)

CONSOLIDATED PROFIT AND LOSS STATEMENT

Notes  For the year ended For the year ended
March 31, 2018 March 31, 2017

REVENUE:
Revenue from opaanons
Other income

Total Revenues

EXPENSES:

Purchase of stock, sub contract charges and other cost of project
Changes in stack of finished poods, stock-in-tiade and Work-in-progiess
Emplovee benefie expenses

Othur expenses

Total expenses

Profit Before Interest, Tax, Depreciation & Amortisation

Iinance costs

Depreciaton and amaortizaton expense

Loss belore tax expenses and share in net profit/(loss) of associates
Profit/(Loss) before share in net profit/ (loss) of associates
Profit/(Loss) before tax expenses

Tax expenses:

Cwmrent 1ax expense

‘Tax expenses of carlier years
Deferred rax

Tax Expenses for the year (net)

Loss for the year before other comprehensive income/ (loss)
Other comprehensive income/ (Loss)

Tteans that will not be recl

Fxchange differences arising on translation of foreign operations

wsifted stbsequently to profit or foss

Other comprehensive income

Ttems that will not be reclassificd to profit or foss
Remeasurements of gratuiry obligation
Deferred tax on above ftems

Total Other Comprehensive Income/ (Loss)

Total Comprehensive Income/(Loss)
Earning/(Loss) per share (in Rs.)

Basic & Diluted

Weighred average number of shares used in computing Farings pev share

The accompanying notes forms an inieal pait of rthe consolidited financial statements

19 6.03.28337 12.57.79.786
20 517,18,740 532,013,732
11,80,47,077 17,89,93,518
21 78,21,30,634 57,39,32.451
22 (73.68,43,037) (46,09,74.920)
23 2,54,83,853 447,210
24 4,69,52,433 3,45,58,172
11,77,23,883 15,19,86,913
3,23,194 2,70,06,605
25 1,50,97,938 142,67,580
26 43,14914 16,92,950
(1,90,89,657) (1,89,53,925)
(4,39,314) 9,890,463
(1,95,28,971) (1,79,64,462)
27
6,00,000 28,87.707
474,091
1,02,64,805 984,134
1,13,38,896 58,71,840
(3,08,67,867) (2,38,36,302)
(3,75,846) (84,99,156)
6,65,093 7,29,403
(1,72,924) (2,41,163)
1,16,323 (80,10,916)
(3,07,51,544) (3,18,47,217)
30
(0.66) ©.51)
4,65,50,000 4,65,50,000

For and hehalf of the Board of Directors of
Zuarn Infraworld Tndia Limited

Lodeise Y S NS

N SURESH KR]SHNAI? SUNIL SETHY
Directon ; | Hrecton
DIN: U[J[JZ]}(\F) L3I 00244104

AT -
oY 2 e
/‘// /V",? ,-'"""FH_
ANSHUL A. BANSAL

Chicf Financial Officer

Tw S

C G RAMEGOWDA

Company Secretary

Place: Gurpaon
Dace: 21 May, 2018
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For VARMA & VARMA
Chartered Mecountants
RN 11045325

K P SRINIVAS
Partner

M. No. 208520

\ \ Place: Gurgaon
fl2e 08 v Dare: 21 May, 2018
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UARI INFRAWORLD INDIA LIMITED

(Amount in Rupees, execpr othonwise stared)

CONSOLIDATED CASH FLOW STATEMENT

For the vear ended

31 March 2018

For the year ended

31 Maich 2017

\. CASH FLOW FROM OPERATING ACTIVITIES :
Net Profit before taxation (1,95,28,971) (1,79,64,462)
i
Depreciion & Ymortsanom 53,2310 4978842
Foreign currency translation reserve (4,37,202) (83.26,177)
Loss on sale ol tngible assars (net} 2,55871 10,850
Interest income 702,452 (26,29,269)
Short Term Capital Gain - Mutoal Fuad (4.44.568) (11,25,067)
Dvidend from Muraal fands (4,63,830) =
Gam on i valee adjusiments i financial assers throngh poofir on loss (4.85,63,201) (472,23 241)
Fair value adjustment ta secuity deposits, nut (14,445)
Provision towards senvice sefund recevahle 11,34,805 -
Adjustment on amortisation of financial assets, net 1,073 .
Re-measurement gains on defined benefie plans through OC1 6,65,003 7.29,403
Faie value adjusument o prefeience shares issucd 5,36,759 =
Adjusiments for share of (profies)/loss in subsidian 439,314 (V.89,463)
Other Ndjustments 1,111,381 0,351
Operating Profit/(Loss) before working Capital Changes (5,14,62,386) (7,18,38,232)
dustiment for chasgeadn
Deercase/(Tnerease) in tade veedivables (14,65,45,040) (78.67,500)
(Increase) / Deercase n Gnancial and Other assets 2.85,24,146 1,54,76,344
(Incrcase) / Deercase i Inventories (73.68,43,036) (46,09.74,920)
(Decerease)/Inerease in ‘Trade Payables (8.01,29,792) 3,91,74,350
Mearease)/ Inesease n Provisions 19,15,058 271,919
(Mecicase)/Increase n Financial and uther liabilities 2.59,29,393 (3,90,39,826)
Net cash gencrated from operations (95,86,12,257) (52,47,97,865)
Diaect Taxes Pad (net of refund el Interest on refund) 22,59,679 (30,17,927)
Net cash generated from operating activities (95,63,52,578) (52,78,15,792)
3. CASH FLOW FROM INVESTING ACTIVITIES :
Additions to angible/intangible assets (45,32,208) (1,54,99,264)
Proceeds from sale of tangible intangible assets 1,560,704 19,605
Investments in Mutual FFunds 72,95,96,097) (13,00,06,780)
Proceeds from sale oof Tovestments in NMurual Vands 23,504,665 13,11,31,847
Changes m other bank balances (A0,07,611) 19,34,78,562
Interest received (1,28,628) 26,29,269
Net cash from Investing activitics (50,39,67,174) 18,17,53,238
(.. CASH FLOW FROM FINANCING ACTIVITIES :
Proceeds from Issue of Preference shases ara premium of Rs 90 per share 29,50,00,000 -
Proceeds from Short-term Borrowmgs (net) 63,98,72,529 -
Proceeds rom Long-term Borrowings {ne) 54,82,67,995 15,42,40,747
Net cash used in financing activitics 1,48,31,40,525 15,42,40,747
Net Changes in Cash and Cash cquivalents during the year 2,28,20,772 (19,18,21,807)
Cash and Cash cquivalents at the beginning of the year 2,46,48,218 21,64,70,025
Cash and Cash cquivalents at the end of the year 4,74,68,990 2,46,48,218
Disclosure pursuant to Tnd-AS 7
Particulars As at Cash Flow Transferred to Non-Cash Adj. As at 31.03.2017
01.04.2017 Sccurities Premium (Fair Value
Account Adyustments)
Preference Shares (Debt Component) 5,61,54,238 29, 50,001 1100 (26,55,00,000) (41,78,489) 8,14,75,749

‘Ihe accompanying notes forms an integral part of the consolidated financial statements

Thivis thy Cash Vhar datomont veforved 1o in our report of the eren date attuch:d
For VARMA & VARMA

Chartered Aecountants

IFRN 0045328

For and behalf of the Board of Directors of
Zaari Infraworld Tndia Lamited

K»WL kuich~

N SURESH KRISHNAN
Iecetor
DIN: 02165 //..-—-—,
hD
%/h ,/
— ANSITUL A. BANSAL

Chiel lancial Officer

S - f
K P SRINIVAS
Paciner

ML N, 208520

Place: Gurpgaon
Dare: 21 May, 2018

Company Seeretary | s

Place: Guigaon
Darte: 21 May, 2014
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ZUARI INFRAWORLD INDIA LIMITED (\mount in Rupeces, unless otherwise stated)
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

A. Equity share capital
As at 31 March, 2017 46,55,00,000
As at 31 March, 2018 46,55,00,000

B. Other equity

Particulars Securities Equity Retained OClI Reserve Toual

premium Component of earnimngs (Foreign

account convertible Currency

prefercnce shares B
Reserve)

Balance as at 1 April, 2016 76,50,00,000 4,2495328 (1,36,95,500) 90,60,769 80,28,60,597
Profic for the yea (2,38,36,301) (2,38,30,301)
Adpstments for the year - - - (84,99,156) (84,99,1506)
Remeasurements of defined benefit obligarion - - 4 88,240 . 4.88.240
Balance as at 31 March, 2017 76,50,00,000 4,24,95,328  (3,70,43,561) 5,61,613 77,10,13,380
Profit for the year - - (3,08,67,867) - (3,08,67,867)
Remeasurements of defined benefit obligation - - 4,92,169 - 4,92,169
Defersed ax adj on interest on Preference shares - (1,46,14,750) g = (1,46.14,750)
Adjustments for the yea - - - (3,75,840) (3,75,846)
Security premium on the issue of preference shares 26,55,00,000 - - - 26,55,00,000
liquity component of preference shares 1,37.15,248 - - 1,37.15,248
Balance as at 31 March, 2018 1,03,05,00,000 4,15,95,826  (6,74,19,259) 1,85,767 1,00,48,62,334

‘The accompanying notes forms an integral part of the consolidated financial statements

This is the Statement of Changes tn Equity referved fo in onr report of eren dafe.
For and behalf of the Board of Directors of For VARMA & VARMA
Zaan Infravordd India Limiced Chartered Accountants

I'RN 0045328
Lo kicin

N SURESH KRISHNAN//

Dircctor 4

DIN: 00021995 "

é—l::L A. BANSAL

Chief Financial Officer Company Seerefary

€ Mwivas - -
K P SRINIVAS
Partner

M. No. 208520

Place: Gurgaon
Date: 21 May, 2018

Place: Gurgaon
Date: 21 May, 2018



ZUARI INFRAWORLD INDIA LIMITED
NOTES FORMING INTEGRAL PART OF THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH, 2018

1. Corporate information:

The Consohidated Tnd AS fimancial stacements of Zuan Infraworld India Limired ("the Compamy";

collecrively veterred as the "Group"y and irs

and s Subsidiary ("hereinafier

ssociates are for the vear ended 31 Mareh 2018, The Company ix dommciled i Tndia and s

mcorporated under the provisions of the Companies \et applicable m ndias The Group's primary business is pre-dominanty into ahe

business of developing a residennial cum commercial properry intended for sale

The consolidared financial starements were approved For issuce in accordance with the resolution ot the Board of divectors ar the
Pl

meeting held on 20«0 May, 2018

2. Significant accounting policies:

(a.) 1. Basis of preparation

I'hese financial statements have been prepared under the historical cost convention on the acerual basis exeept for certain financial

instruments which are measured at faw values and in accosdance with Indian Necounting Standards (Ind AS) notified under
Scction 133 of the Act read wirh Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and amendments thereto
and the Guidance Note on Real Fistare Transactions (For entitics to whom Ind AS ix applicable) issued by The Tastitute of

Chastered Accountants of Tndia (TCAT)

Iffeetive from April 1, 2016, the Group has adopted the Tnd AS siandards and the adoption was carried out in accondance with
Ind AS 101 First time adoption of Indian Accouming Srandards, wirh April 1, 2015 as the mansition date. For the financial years
upro and including the year ended 31 March 2016, the Graup has prepared its consolidated financial statements in accordance
with the accounting standards notified under the seetion 133 of the Companies Act 2013, vead rogether with paragraph 7 of the

Companies (Accounts) Rules, 2014 (Indian GAAD).

T'hie consohdated fimanaial statements are presented in Indian Rupees, except when otherwise indicated.

i1, Basis of cansolidation

The consolidated fimancial srarements comprise the financial statements of the Parent Company and its subsidiaries, assaciates and
joint ventures as at 31 March 2018. Control is achicved when the Group has power over the investee, is exposed, or has rights, to
variable rerurns from its involvement with the entity and has the abiline ro affect those requrns through its power over the investee.

Specifically, the Group controls an investee if and only if the Group has:

- Power over the investee (e, existing riphts that give it the carrent ability to direer the relevant activities of the investee)
- lxposure, or rights, to variable returns from its involvement wich the investee, and

- The ability to use its power over the investee 1o affect its returns

Consolidated (mancial statements are prepared using uniform accounting policies for like transactions and other events in similar
ciecumstances. 11 a member of the Group uses accounting policies other than those adopted in the consolidated financial

statements for like ransactions and events in similar arcumstances, appropriate adjusoments are made to that Group member’s

financial statements in preparing the consolidated financial statements to ensure conformity with the Group’s accounting policics.

iii. Consolidation procedure :

These consolidated financial statements have been prepared following the below mentioned procedures:

(1.) Subsidiary has been consolidated on a line-by-line basis by combining together the book values of the like items of assets,
liabilities, income, expenses, and cash flows of the parent with those of irs subsidiary, offsetting (climinating) the carrying amount
of the parenCs investment in subsidiary and the parent’s portion of cquity of each subsidiary and after climinating all significant

intra-group balances and intra-group ransactions and also unrealized profits or losses.

2) Tnterests i the assets, hahiliries

, income and expenses of the Associates over which the Group has symificant influence but not

control have been consolidated using Fquity method. Under the equity method of accounting , the investment in an associate is
initially recognised at cost and the carrying amount is increased or decreased to recognise the investor’s share of the profit or loss

of the investee after the date of acquisition,

3.) The difference of the cost to the Group of its investment in Subsidiaries over its proportionate share in the equity of the
investee Group as at the date of acquisition of stake is recognized in the financial starements as Goodwill or Capiral Reserve, as the
case may be. While in the case of Associates such Goodwill or Capiial Reserve 1s adjusted 10 the careying value of invesuments.

) The intragroup assets and liabilities, cquity, income, expenses and cash flows relating to transacrions benween entities of the
Group (including profirs or losses resulting from intragroup transactions that are recognised in assets, such as inventory and fixed
assets) are climinated in full. Toteagroup losses indicating an impairment arc recognised i the consolidared financial statements
Pursuant 1o Tnd AS12 on Tncome Taxes the wemporary differences that arise from the dimination of profits and losses vesulting

from intragroup transactions are recognised
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ZUARI INFRAWORLD INDIA LIMITED
NOTES FORMING INTEGRAL PART OF THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH, 2018

(5) Profic or loss and cach component of other comprehensive income (OC) are atribured 1o the equity holders of the Parent
Company ot the Group and 10 the non-controlling imicrests, even it this vesulis i the non-controlling inreresis having a deficn
halance, However the minoriy interesis has been testmicted 1o zero on the wansition date e April 1, 2015 using the exempiion
provided by the Tnd AS 101 and the accumulated lossex atmbuable to the minorities in excess of their equiry an the rangiton

date, in the absence of the contractual obligaton on the minorites, the same has heen accounted for by the Parent Company.,

(6) The financial stateiments of the group enrities used for the purpose of consolidation are drawn up 1o same reporting date as tha

of the Group e, year ended Mareh 31, 2018
List of Subsidiarics and Associates considercd for consolidation:

(A) Following Subsidiary has heen consolidated on line by line basis:

Name of the Group Country of Share of Ownership Share of Ownership
Incomoration Interest as at Interest as at
March 31, 2018 March 31, 2017
Zuari Infra Middle Last Limited Dubai, UL 100.00% 100.00%

The information reluting to the subsidiary of Zuari Infra Middle East Limited is given below

Name of the Group Country of Share of Ownership Sharse of Ownership
Incomoration Intesest as at March 31, | Interest as at March 31,
2018 2017

Zuari Infrawarld S]N Properties 11.(C
(Formerly known as SIN Epysinm Properties 1LLC) UAIR 100.00% 100.00%%

Note: Sharcholding includes 51% held by a nominee sharcholder as per the Sharcholders Agreement dated 18.08.2014. As per this
agreement Zuari Infra Middle Fast Limited has complete control over the management. Tlence, this Company has been
considered as a subsidiary with 100% interest and accordingly consolidated. The paid up share capital corresponding to the 51%

interest has been included under other cursent liabilities.

(B) Following Investments in Associates have been consolidated using Equity Method of Accounting:

Name of the Group Country of Sharc of Ownership Share of Ownership
Incorporation Interest as at Interest as at
March 31, 2018 March 31, 2017
Brajbhumi Nirmaan Privare Limited India 25% 25%
Pranati Niketan Private Limited India 25% 25%u
Darshan Nirmaan Privaice Limited India 25% 25%
The information relating to the subsidiaries of Brajbhumi Nirman Private Limited are given below:
Name of the Group Country of Share of Ownership Share of Ownership
Incorporation Interest as at March 31, | Interest as at March 31,
2017 2016
Rosewood Apencies Private Limited India 100.00% 100.00%
Neobeam Agenis Private Limired India 100.00% 100.00%
Mayapur Commercial Privare Limited India 100.00%a 100.00%
Nexus Vintrade Private Limited India 100.00%% 100.00%
Babubali Tradccomm Privare Limired India 100.00% 100.00%
Hopeful Sales Private Limired India 100.00%% 100.00%
Divine Realdev Private Limired India 100.00% 100.00%
KNushal Tnfraproperty Private Limited India 100.00%% 100.00%
Beade Apencies Private Limited India 100,00% 100.00%
Suhana Properties Private Vimited India 100.00%% 100.00%
Saket Mansions Private Limited India 100.00% 100.00%

)
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ZUARI INFRAWORLD INDIA LIMITED
NOTES FORMING INTEGRAL PART OF THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH, 2018

(h.) Usc of Accounting Estimates
The preparation of 1he consolidated financtal strements in conformity with Tad A8 requives the managament 1o make estinites,
judgments and assumpnons. These estmates, judgments and assumprions affect the application of accounting, policies and rhe
reported amounts of assers and liabihiies, the disclostres of contingent assars and labilivies acihe date of the financial sarements
policies thar vequire eriteal

and reported amouns of revenues and expenses duning the yes The application ol accounting
accounting esiimares involving complex and subjective judpments and the use of assumptions i these consolidated fmancial
sttements have been disdosed in the ensuing Notes, \ecountimg estimates could change from year to year, AMso aciual resules
could differ from those estimares. \ppropriate changes in estimates are made as management becomes aware of changes
circumstances surrounding the exomutes. Changes in estimates are reflected i the consolidated fnanciad starements in the year in

which chanees are made and, il material, theiv effects are disclosed in the notes o the consohdated Tnancial siatements.

Significant accounting judgements, estimates and assumpnons used by management are as below:

i. Usceful lives of Tnvestment Properry, Property Plant and Lguipment and Intangible Assers and assessment of impatirments.

i i value measurements of various financial assets and liabilitics and the resultant fair values.

i, Computation of percentage completion for projects in progress, project cost, revenue and saleable area estimares.

Fhe measurement of project costs and revenue are affected by varieties of uncerraintes that depend on outcome of future evenrs
The estimares often need revision as events acerue and uncertainties are resolved. Therefore the project cost and vevenue may

increase o decrease from one reporting year o another,

(c.) () Property, plant and equipment and Depreciation
The Property, plant and equipment of the Group are stated ar historical cost less accumulated deprecianon. The cost comprises
purchase price. borrowing costs if capitalization criteria are met and direedy attributable cost of bringing the asset to s current
working condition for the intended use. Any nade discounts or rebates are deducted in arriving at the purchase cost,

Recognition:

The cost of an stem af property, plant and cquipment shall he recognised as an asset if, and only if:

sociared wirh the irem will flow o the Company; and

(1) it is probable that future cconomic benefis
(1i.) the cost of the item can be measured yehably.

Demails abour useful life of cach category of assers are as follows

Name of Assets Useful Lives

Office ligquipment 5 vears

Plant & Machinery 8 years

Furniture & Fixtures 10 vears

Computer and servers 3and 6 years

Motor Yehicles 10 vears

Leasehold Improvements Over the primary Jease period ending on 31st March, 2025
Temporary structure I vears

Depreciation is provided under the Straight Line Method after retaining estimated residual value not exceeding 5% of the cost,
except for Lease hold Improvements. Depreciation on assets used for the project has been considered as part of construction and
development cost.

The residual values, useful lives and methods of depreciation of property, plant and cquipment are reviewed at cach financial year

end and adjusted prospecrively, it considered appropriate

Upon adoption of Ind A8, the Group had elected to measure all its property, plant and equipment at the Previous GAAD carrying,
amount as its deemed coston the date of ransition to Ind AS e, 1st April, 2015,

(i) Intangible Assets and Amortisation:

Tntangible asscts acquired separately are measured on initial recognition at coxt, The useful lives of intangible assets are assessed as
cither finite or indefnite. Intangible assets with finite lives are amortized under the Straight Line Method over the useful economice
life and assessed for impairment whenever there is an indication that the intangible assct may be impaived. The amortization
period and the amortization method for an intangible asset with a finite useful life are reviewed atleast ar the end of each reporting
period. The amortizarion espense on intangible assets with finite lives is recognised in the statement of profit and loss unless such
expenditure forms part of carrying value of another asset. Intanpible assers with indefinite uscfal lives are not amortised, but are
tested for impairment annually, either individually or at the cash-generating unit level. The assessment of indefinire life is reviewed
annually 1o determine whether the indefinite life continues 1o be supportable. 1f not, the change in uscful Tife from indefinite to

finite is made on a prospective basis.

Upon first-time adoption of Ind A8, the Group had clected to measure all its intangible asscts at the Previous GAAT canying

amount as its deemed cost on the date of ransition o Ind AS e, Tst April, 2015,
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ZUARI INFRAWORLD INDIA LIMITED
NOTES FORMING INTEGRAL PART OF THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH, 2018

(d.) Leuses (other than land lcases)

(e)

()

(g)

(h.)

Operarmyg Leases as i lessee:
It line basis with reference o lease terms and other consideranons

Tease vennals are vecogmized as expense or imcome on a stua

exeept wheres-

() \nather systemaric basis is more cepresentative of the tme patera of the benefit devived from the asser iaken or given on
(i) The payments 1o the lessor ave structured o inerease in line with expected general inflation 1o compensate Tor the lessor’s

expecred inflationary cost mereases

Impairment of asscts
¢t may be mpaned. 10 any mdicanon

The Company assesses, at each reporting date, whether there 1s an indication thac an as
recoverable amount

exists, or when annual impaitment testing for an asset is required, the Company estimates the asse
Recoverable amount is determined for an individual assct, unless the asset does nor generate cash inflows that are largely
independent of those from other assets or groups of asscis. When the canying amount of an assct exceeds its recoverable amount,
the asset is considered impaired and is written down to its recoverable amount. Tn assesstng value in use, the estimated futuie cash
sments of the tme value

flows are discounted to their present value using a pre-tax discount rate that reflects current marker ass
of moncy and the risks specifie ro the asser. Tn determining fair value less costs of disposal, vecent market transactions are taken

into account, il available. 10 no such nansactions can b identificd, an appropriate valuation model is used

For assets excluding goodwill, an assessment is made ar cach reporting date to determine whether there 1s an indication that
previously secognised impairment Josses no longer exist or have deareased. 1f such indication exists, the Company cstimates the
assel’s or CGLs recoverable amount. A previously recognised impairment loss s reversed only i there has been a change in the
assumptions used 1o determine the asser’s vecoverable amount since the last impairment loss was recognised. The reversal is
asser does not exceed its recoverable amount, nor exceed the carrying amount that
years, Such

sal 1= recognised in the statement of profic or loss unless the asset is carried ar a vevalued amount, in which case, the reversal

linited so that the carrying amount of the
would have been determined, net of depreciation, had no mmpairment loss been recognised for the asset in prior

1V

is rreated as a revaluation increase.

Borrowing Costs
Borrowing cost includes interest and amovtization of ancillary costs incurred in connection with the arrangement of horrowings.
Borrowing cost also includes exchange differences to the extent reparded as an adjustment to the borrowing coses.

e capitalized as part of the cost dll

Borrowing costs that are dircetly attributable to the construcrion of development property
such fime the property is seady Tor its intended sale. A other borrowing costs are expensed in the year they occur,

Borrowing costs during an extended period in which it suspends the activitics necessary to prepare an asset for its intended use or
sale. Such costs are costs of holding parmially completed asscts and do not qualify for capitalisation. Towever, the Company docs
not normally suspend capitalising borrowing costs during a pesiod when it carries out substantial rechoical and administrative
work. The Company also does not suspend capitalising borrowing costs when a temporary delay considering the nature of industry
is a necessary part of the process of getting an asset ready for its intended use or sale.

Foreign Currency Translation

The Company’s financial statements are prepared and presented in Tndian Rupees, which 1s also ir's functional currency.

{i.) Titial Recogpition: Foreign currency transactions, if any, are recorded at exchange rate prevailing on the date of nansaction/
realisation.

(i) Conversion / Reinstatement: Foreign currency monetary items are translared using the spot exchange rate prevailing ar the
reporting date. Non-monctary items that are measured in terms of historical cost denominated in a forcign currency are translated
using the exchange rate at the date of the initial ransaction. Non-moncrary items measured at fair value denominated in a foreign
currency are, translated using the exchanpe rates that existed when the fair value was determined.

dii) Dixchange Differences: Exchange differences arising on the seulement of monctary items or on reporting Company’s
monetary items at rates different from those at which they were initially recorded during the year, or reported in previous financial
statements, are recognized as income or as expenses in the year in which they arise

“The gain or loss arising on tanslaton of non-monctary items measured at G value 1s treated in hine with the recognition of the
gain or loss on the change in fair value of the icem (e, ranshtion differences on items whose fair value gain or loss is recognized
in other comprehensive income {OC1) or profit and loss are also recopnized in OCT or profitand loss, respectively),

Inventories

The cost of inventories shall comprise all costs of purchase including cost of land | costs of conversion and other costs including
borrowing costs incurred in bringing the inventories 1o their present location and condition

Inventories (comprismy Land under Development and Consrruction: Work-in-Progress) are stared at lower of cost and net
realizable value, Cost includes expenses, net of mxes recoverable, specifically attributable 1o construction and development of

property intended for sale. The allocation of common costs is based on the normal level of the acriviries.

4y G
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ZUARI INFRAWORLD INDIA LIMITED
NOTES FORMING INTEGRAL PART OF THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH, 2018

(i.) Provisions, Contingent Liabilities and Capital Commiuncents

Contingent Liahilides

\ contingent labilin is a possible obligation that arises from past cvents whose existence will be confirmed by the occurrenee or

non-occurrence of one or mose uncerain furure events bevond the conrrol of the Company or a present obhgaton thar is no

recognized because it ix not probable thar an vutflow of resources will be required o serde the obligation. N contingent habiliry

also arises i extiemely

Company docs not recognize a contingent hahility but discloses its existence in the financial starements.

Provisions

cases where there is a Habiline that cannot be recognized hecause it cannot be measured reliably. The

\ provision is recognized when the Company has a present obligation as a result of past event, it is probable that an ourflow of

resources embodying cconomic benefits will be required to seule the obligation and a reliable estimare can be made of the amount

of the obligaton.

When the Company expects some or all of a0 provision 1o be reimbursed, rcimbursement is recognised as a separare asset, but only

when the reimbursement is virtaally certain, The expense relating 1o a provision is presented in the stacement of profit and Joss net

ol any reimbursement.

If the eftect of the ume value of money

s is material, provisions are discounted using a current pre-tax rate that seflects, when

appropriate, the risks specific to the liability. When discounting is used, the increase in the provision duc to the passage of time is

recognised as a finance cost,

() Revenue Recognition

(i.) Revenue is recognized in relation to the vesidential / Commereial units sold, 1o the extent it is probable that the cconomic
benefits will flow ro the Company demonstiated either by way of an Agreement for Sale (AFS) and when the buyer's investment is
adequate enough 1o demonstiate 2 commitment to pay. In accordance with the Guidance Note on Accounting for Real Jistate
Transactions (for entities to whom Ind AS is applicable) issucd by the Institare of Chartered Accountants of India (the "1CAT")
that there is a reburttable presumption that outcome of real estate projeet can be estimated reliably and tevenue from sale of

residential properties is recognised on the "percentage of completion method" only if the following conditions are satistied

- al) eritical approvals necessary tor the commencement of the project have been obtained.

- the expenditure incurred on construction and development costs {excluding land cost) is not less than 25 %o of the total estimated

construction and development costs;
- atleast 25 Yo of the saleable project area is sccured by contracts/agreements with buyers; and

-t least 10 %% of the contracts/agreements value are realized ar the reporting date in respeet of such contracts/agreements

(i) Income in respect of service contracts which are in the nature of fees for specified periods are recognized proportionately over

the specified period

(ii) Tncome in respect of service contracts which are based on the corresponding project costs/profits are recognized when actual

construction work commences and there are no significant uncertainties as o the underlying projects and the corresponding costs

arc incurred or profits are carmed by the customers.

(iv2) Interest income is recognised on a time proportion basis taking into account the amount outstanding and the rates applicable.

(v.) Dividend is recognised as and when the right to receive payment is established by the reporting date.

(k.) Taxes on income
Current income tax
Tax expense comprises cu
authoritics using own estimates in accordance with the Income "T'ax Aet, 1961.

nt and deferred tx. Current income wy is measured at the amount expected o be paid w the tax

Current income tax assers and liabilities are measured at the amount expected to be recovered from or paid o the axartion
authoritics. T'he fax rares and tax laws used 1o compute the amount are those that are enacted oc substantively enacted, at the

Current income tax relating to items recognised outside profit or Joss is recopniscd outside profit or Joss (either i other

comprehensive income or in equity). NManagement periodically evaluates positions raken in the tax returns with respect o

situations in which applicable tax regulations are subject t interpretation and establishes provisions where appropriate,

Deferred tax

Deferred tay is provided using the balance sheet approach on rempuorary differences between the tax bases of assets and labilities

and their carrying amounts for financial reporting purposes at the reporting darc.

Deferved tay assets and liabilitics are measured at the tax rates that are expected o apply in the year when the asset is realised or

the liabiliry is serded, based on tax rates fand tax laws) that have been enacted or substantively enacted ar the reporting date.

Deferred tax as:

ts are recopnised for all deductible temporary differences, the canry forward of unused tax credirs and any unused

tax losses. Deferved mx assets are recognised ro the extent thatin is probable that txable profie will be available against which the

deductible temporary differences, and the carry forward of unused rax eredits and unused rax losses can be utilised.

Deferred tax reluing to items recopnised outside profit or loss stuement s recopnised ourside profit or loss feither i other

comprehensive income or in equity)
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ZUARI INFRAWORLD INDIA LIMITED
NOTLES FORMING INTEGRAL PART OF THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH, 2018

(1) Retdirement and other Employee Benefits

Provident Fund

Retirement beneicin the form of Providene Fand s a defined conmibunon scheme and the contributions e chaveed to the Profu

and Loss starcment of the vear when the conribuations 1o the respective funds are due. There are no other obliganons other than

the contribution payable under the scheme.

Gratuity

Grataiy Hability under the Pavment of Grawity et 1972, are defined benefir obligations and are provided for on the basis of

The grataity labihity is not tunded

actuarial valuation on projected unir credit method, made ar the end of cach financial year

Compensated Absences

Short term compensated absences are provided {or based on estimates by the Management considering the entitlements
outstanding as at the reporting date. Long term compensated absences are provided for based on acruarial valuation made at the

end of cach financial year. The actuarial valuation is done as per projected unie credit method.

Remeasurements

Remeasurements, comprising of actuarial gains and losses, the cffect of the

interest on the net defined benefit liabiline and the vetwm on plan assets (excluding amounts included in net intesest on the net
defmed benefic iability), are recognised immediately in the balance sheet with a corresponding debit or eredit o retained carnings
through OCT in the pesiod in which they occur. Remeaswements are not reclassified 1o profit or loss statement i subsequent

o g
Net interest is caleulated by applying the discount rate 1o the net defined benefit liability or assct.

(m.) Current and Non-current classification

ANl Asscts and Habilitics have been classified as current o non-current as per the Company's normal operating cycle and other
criteria set out in Schedule N1 of the Companies e, 2013, As the Company is engaged in developing a residential cum
commercial project, the normal operating cycle is based on the time between the acquisiion of assets for processing and their
vealization io cash and cash equivalents. The group has ascernained its operating cyele as one year for the purpose of Carrent -

Noncurrent classification of assets and liahilities, which is considered appropriare.

(n.) Financial Instruments

A financial insuument is any conteact that gives rise o a inancial asset of one eatty and a fimancial liability or equity instument of

another entity.

(1) Financial assets
Initial recognition

All financial assets are recognised initially at fair value plus, in the case of financial asscts not recorded ac fair value through profic

or loss, transaction costs that are attributable to the acquisition of the financial assct.

Subscgucnt measurement

TFor purposes of subsequent measurement, financial assets are classified in three categories:
- Debt instruments ar amortised cost
- Debt/ Fquity instruments at fair value through other comprehensive income

- Pebt / Lquity instruments ar fair value through profit or loss

Debt instruments at amortised cost
A “debt instrument” is measured ar the amortised cost if both the following condirions are met:

Za)) The asset is held within a business model whose objective is to hold asscts for collecting contractual cash flows

M) Contractual terms of the asset pive rise on specified dates to cash flows that are solely payments of principal and interest

SPPT) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the cffecrive interest rate (121R)
method. Amortised cost is caleulated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the 3TR. The BIR amortisation is included in finance income in the profit or Toss. The losses arising from

impairment are recogmised in the profit or foss. This eategory generally applics to rade and other receivables.

Debt at FVTOCI
A fdebt instument’ is classified ¢
) The objective of the business model is achicved both by eollecting contracrual cash fows and selling the financial as

< at the FVTOCT if both of the following critedia are met:

) The asser’s contractual cash flows represent SPPI

9) .: W

asset ceiling, excluding amaunts included in net

crs, and



ZUARI INFRAWORLD INDIA LIMITED
NOTES FORMING INTEGRAL PART OF THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 3f MARCH, 2018

Deht instuments induded within the 1ATTOCT category are measured initially as well as at cach veporting date at fair value. 1ai
value movements ae recognized in the other compeehensive income (OCT) TTowever, the company recognizes interest income,
wain or loss

impairment losses & reversals and foreipn exchange pain or loss in the P&1L On derecogninan of the asset, camulative

previously vecagnised in OCT is rechssitied (rom the equity w P& Toterest earned whilst halding FANTOCT debr instrument s

reported as mterest mcome using the KR method

Debt instrument at FVTPL

PAIPL 15 a vesidual category for debt instrumenis. Any debt instrument, which does not meet the eniteria for categonization as at
amortized cost oras INTOCT s classified as at PV

Tn addition, the company may clect o designare adebr instrument, which orthenwise meets amortized cost or FNTOCT annera, as
at FNTPL. However, such deetion is allowed only 40 doing so reduces or ciminates a measurement or 1ecognition nconsistency

(referved to as accounting mismarch’). The company has not designated any debt instrument as ac FVTPL

Debrt instcuments included within the INIPLL category are measuwred at faiv value with all changes recognized i the Profic and
Loss statement.

Equity Instruments at FVTP/FVTOCI

M equity investments i scape of Tnd AS 109 are measured at fair value, For all other equiny instruments, the Company may make
an drrevocable clection to present in other comprehensive income subscequent changes in the fair value. The Companics makes
The classification is made on initial recogniton and is firevocahle

such clection on an instument-by-instrument  bas
Investiments in equiry share of subsidiary and associares are measured at cost of acquisition pursuant 1o Ind AS 109.

1F the Company decides 1o classify an cquity instrument as at FVTOCT, then all fair value changes on the instrument, excluding
dividends, are recognized in the OCLL Phere is no mwansfer of the amounts from OCH to Profic and Loss | on sale of investment.
TTowever, the Company may ansfer the camularive gain or loss within cquiry.

Liquity instruments included within the I'VTPL category are measured ar fair value with all changes recognized i the Profic and

LLoxs starcment.

Derecognition

A fimancial asset (or, where applicable, a part of a financial asser or part of a group of similac financial asscts) is primarily
> v I [ )
derecopnised (e, removed from the balance sheet) when:
\
() The aghts to receive cash flows from the asser have expired, o1
t or has assumed an obligation 1o pay the received

(b.) The company has wansferred its rights to receive cash flows from the a
cash flows in full without material delay o a third party under a ‘pass-through areangement; and cither (a) the company has
ransferred substantially all the risks and rewards of the assct, or (b) the company has nefther ranstereed nor retained substantially
all the risks and rewards of the asset, bur has rransferred control of the assct.

When the company has transferred is rights o receive cash flows from an asset or has entered into a pass-through arrangement, it
evaluates if and to what extent it has retained the risks and rewards of ownership. When it has acither rangferred nor rerained
substantially all of the risks and rewards of the asset, nor transferred conrrol of the asset, the company continues to recognise the
transfereed asset to the extent of the company’s continuing involvement. In that case, the company also recognises an associated
is that reflects the rights and obligations that the

Jiability, The rransferred asset and the associated Jiability are measured on a b

company has retained,

Continuing involvemenr that takes the form of a guarantee over the transferred asset is measured ac the lower of the original
carrying amount of the assetand the maximum amount of consideration that the company could be required to vepay-

In accordance with Ind S 109, the company applies expected credit loss (1) model for measurement and recognition of
impaicment loss on the following financial assets and credit risk exposure:

@) Iinancial assets that are debt instruments, and are measured at amortised cost ez, loans, debr securities, deposits, trade
recetvables and bank balances in current account.

b.) Iinancial guarantee contracts which are not measured as at FN'TPL

The Company follows simplificd approach’ for recognition of impairment Joss allowance on “I'rade receivables that do nor contain
a significant financing component. The application of simplified approach does not require the Company to track changes in credit
rvisk. Rather, it recognises impairment loss allowance based on lifetime 15C1s at cach reporting date, right from its inirtial
recognition. \s registration of property and subsequent revenue recogninion is done only when company receives the full amount
frony the customer, The company does not expect any for credit Joss on trade receivables in respect of sale of properties, which is
considered appropriate by the Management .

Faor recognition of impairment loss on other financial assets and risk exposure, the company determines that whether there has
been a signtficant increase in the eredit nisk sinee inital recognition. 11 eredic risk has not increased significandy, 12-month FCL s
used 1o provide for impairment loss. Howeves, if credit risk has increased significandy, lifetime 1CLL 15 used. 1 in a subscequent
period, credic quality of the instrument improves such that there is no Jonger a significant increase in eredin risk since initial
recogition, then the Company reverts to recopmizing impairment Joss allowance hased on 12-month 15C1.

B I'L).



ZUART INFRAWORILD INDIA LIMITED
NOTES FORMING INTEGRAL PART OF THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH, 2018

Lifetime T2CT are the expected credit losses resuliing liom all possible defanle events aver the expecred life of a financial

instrument. The 12-month FCL s 2 portion of the liferime 10 which resulis from defaul events thar are possilile withm

months after the veporing date

1C1L as she difference berween all conmractual cash flows that are due 10 the Company in accordance witli 1the contract and all the

cash flows that the Company expeets (o receive (e, all cash shordalls), discounted ac the onmgnal FIR. When estimaning, the cash

flows, the Company considers:

A contracnaal terms of the financial instrument Gncluding prepayment, extension, call and similar oprions) over the expected life

of the financial instrument. However. in rare cases when the expected life of the fimancial instrument cannot be esumared reliably,

then the Company is required to use the remaiming contraceual term of the financial instrument

(IL.) Financial liabilitics

(i) Inidal recognition and measurement

FFmancial liabilitics are classificd, at initial recognition, as financial Rabilities at fair value through profit or loss, loans and
borrowings, pavables, as appropriare. A financial liabilines are vecognised minally ac fawe value and, in the case of loans and
25, P P 4] )

borrowings and payables, net of directly atrributable rransaction costs,

e Company’s financial liabilities include trade and orher pavables, loans and borrowings including financial guarantee contracts

and derivative financial mstraments,

(i) Subsequent neasurement

Ihe measurement of financial habilities depends on thenr dassification, as described below:

Financial liabilities at fair valuc through profit or loss:

Vinancial liabilities at fair value through profir or loss include financial liabilities held for trading and fmancial liabilities designared

upon initial recognition as ar fair value through profit or loss, Iinancial liabilities are classified as held for wading if they are

incurred for the purpose of repurchasing in the near ferm. This category also includes derivative financial instruments entered into

by the company that are not desigmated as hedging mstruments in hedge selanonships as defined by Ind AS 109 Separated

embedded desivarives are also classified as held for trading unless they are designated as clfective hedging instruments.

Gains or Josses on liabilities held for trading are recognised in the profit or loss.

Vinancial Habilitics designated upon initial recognition at faiv value through profic or Joss are designated as such ar the initial dare of
recognition, and only il the criteria in Ind AS 109 are satisfied. For Nabilities designated as JATPL, fair value gains/ losses
attributable to changes in own credit risk are recognized in OCL These gains/ loss are not subscquently mansferred 1o P&,

Towever, the company may transfer the cumulative gain or loss within equity.

All other changes in fair value of such Habiliny are

recognised in the statement of profit or loss, The company has not designated any financial liability as at fair value through profir

and loss

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subscquenty measured ar amortised cost using the TR
merthod. Gains and losses are recognised in profit or loss when the labilities are derecognised as well as thyough the IR

amortsation Process,

Amortised cost is calculated by raking into account any discount or premium on acquisition and fees or costs that are an intepral
part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and loss. This caregory generally

applies to borrowings

Financial guarantee contracts

Financial guarantee contracts issued are those contracts that requite a payment to be made to reimburse the holder for a loss it

incurs because the specified debtor fails 1o make a payment when due in accordance with the werms of a debt strument,

Financial guaranice contracts are recopnised initially as a liability ar fair value, adjusted for wansaction costs thar are dircery
attriburable to the issuance of the guarantee. Subseqguenily, the Tability is measured at the higher of the amount of loss allowance

derermined as per impairment requirements of Ind AS 109 and the amount recognised less cumularive amortisation.

Derecognition

A financial liability is derecognised when the oblipation under the liabiliy is discharged or cancelled or expires. When an existing
financial liability is replaced by another from the same lender on subseantially differcar rerms, or the terms of an existing Jiabiliry
are substantially modificd, such an exchange or modification is treated as the derecognition of the original liability and the

recopmition of @ new lability. The difference in the respective carrving amounts is recognised in the profit or Joss statement,

=z B e



ZUARI INFRAWORLD INDIA LIMITED
NOTES FORMING INTEGRAL PART OF THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH, 2018

(v.) Eamnings per Share

Basic canmings per shace are caleulated by dividing the net profit or loss for the period anvibatable to the cquiy sharcholders Qi

deducuny atvihuable taxes) by the weighted ave

s number of cquity shares outstanding during the year, Tor the purpose off

calcalaiing diluted carmings per shave, ner profin o loss Cor the vear amibutable w equine sharcholders and the weaghied average

number of shaves owsanding during the yau are adjusted for the effects of all diluive potential cquity shares,

(p.) Segment Reporting Policies

Operating
maker,
predomimantly comprises of development of veal extare projects, both residendal and commercial.

ments are reported o a manner consistent with the internal veporting provided to the chiel operating decision
4 | 2 I

il operating decision maker reviews the performance ot the Group according to the narure of business which

The Group prepares its segment informaton in confommity with the accounting, policies adopied for prepaving and presenting

financial statements of the Group as a whole,

(q.) Recent Accounting pronouncements
i. New Accounting standards adopted by the Group :

In NMarch 2017, the Ministry of Corporate Affairs issued the Companies (Indian Accounting Standards) (Amendments) Rules,
2017, notifying amendments to Ind AS 7, ‘Statement of cash flows’, ‘These amendments are in accordance with the recent
amendments made by International Accounting Standards Board (IASB) 1o TAS 7, ‘Statement of cash lows”. ‘The amendments are

apphcable to the Company fiom Apnit 01, 2017,

Amendment to Ind AS 7 - Statement of Cash Flows:

The amendments require entities o provide disclosures about changes in their liabilities anising from financing activitics, including
hoth changes arising from cash flows and non-cash changes (such as foreign exchange pains or losses). On mital application of the

amendment, entitics are not required to provide compararive mformation for preceding periods.

il, New accounting standards nat yet adopted:

In 28 March, 2018, the Ministry of Corporate Affairs issued the Companies (Indian Accounting Standards) (Amendments) Rules,
2018 notified a new standard, amendments 1o existing standards and interpretations which are effective for financial year
beginning, after April 1, 2018, and have not been applicd in preparing these standalone financial statements. New stndards,

amendments to standards and interpretanons thae could have a potential impact on the financial statements of the Group are:

Notification of new revenue recognition standard Ind AS 115 - Revenue from Contracts with Customers:

Tod S 115 supersedes all existing revenue recognition requirements in Ind AS 11 Construction Contraces, Ind AS 18 Revenuc
and related interpretations. According to the new standard, revenue is recogmized to reflect the transfer of promised goods or
services to a customer inan amount that reflects the consideration 1o which the entity expects to be eatitled in exchange for those
poods or services. Ind AS 115 establishes a five step model that will apply 1o revenue camed from a contract with a customer (with
limited exceptions), repardless of the type of revenue transaction or the industry. FExtensive disclosures will be required, including
disagpregation of total revenue; information about performance obligation; changes in coneract asset and liability account balances

berween periods and key judpments and estimates

The standard allows Tor two methods of transition: the retrospective approach, under which the effect of adoption of this standard
is presented retrospectvely to cach prior reporting period in accordance with Ind AS 8, Accounting Policies, Changes in

Accounting listimates and Lrors (subject to few expedients) or the cumulative approach, where the cumulative effect of applying

the standard retrospectively is recopnized at the date of initial application. The standard is cffective {or financial year beginning on

or after April 1, 2018, The Nanagement 1s currently as

starements.

Amendment to Ind AS 21- The Effects of Changes in Foreign Exchange Rates:

Appendix B, Foreigm Currency Transactions and Advance Consi
4 )

sing the impact of adopting this standard on the Group’s financial

eration to Tnd AS 21 requires o record a foreign currency

transaction, on ipitial recognition in s funcrional currency, by applying to the forcign currency amount the spot exchange rate
between the functional currency and the foreign currency (the exchanpe rate) at the date of the vansaction. Tt further states that

the date of the wransaction is the date on which the wansaction first qualifies for recognition in accordance with Ind AS Standards.

Accordingly, this appendix clarifies the date of the ransaction for the purpose of derermining the exchange rate to use on initial
recognition of the related asset, expense or income when an entity has received or paid advance consideration in a forcign

currency. The effect on adoption of this chanpe on the financial statements is expected 1o be insignificant.

L8
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ZUARI INFRAWORLD INDIA LIMITED
NOTES FORMING INTEGRAL PAIL OF T1E CONSOLIDA FED FINANCUIAL SEATT MENTS FOR I Y EAR ENDED 3UMARCH . 2018

+ Aot i Rupues, unlass nhenwise siited)

Asat As al
March 31,2018 March 31, 2017

4. Invesments

1.1. Non-current
(1) Investments in equity shares (Unquoted)
Invesunents carricd at Cost (fully paid)
In Associates (Unguoted)
(1) Brybhume Numoaan Peavate Linited
[T0.00.000 2017:10,00,000) Eqguity Shares ol Rs 1) each, assued a0 a premum of Rs 17940 -]

| Az at the beginning of the vear 7,21,98184 7,20,99,823
Adyustment {or unrealised Piofis ,10,352)
Adjustnent for shave of profit/(oss) in Associates * (4,23470) 998,713
Adjustment (o Goodwill on Consolidation __1590,00,567 13,90,00,867
23,07,75,581 23,11,99,051
) Darshan Nyvoman Private Limited
12,500 (2017:2,5t0) Fguity Shaces of Rs 10 vach|
As e the bepmning of the year (28,701) (24,201)
Adjustiment for shace of profit/ (oss) in Associates (11,354 {4,500)
Adjustiment for Goudwill on Consolidation 36,108 36,108
(3.947) 7,407
(c.} Pranati Niketan Prvate Limited
12,500 (2017:2,500) Lquity Shares of Rs 10 cach]
Asa the beginning of the year (29,524) 24,774)
Adjustment for share of profit/ (oss) in Assuciates (4,490) (4.750)
Adjustment for Goodwill on Consolidation 36,477 36,477
2,464 6,954
23,07,74,097 23,12,13,411

" Netof Rs.Nil (2017: Rs. 26,44,000/-) groups’ share Income discloscd under DS adjusted o Reserves wader Other Equity

(if) Investments in preference shares (Unquoted)
Investments carried at fair value through Profit or Loss: (fully paid)

Brajbhumi Nirmaan Private Limited 0,54,14,692 6,54,14,692
[S.00,0011 shaces of Rs 100 cach, fully paid. Date of Matunty 30 November, 2023|
(1" ¢ Redeemable Non-Cumulative optionally convertible preference shaies)

6,54,14,692 6,54,14,692

' As per the audited consolidared financial statement of the associale enniy the investment in optionally conveetible preference shaces ace been
considered as compound financial instrument. Accordingly, Rs.1,05,38,375;  (2017: Rs.1,05,38,375/-) was reported as equity component and the

balance as Liability.

(iii) Investments in mutual funds (Unquoted)
Investments at fair value through Profit or Loss:

) 1CICT Prudential Fixed Maturity plan Series (77-1473 Days Plan ) 6,37,92,501 5,94,33,000
15,100,000 units at Rs 10 per uait, Date of Maturity 25 May, 2019]

(b)) 1CICI Prudential Fixed Maturity plan Series (78-1130 Days Plan ') 11,75,45,000) 10,96,28,000
(10,000,000 units at Rs 1} per unit, Date of Mawrity 25 April, 2019) .

(c ) TCICT Prudential Fixed Matwiity plan Series (78-1156 Days Plan 1) 5,84,05,500 5,45,13,000
(5,000,000 units at Rs 10 per unit, Date of Maturity 29 May, 2019)

(d.) SBI Debt Fund Senes B-36 (1131 Days) 993,24 ,20) 9.29,00,750
18,500,000 units at Rs 10 per unit, Date of Maturity 06 May, 2019| -

(¢) SBI Debe Fund Series C-1 (1100 Days) 15,72,49,500
18,500,000 units at Rs [0 per unit, Dare of Maturity 26 June, 2020}

(1) SB1 Debt Fund Secies B-17(1100 Days) * 12,54,93,000 11,71,47,000
110,000,000 units ac Rs 10 per unit, Date of Maturity 22 May, 2018}

(g ) SBI Short Term Debt Fuad * 35,58,39,086

[1,73,57,242.175 units at Rs 10 per unit]

97,76,48,786 43,36,21,750

1,27,38,37,575 73,02,49,853

" “The Management intends Lo teinvest the proceeds on maturity, accordingly these investments ace classified as Non-curcent.

9%
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ZUARIT INFRAWORLD INDIA LIMITED
NOTES FORMING INTEGRAL PAIRT OF THE CONSOLIDATED FINANCIAL STATEMENTS FOR TH YEAR ENDED 31 MARCI, 2018

{Amount i Rupees, unless othowise started}

4.2 Summary of Investment and their valuation (Also, refer Note 36) :

Investment Class Method of Valuation As at As at
March 31, 2018 March 31, 2017
Unquored vquiny shares Cost 23.07.74.007 231213411
Unguoted preference shares Discounted cash flows method® 0,54,14,692 0,54,14,692
Murual funds NMarker observable inputs 97.76,48,786 43,36,21,750
1,27,38,37,575 73,02,49,853

# Bused on the valuation reports ivined by the independent raluer and reled npon by the anditors,

4.3. lnvestments in muual funds are held unde lien with bank for stand by letter of cvedit (SB1C) Gacility from State Bank of India in favour of a
Bank i UL on the basis of which rerm loan facilities will be availed by Zuard Infiaworld Middle Vast Limited, Dubai QVOS) The sanctioned it
of the faciliy 15 Re.176.77crores ( AL 105 million) (2017: Rs.176.77crores ) for a tenor of 4 years and claim period of 2 months (Date of sanction :
23 Narch, 20155\ the investments are carried as non-current as they are expected to cither renewed / ve-invested on their manity

4.4 nvestment of funds in murual funds will not meet the conuacmal cash flow test (e SPPI west) as the contracrual cash flows (e dividends or
redemption amount represented by the NAV) will not juse be solely interest and principal. Therefore, the same has been classified as Fair Value

through profcand loss (VL)

4.5. Investments in Redeemable optionally convertible Non-cumulative Preference Shares:

Company has made invesument in 120 Redeemable oprionally convertible Non-cumulative Preference Shares of Brajbhumi Nirmaan Private Limied.
These wvestments in shares does not sadsfy contacmal cash flow test as they ae oprionally convartible info cquiry shares and their dividends are
linked to profus carned. Accordingly, the Company has classificd these invesiments in shares as Fair value throuph profic and loss ('NTPL). Vo this

purpose fair valuarion was cartied by an independent valuer and the same has been relied wpon by the audirors.

4.6. Investments in Muual Funds brought and sold during the vear are given below:

Descriptions For the year ended March 31, 2018 For the year ended March 31, 2017
Purchase Cost  Sale Proceeds Gain/Income| Purchase Cost Sale Proceeds Gain/Income
1CTCT Prudenual Fised Maturigy Plan - - - 12,20,24, 160 12,30,31,010 10,06,850
ST Debt Funds - - 79,82,620 81,00,837 1,18,217
1C1CT Prudenual (g ) Mawal Fund 3,95,00,000 3,96,36,902 1,36,902 - . -
TDFC-Money Mg, 174 -Treasury Plan 50,00,000 50,18,225 18,225
L& Viguid Fand 25,000,000 25,22,656 22,656 = £ z
J&T Ulta Short Term Fund 5,71,32,261 5,73,99,047 2,066,780 - -
SBI Mg Insta Cash 1'und Iaily iv, 13,00,00,000 13,04,63,835 4,063,835 -
23,41,32,261 23,50,40,665 9,08,404 13,00,06,780 13,11,31,847 11,25,067

4.7. No impairment i the value of the carying value of the investment is considered necessary as the diminution in the net asset is not of a
permanent nature considering the future business prospects of the Projects, which is considered appropriare by the Management

As at
March 31, 2017

As at
March 31, 2018

5. Loans

Unsecured, Considered Good

5.1. Non - Current

Loan to cployees {amortised cost) - 3,74154
- 3,74,154

5.2. Current
Advances to Employees (carried at cost) 50,02,346 61,06,362
50,02,346 61,06,362
50,02,346 64,80,516
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NOTES FORMING INTEGRAL PART OF THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCIY, 2018,

LAmount m Rupwes, unless othenvise stand;

6. Otlier financial assets

As at As at
March 31,2018  March 31, 2017

Unsecured, Considered Good

6.1. Non-current
Secaniry deposits (carried at amaontised cost)

Sceunty deposits (caurried at cost)

6.2. Current

Sceunry deposits - Canent (Casvied at cost)

Other Bank deposits (DSRA)

Interest accrued and duc - Others (refer nore 6.3 below)
Acarued Service Tacome (efer note 6.4. hiclow)
Ixpenses Recoverable (refer note 6.5, below)

Unbilled Revenue

2 Fulhy recorerable and henee no provision is considered necessany.

26,69,046 24,77,035
30,02,955 2,40,200
56,72,001 27,17,235
2471 410 36,63,923
19,07,610 -
3371513 18,87,939
1,35,000 .
1,68,35.919 97,36,809
1,80,72,074 24,55,99 582
4,57,93,533 26,08,88,254

6.3 Jnrerest acerued on mobilisation advances paid 10 one of the sub-contactors is expected 10 be recovered i full and henee provision is not

considered ac this stage, which is considered appropriate by the Management,

6.4 Represents service income accrued and not billed to related parties;

Znani Global Limited, Tndia - Commission towards marketing seivices 1,35,000 2
6.5 Includes expenses recoverable from related parties;
Brajbhumi Nirmaan Private Limited, Tndia 1,57,32,604 86,01,275
7. Other Assets As at As at

March 31,2018 March 31, 2017

Unsecured, Considered Good

7.1. Non-Current

Advances recoverable n cash or kind {refer note 7.3 & 7.4 below)
Karnataka VAT - refund receivable

Service tax - refund receivable

Less: Provision towards saivice tax refund

Advance for Invesmment (refer note 7.8 below)

Prepaid lease (Security deposit paid)

7.2, Current
Advances recoverable in cash or kind
Credir of Input VAT
CENVAT Credit
GST Credit (Refer Note 7.5. below)
Advance to vendors (Refer Note 7.6. below)
Other Recevables
Prepaid expenses (Refer Note 7.7, below)
Prepaid lease-current (Sceurity deposit paid)

8,50,16,721 9,17,74,007
32,01,319 26,25,072
10,34,805 .
(10,34,805) -
37,26 45,000 18,53,77,500
1,94,143 3,87,225
46,10,57,183 28,01,63,804
576,304 1,01,86,753
: 3,34,21,148
4,47,94,546 -
24,18,55,481 24,39,39,624
69,87,094
1,19,81,22 1,04,80,350
1,93,083 1,93,083
30,63,87,736 29,82,20,958

7.3. Includes recoverable Advances 0 a Sub-contractor aggregating to Rs 2,10,56,165/- (2017: Rs 2,78,13,451/-) in respect of which the sub-
contractor vendor has furnished bank guarantee o the extent of Rs 2,37,12,884/- (2017: Rs 2,37,12,884/-) which was valid upto 31 December, 2017

and the same is peading for rencwal.

7.4. Under the Development Management Agreement, the Agency is entitded to a pescentage of income caleulated i the manner specified woder the
agreement. The Company has made advance payments aggregating to Rs. 6,39,60,556 as a1 31 March, 2018 (2017: Rs. 6,39,60,556/-). The amount will
he adjusted in the year when the agency becomes entided 1o share of income as per the agreement or recovered. The Management expects to

adjust/recover the same in full and hence is of the view that no adjussment is necessary at this stage

N
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(\mount m Rupees, unless otherwise stared)

7.5. GN1 aedus canicd i books mcude inpur tax credic aggreganing 10 Ra.49,67,270/- peraining w advaoce pavments made to vendors and clipible

tax aredies on txes paid under reverse charge medhanism, which be will be claimed i the subsequent penod when the company s clignble 1o chim

such eredir as per the Ace The Management of the company expects (o realise/ adjust these aedits i full

7.6. Tncludes recoverable advances paid (o a sub-contractor aggregaring o Rs 224648824 /-(2017: Ry 22,46,47417/- 5. The Management is in
negatiagan with party for its recovery and is confident that this advance will be ultimarely fully recovered. Tence in the view of the Management no

provision is considered necessary at this stage.

1,77,749/- (2017: Rs.94,56,354/-) on account of brokerage & sales commission paid to an agency for services, on pross

7.7. Includes Rs

consideration rec

sale

able from customers

s pur the agreement, in the event of non-completion of sale transacrion, sucih cnmmissirm is refundable by

the apencey. The commission paid is charged 1o the Profic & Loss Statement as and when revenue is recognized.

7.8. This sepresents advance amount paid by Zuani Infraworld S)M Elysium Properties LLEC (Formerly known as SIM Flysiam Properties 1.1.0C) to a
party o joint vemure {or a 50°6 sharcholding in a company (as per agneement) owning a plot of land valued at AL 140 million on which the project

is under development. This amount will be adjusted against futwe disaibutable profit on the completon of the project.

8. Inventories As at As at
(valued at lower of cost or net realizable value) March 31,2018  March 31, 2017
Waonk-In-Progress (includes cost of Land , Borrowing Cost and Project Constmction 2,92,03,16,979 2,18,34,73,943

and Development Cos)

2,92,03,16,979 2,18,34,73,943

Alsa refer note 38 for further disclosure on project.

8.1. Includes Rs. 23,96,31,787/- (2017: Rs. 21,56,74,893/-) being cost incurred towards project in Goa managed by M/s. Zuart Global Limited which
is pending exceution.

8.2, The Management has reviewed the carrying value of its project work-in-progress by assessing the net realisable value of the project which is
determined by forecasting sales rates, expected sale prices and estimated costs to complere (including escalatio

and cost overrun). This review by the
management did not result any loss and thus no adjustments/ provisions to the carsying value of projuct work-in-progiess is considered necessary by
the NManagement.

9. Trade receivables As at As at
March 31,2018  March 31, 2017

Unsecured, Considered Good

Current

Trade receivables - Associate 4,04,01,900 4,04,01,900
‘T'rade receivables - Holding 65,149,021

Trade receivables - others 8,81,980 -
Project reccivables - from sale of flacs/villas (refer note 9.5, below) 13,90,03,258 -
Total Trade Receivables 18,68,36,159 4,04,01,900

9.1, Realisations against the above receivables are appropriated on First-In-Firse-Out (1F11°0) basis
9.2. Tvade receivables are non-interest bearing payable as per the terms of sale,

9.3. Since, the Management of the Company expects full realisation of these receivables, no altowance towards non recovery s considered necessary
by the Management at this stage, as the possession and title of the property is also not tansferred to these customers

9.4. No wrade or other receivables are due from directors or other officers of the company cither severally or jointy with any uther person. Nor any
trade or other receivable are due from firms or private companics respectively in which any dircctor is a pariner, a disector or a member.

9.5. Receivables in respect of the completed projects against which demand notes are raised and pending execurion of sale deed are reported as trade
recervables.

9.6. The trade and project receivables are hypotheeated as security for bonowings. {Refer Nore 13 for details)

10. Cash and cash equivalents As at As at
March 31,2018  March 31, 2017

Cash on hand 45,267
Balances held in banks in current account 4,74,23722 2,46,48,218
4,74,68,990 2,46,48,218

10.1. Includes Rs.1,46,607/- balance m current accounts with a l).\nI\ and are as per the starement of Accoyint abtamed from banks, Also includes
unconfirmed bank balnce of R5.19,35,802/- m respecr of i

.
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11, Share capital As at As at
March 31, 2018  March 31, 2017

1.1 (a)) Authorised
50,000,000 (2017 : 50,000,000) Fquiry Shares of Rs. 10 cach 50,00,00,000 50,00,00,000
15,000,000 (2017 = 15,000,000) Preference Shares of Rs. 10 cach 1500004000 L5 00,00, 0000
65,00,00,000 65,00,00,000

(b.) Issued, subscribed & paid up
4,65,50,000 (2017: 4,65,50,000) 1iquity Shares of Rs 10 each 46,55,00,000 46,55,00,000
1,14,50,000 (2017 = 85,00,000) Non-Convertible Cumulative Redeemable Preference Shares 11,45,00,000 8,50,00,000
of Rs 10 cach issued at premivm of Rs. 90 cach. (Also, refer note 13.7.)

58,00,00,000  55,05,00,000

(c.) Reconciliation of equity shares outstanding at the beginning and at the end of the reporting year:

Particulars As at March 31, 2018 As at March 31, 2017
Nos. Amount Nos. Amount
At the beginning of the year (of Rs 10 cach) 4,65,50,000 46,55,00,000 4,65,50,000 46,55,00,000
Issued during the year (of Rs 10 cach) -
Outstanding at the end of the year 4,65,50,000 46,55,00,000 4,65,50,000 46,55,00,000
(d.) Details of sharcholders holding more than 5% shares in the Company as at March 31, 2018
Name of the Shareholder As at March 31, 2018 As at March 31, 2017
Na's. % holding No's. % holding
Zuari Global Limited, Iolding Company 4,65,50,000 100% 4,65,50,000 100.00%

(Ineluding 10,000 cquity shares oimtly held)
Note: The above disclosed information as per the records/ registers including Memsbers register maintained by the Company as at the year end.

(e.) Terms/rights attached to cquity shares:
(@) The company has only une class of cquity shares having par value of Rs 10 per share. Each holder of equity shares is entitled to
onc vote per share.
(1) The company has not issued any securitics convertible inta equity/preference shares.
(i) for the perod of five years immediately preceding the date as ar which the Balance Sheet is prepared, there were:
No shares were allotted as fully paid up pursuant fo a contract without payment being received in cash.
No shares were allotted as fully paid up by way of bonus shares.
No shares were bought back,

(iv) There were no shares reserved for issue under options and conteacts/commitments for the sale of shares/disinvesonent.

(iv) There were no calls unpaid or forfeited shares

o]
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12. Other equity As at As al
March 31, 2018  March 31, 2017

12.1 Decemed cquity on fair-value adjustment to Non-convertible cumulative redeemahle preference Shares:

At the begmning of the yeas 4,24,95,328 4,24.95,328

Lquiry component of redeemable Preference Shares issued during the yea 1.37.15.248

Adj. for deferred tax recognised on the interest on redeemable Preference shares (1,46,14,75) -
4,15,95,826 4,24,95,328

\lso vefer note 13.7 for demiled disclosare on preference shares.

12,2  Security Premium Account:
(Ou issree of Now-conrertible cienulative wdeemable preference shares)

As at the beginning of the year 76.50,00,000 76,50,00,000
Add: Sceuriry premium received during the year 26.55,00,000 -
As at the end of the year 1,03,05,00,000 76,50,00,000

12.3 Balance in profit & Loss Statement

As ar the heginning of the year. (3,70,43,561) (1.36,95,500)
Add: Profit for the Year (3.08,67,867) (2.38,36,3012)
Add: Re-measurements gain on defined benefit plans, which will nor reclissified to profir or loss? 492,169 4,88,240
Net deficits in the profit and loss statement (6,74,19,259) (3,70,43,561)
12.4 Foreign currency translation reserve
As ar the beginning of the year 561,613 90,60,769
Iixchange differences on translating the financial statements of foreign subsidiary (3,75,846) (84,99,156)
1,85,767 5,61,613

1,00,48,62,334 77,10,13,380

*The Remeasurements gains in respect of employee benefits included in Note 12.3 above acc as under;

As ar the beginning of the year 0,24,294 4,36,054

Remeasurements gain/(oss) on defined benefir plans 6,065,093 7,29,403

Income tax effect on above (1,72,924) (2,41,163)

Balance carried forward to next year 14,16,463 9,24,294
13. Borrowings As at As a(

March 31, 2018 March 31, 2017

13.1 Long-term borrowings:
Secured Loans
Term Loans from banks:

Federal Bank Limited (refer note 13.3. below) 1,24.88,63,294 1,06,48,63,295
Less: Current Matunities (refer note 15.2) (8,33,33,333)
State Bank of India, Dubai (refer note 13.8) 46,82,67,996

1,63,37,97,957 1,06,48,63,295

Unsecured Loans
Inter-Corporate Deposits from  {refer note 13,6, below)

Zuari Global Limited (carried at cost) 22,08,00,000 12,48,00,000
Adventz Finance Private Limited {carried at cost) - 2(,00,00,000
Less: Current Maturities {refer note 15.2) (22,08,00,000) (28 .48.00,000)

- 4,00,00,000

Liability component of compound financial instrument
Non-Convertible Redeemable Preference Shares 8,14,75,750 5,61,54,238

1,71,52,73,707 1,16,10,17,533

10&
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13.2

13.3

13.4

13.5

Shor( -term borrowings:
Sccured Loans
Term Loans from banks:

1CTCT Bank Limired (refer note 13.5. below) 15,00.00,000)
Real Estare loan from National bank of Fupirah {refer note 13.9. below) 704831400 70,12.56,000
Short-term loan from Narional bank of Pujairah (refer note 13.10. helow) 2.66,17,500
Vehiele Loan 1,53,77.231 1.07,50,483
Other Loans (refer note 13,12, below) 10,64, 70,001

1,00,32,96,131 71,20,07,083

Unsecured Loans
Inter-Corparate Deposits from -
Adventz Finance Private Limited (caried at cost) (refer note 13.6. below) 20,00,00,000 =

Other unsecured loans (refer note 13,11 below) 14.85,83,481
34,85,83,481 -

1,35,18,79,612 71,20,07,083

Federal Bank (Term Loan)

@) Term loan facility of Rs. 150 Crores including, overdraft facility of Rs. 5 Crores as a sublimit of the overall imits, is secured by
cquitable muitgage on the Land and Building to be constructed under project name "Zuari Garden City " in area admeasusing 1o 50
Acies und 35 Gunus, Project seceivables including all insurance and further secured by Corporate Guarantee issued by Zuari Glabal
Limited, the Holding Company. There e other conditions and financial covenants attached to this bank facility. which are in ordinary

course of business.

(b)) Terms of Repayment:

Particulars Principal No. of Instalments Interest Rate Outstanding Outstanding
Amount Instaliments Loan
(1) Term Loan for Project 1.2:,88,63,294 36 liqual Monthly 12 %% linked to 36 1,24,88,63,294
Tnsralments Year MCLR

(Draw down to the extent of Rs.1,24,88,63,294 (excluding overdraft facility) and repayable after 24 months moratorium from the
date of initial disbursement e, January, 2017)
(1i.) Overdraft Facility 5,00,00,000 N.AL 12% linked 101 N.A. -

{sub-hmit of the overall sancrioned limir) Year MR

(c.) There are no continuing default in repayment of Principal or Interest as at the vear end.

HDFC Bank (Term Loan)
() Short-term unsecured loan faciliey for Rs.7,00,00,000/- to meer working capital requirements of the Company. This was availed
and repaid during the year,

(1>.) Terms of Repayment:

Particulars Principal  No. of Instalments Outstanding Interest Rate Outstanding
Amount Instalments Loan
Short-term loan 7.00,00,000 Rs 3.5 Crores - 150 days of drawdown NA 12% calculared F
Rs.3.5 Crores - 180 days of drawdown on 365 days basis.

ICICI Bank (Term Loan)

(a.) Short-term loan facility for Rs.15,00,00,000/- to meet working capital requicements of the Company. The facility is sceured by the
exclusive charge over the Trade Receivables (other than project receivables) of the Company and Equitable Mortgage over the Land ag
Vrindavan, Uttar Pradesh owned by Brajbhumi Nirman Private Limited MBNPLY) | an associate entity. Furcher, irrevocable and
uncoaditonal Comporate Guarantee from BNPL. There are other conditions and financial covenants atached o this bank faciliry,

which are in ordinary course of business.

.) Terms of Repayment:

Particulars Principal No. of Instalments Interest Rate Outstanding Outstanding
Amount Instalments Loan
Short-term loan 15,00,00000  Repayable within 180 days of drawdown. MCLR Plus spread NA 15,00,00,000

(Drawdown: 28th March 2018) of 1.25" w (W2 0)

2l y,
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13.6

Inter-Corparate Deposits (Unsecured)
(a.) Zuarsi Global Limited, Holding Company
(i3 These are unsceured loan fram Zami Global Limiated, Flokling Company to meet the working capiial needs ol the Company

(1) Terms of Repayment:

Paruculars Outstanding  Loans during the Repaid Outstanding Rate of Interest Due Date of
01 April, 2017 Year 31 March, 2018 Repavinent
Term Loan (1-4) $.48.00.000 - 115,000,006 7,33.00,000 8% 30-06-2018
Term loan-5 4.00,00.000 . . 4,00.,00,00¢ 8t 29-09-2018
Term Loan-o - 15,00,000 . 15,00,000 12% 290-09-2018
Term Loan-7 - 1,30,00,000 . 1,30,00,000 12% 29-09-20138
Term Loan-8 - 15,00,000 . 15.00,000 12%% 29-09-2018
Term Loan-9 8.,00,000 8,00,000 . 12% 29-09-2018
Term Loan-10 - 25,00,000 25,100,000 - 12% 29-09-2018
Term Loan-11 - 50,00,000 - 50,00,000 12% 29-09-2018
Term Loan-12 - 15,00,000 - 15,00,000 12% 29.09-2018
Term Loan-13 B 10,00,000 - 10,00,000 12% 29-09-218
Teym Loan-t4 JU.00,000 . 40,00,000 12°% 29-09-2018
Term Loan-15 . 3,50,00,000 - 3,50,00,000 12%% 29-09-2018
Term Loan-16 - 3,50,00,000 - 3,50,00,000 12% 29-09-2018
Term Loan-17 = 10,00,000 - 10,00.000 12% 29-09-2018
Term Loan-18 E 90,00,000 - 90,00.000 12% 29-09-2018
12,48,00,0600 11,08,00,000 1,48,00,000 22,08,00,000

(b.) Adventz Finance Private Limited
Unsecured Loan of Rs 20,00,00,000 /- at a interest rate of 14% p.a. is due on 30t June 2018, (2017: Rs. 20,00,00,000 /- ar interest

rate of 14% per anoum)

Note: The borrawings fron hank.c and others wrc canvied at their cost with intereit being weortied on the monthly lasts . In the opinion of the Mauagenent had

the sanse been amortised wsing the EIR the effect on these frnancial staterents wordd be isionificant.

Non-Convertible Cumulative Redeemable Preference Shares:

(a.) Reconciliation of Shares Outstanding at the beginning and end of the reporting year (In Numbers)
Non-Convertible Cumulative Redeemable Preference Shares of Rs 10 each, issued at As at As at
premium Rs 90 per share 31 March 2018 31 March 2017
At the begning, of the year 85,00,000 85,00,000
Tssued during the year 29,50,000 -
Outstanding at the end of the year 1,14,50,000 85,00,000
(b.) Shares holding more than 5% as at the beginning and end of the reporting year

Non-Convertible Cumulative Redeemable  Preference As at 31 March 2018 As at 31 March 2017
Shares of Rs 10 cach, issucd at premium Re 90 per share. In No's In % In No's In %

My Saroj Kumar Poddar 85,00,000 T4% 85,00,000 100%
Texmaco Infrastructure & [Holdimgs Limited 29 50,000 26% )

Outstanding at the end of the year 1,14,50,000 100% 85,00,000 100%

(c) Terms / Rights attached to Non-Convertible Cumulative Redeemable Preference Shares:

The Company has only one class of non-convertible preference share having a par value of Rs 10 per share, carrying coupon rate of
8.5% per annum which are cumulative in nature and redeemable on 31st March 2020 (70,00,000 Shares), 31st March 2021 (15,00,000
Shares) and 31st March 2022 (29,530,000 Shaves) respectively Lach holder of preference shares is entided 10 one vote per share on
resolations placed before the company, which direetly affect the rights attached to the preference share, These shares are redeemable

at a price band of Rs 125 - Rs 150 per preference share.

(d) Pursuant to Schedule HT of the Companies Act {"the Aet"), for companics whose financial statements are drawn up in compliance
of the Companics (Indian \ccounting Standards) Rules, 2015 read with Indian Accounting Standard 32 - Disclosure of Financial
Instruments, Non-convertible redeemable preference shares which are settled in cash needs to be classified ax *financial liability' and
not 'equity’. Accordingly company has computed the fair value of these preference shares considering the effective interest rate (12R)
at 14% and the portion computed as Borrowing' amounting to Rs.8,14,75,750/-2017:Rs. 5,61,54,238/-) has been classificd under
Long-teem Borrowings' and  the portion computed as the deemed equity amounting to Rs.5,62,10,576/- (2017: Rs. 4,24,95,328) has
heen reported under *Other Fguity’,

| o4 Y
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Wirth respect to prenmum seeeived onissue as well as the addidonal premium payable on redempuion of preference shares no
adjustments/ disclosures has been carried out as contemplated i Ind- A8 32 and Ind-AS 109 vead with Schedule T of the Aet, since
such classifcation of (he ‘securities premium account’ into horrowings' o 'other equity” will be inconsistent with the provisions ol
scetion 52 of the Aet which stipulates the manner - which the securities premium account can be uaidlised. Aso the addinonal
prenium payable on the redemption has not been recopnised in the absence af the accumulated profits stace recognition of such a

liabiliey will e violatve of section 55 of the Act.

Considerng above, the Company has been Jegally advised that no furthed recogninon or adjustments o the premium amounts are
veguired i view of the specific provisions of contained in section 52 and 55 of the At Accordingly No adjustments are made as
required under Tnd- A8 32 and Tnd- \S 109 read with Schedule 111 of the \er

13.8  This represent loan amount drawn by Zuard Infra Middle Bast Limited, a wholly owned subsidiary out of total sanctioned limit of AED
165 million (USD 44,92 million) by State Bank of India, DIFC Dubai, LA for residential real eseare development project being,
undertaken by the subsidiary company. The loan amount is repayable before 31 March 2021 The werm loan is sccured againse
irrevocable and unconditonal standby letter of comfort of USD 28,580,000 issued by CAG Mumbai (Part of which has been given 1o
Nadonal Bank of Fujairah) by CAG Mumbai and corporate guarantee of Zuan Glabal Lid o the extent of USD 16,340,000, 1n
addition, there are various conditions and financial covenants attached to the bank facility, which are in the normal course of business.

13,9 This represents ream loan of AT 39,720,000 (previous year AR 39,720,000) taken by Zuari Infra Middle Fasi Limited, a wholly
owned subsidiary from National Bank of Fujairah for residential real estate development project being undertaken by the subsidiary
company. ‘The loan amount is availed for one year and rolled over quarterly for a maximum tenor of four years. “The term loan is
secured against irrevocable and unconditional standby letters of credit of AT 41,900,000 issucd by State Bank of India in favour of
Nanonal Bank of I'ujairah. In addition, there are various conditions and financial covenants attached to the bank facility, which are in
the normal course of business.

13,10 This represents unsecured short term Toan taken from National Bank of Fujairah for residential real estate development project being
undertaken by the subsidiary company. The loan amount is repaid back in April 2018,

13,11 This represents 0 1o 12% per annum interest bearing and unsecared loans taken by Zuari Infraworld S)N Elysium Properties 1.0, a
step down subsidiary which 1s repayable within a period of 2 years,

1312 This represent secured and 12% per anoum interest hearing loan availed by Zuari Infraworld SIM Vlysinm Properties LLC, a srep
down subsidiary  from the unrclated party which is repayable within period of 2 year, This loan is scecured against development

14. Trade payables As at As at

March 31,2018 March 31, 2017

141 Non-Current
Retention Money - non current (carried at cost) - refer note 14.4 below 1,74,08,573 3,97,13,676
Duc to others (carvied ar cost) - reter note 144 below 25,48,074 -

1,99,56,647 3,97,13,676

14.2 Current
Retention Money - current (carred at cost) 1,45,98,246 1,00,03,904
Dues to Related Parties {earried at cost) - refer note 14.3. & 14.4 below 36,92,844 1,62,90,366
Dues to others (carried ar cost) 10,28,74,642 15,52,44,225

12,11,65,732 18,15,38,495

14.3  Duc to Related Parties comprises of due to;

Stmon Tndia Limited 36,922,844 36,9284
Zuari Investments Limited . 14,84,500
Zaari Global Limited . 1,11,13,022

36,92,844 1,62,90,366

14.4  Includes rerention money Re.1,42,78,082/- (2017: Rs. 2,75,39.698/-) and other ducs Rs. 25,48,074/- {Rs.25,48,074/-) to one of the
sub contractors in respect of which the Management is in negotiation with parry for full and the final settlement, pending which it is
reported as Non-current which is considered appropriate by the Management.

14.5  Based on the information available with the Company, none of the vendors / service providers have identificd themselves to be

classificd as Micro & Small enterprises vader the Miero, Small and Medivm Eoterprises Development Aet, 20006, Accordingly, no
R

disclosures are made in this regard
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ZUARI INFRAWORLD INDIA LIMITED
NOTES FORMING INTEGRAL PART OF THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH, 2018,

{\mount in Rupecs, unless atherwise staed)

15. Other Financial Liabilities

As at
March 31, 2018

As at
March 31, 2017

15.1 Non-Current
Other financial liabilities (carricd at amortised cost)
Renr Deposir 12,77.008
Payvables for capital pmchases 5,97,89,304
Deferred Rental on securiry deposits (fair value adjustment) - Non-cwrent 13,24,003
6,23,90,435 -
15.2 Current
Other financial liabilities (carried at cost)
Current maturity of long term loans (refer note 13) 30,41,33,333 28.48,00,000
Interest acerued and due on borrowings - 2,06,33,901
Interest accruals on loans 70,91,204 28,99,339
Duce to employees 68,42.472 58,34,832
Due to Parent Company 13,48,531 -
Duc 1o related parties (vefer note 15.3 below) 20,09.121 9,59,560
Due to orthers 84.696
Others:
Deferred Rental on secunity deposits (fair value adjustment)-Cursent 2,37,464 -
32,17,46,821 31,51,27,633
* The Management is of the view that the settlement / service of interest debited by the bank on the day subseguent to such debit is
not a default.
15.3 Due to related parties comprises of dues to;
7Zaan Global Limited 2,85,0625 -
Mr. Alok Banerjee 12,39,782 7,37,601
Mr. Anshul Amit Bansal 4,00,867 1,29,037
Mr. € G Ramegowda 82,847 92,922
20,09,121 9,59,560
16. Provisions As at As at
March 31,2018 March 31, 2017
16.1 Non-Current
Provision for gratuity obligation 33,32,168 28,119,725
Provision for compensated absences 6,16,764 14,72,489
39,48,932 42,92,214
16.2 Current
Provision for gratity obligation 3,28,819 1,82,650
Provision for compensated absences 3,72,691 2,76,263
Staff end of service benefits 20,15,743 -
27,17,253 4,58,913

Also, refer note 35 for detailed disclosures on employee benefit plans.

W
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ZUARI INFRAWORLD INDIA LIMITED
NOTES FORMING INTEGRAL PART OF THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH, 2018,

(Amount i Rupees, unless othernwise sared)

17. Deferred tax liability (net) As a As at
March 31,2018  March 31, 2017
171 Tax effect of items constituting defersed tax liabilities
Jair valuation of investment in murual funds 20214470 1.07,17,2u5
Interest on preference shares [,46,14,750
Unwinding of security deposit received 24,556 -
3,48,53,775 1,07,17,205
17.2  Tax effect of items constituting deferred tax assets
Unwinding of security deposit paid 11,369 14,103
Interest accrued on preference shares (Adjustment pursuant ro Ind- \S) 60,28,445 45,12,956
Difference berween accounting base and tax base of tngible & Intangible assets 17,98,688 22.90,965
Timing differences on benefit obligatons 12,090,115 -
Unrealised Profit on DNIC fees 76,478 76,478
Others 2,069,049 .
MAT Entitdement 41,80,513 75,95,063
Unused Tax Losses 3,09,53,972 -
Less: Not recognised in books of account (3,09,53,972) .
1,35,73,657 1,44,89,565
2,12,80,118 (37,72,360)

Also, refer nate 27 for other mx relared disclosures.

17.3. The Company offsets tax assets and liabilities if and only if it has a legally enforceable right to set-off current tax assets and current tax
Tiabilities and the deferred rax assets and deferred tax labilites refate to income taxes levied by the same rax aurhonry.

17.4. Since the management expects thar the interest on Non convertible redeemable Preference shares will not be allowed as a deduction, the
deferred ax impact on the same has been recognised in Other Hquity.

amounts refundable aggrepating o Rs.5,00,000/- in respect of cancelled flats/villas.

Y

\oF

18. Other current Liabilities As at As at
March 31,2018 March 31, 2017
Statutory dues 73,67,488 73,86,370
Advances from Customers 19,66,90,945 22,04,32,729
Orhers 27,14,985 27,01,215
20,67,73,417 23,05,20,314
18.1. Advances received represents receipts from buyers in respeer of the projects which are under progress and also includes also includes



ZUARI INFRAWORLD INDIA LIMITED

NOTES FORMING INTEGRAL PART OF THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH, 2018.

{ \mount in Rupues, exeepr othernwise stated)

19. Revenuc from operations

For the year ended
March 31, 2018

Fos the year ended
March 31, 2017

sale of s & vallas

Devdopment management fees

3,62.27.4586
3.01,00.85]

11.78,34,300
7945420

6,63,28,337

12,57,79,786

20. Other income

For the year ended
March 31, 2018

For the year ended
March 31, 2017

Intevest Income on

Deposits with Bank 81,514 2,727,854
Income tax refund 5.73,824 -
Others 47,114 2401415
Rent from sub-lease (ner of direerly artributable expenses Rs 34.79,512/-) 3,062,692
Dividend from Mutual funds 4,063,836 -
Gains from redemprion of Murual TFund 444,568 11,25,067
Gain on fair value adjustments to fimancial assers through Profic and loss +4.85,63,201 4.72,23.241
Secunity deposit 1,92,010 1,78,163
Unwinding of financial habiliry, sccuriry deposit from sub lease 237,464
Miscellancous income 7,52,518 20,57,992
5,17,18,740 5,32,13,732

21. Project construction and development expenses

For the year ended
March 31, 2018

For the year ended
March 31, 2017

Archirect Fees

Legal & Consultancy Fee

Depreciation on assets - Projects

Project Approval cost

Land Development

Civil Work

Landscape Fxpenses

Site Office Bxpenses

Site Sceurity Lixpenses

Project Saff Costs

Contribution to Provident & Other funds
Property Tax

Infrastructure [ixpenses

Miscellancous project lixpenses

Foreign exchange translations ditferences to inventorics
Sub Total

Add: Borrowing cost incurred during the year

Less: Balance no longer requived

13,12,833 5,56,13,250
12,01.46,262 5,55,22.119
6,36,170 8,09,194
3,03,300 .
17,82,315 6,70,105
2,83,38,802 11,44,29,053
39,65,357 44,14,999
48,80,792 38,27.795
14,606 60,94,007
10,13,35,687 7,99,13.791
18,02,507 19,36,287
45,80,296 14,88,908
24,13,62,131 2,94,38,101
50,12,469 2,95.49 561
910,12,565 (98.36,.946)
52,44,86,092 37,38,70,223
27,97,44 542 20,00,62,228
(2,21,00,000) Y
78,21,30,634 57,39,32,451

22. Changes in inventorics

For the year ended
March 31, 2018

For the ycar ended
March 31, 2017

Construction Work-in- progress

Inventory at the beginning of the year

Add: Construction Cost incurred dunng the year
Less: Charged off to profit and loss during the year
Inventory at the end of the year

Total (Increasc) / Decrease

2,18,34,73,942 1,72,24,99,023
78,21,30,634 57,39,32,451
(4,52,87,597) (11,29,57,531)

2,92,03,16,979 2,18,34,73.943

(73,68,43,037) (46,09,74,920)
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ZUARI INFRAWORLD INDIA LIMITED

NOTES FORMING INTEGRAL PART OF THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH, 2018.

(A\mount in Rupees, exeept othenvise siared)

23. Emplovec benefit expenses

For the year ended
March 31, 2018

For the year ended
March 31, 2017

Salaries and wages

Connibuton to provident and other funds

Gatuin

Staff welfare expenses

17532454

26.49.856

8.65.397 583717
§.87.990 9.25.826
61,98.011 311,812
2,54,83,853 44,71,210

24. Other expenses

For the year ended
March 31, 2018

For the year ended M

Rent

Travel and conveyance

Legal and professional fees
Communication and internet charges
QOffice Fxpenses

Repairs and maintenance
Auditors remuneration
Recraitment expenses
Advartising and publicity expense
Rates and taxes

Commission & Brokerage
Security Fxpenses

Ixchange Loss

Insurance

Miscellancous expenses

Provision for service tax refund receivable

Balances written-off

Loss on disposal of Assct

24.1, Auditors' Remuneration includes

Suatutory audit fees

Audir fees 1o the Audirors of Subsidiary

Tax Audit Iees
Certification fees

Our of pocket expenses

90,8988+ 32,44,060
45,09,283 57,36,012
69,70,117 2953116
23,774,199 6,89,055
23,01,806 21,56,930
36,05,755 424,404
10,80,369 9,66.894
5.61,262 1,74.285
43,22.707 48,56,327
16,75,556 33,37,870
37,23 555 63,32,661
13.23,.240 28,58,496
16,63,935
2,09,157
21,39,251 8,16912
10.34,805
1,11,381 £
2,55,871 10,850
4,69,52,433 3,45,58,172
5,00,000 5,00,000
430,257 3,19,314
75,000 75,000
50,000 50,000
25,112 22,580
10,80,369 9,66,894

25. Finance costs

For the year ended
March 31, 2018

For the year ended
March 31, 2017

Interest expense:
Interest on borrowings

Other borrowing cost

Interest on delayed payment of Income tax
Interest on delayed payment of ‘Tax deducered at Source
Fair value adjustment initial recognition of security deposits

Iiair value adjustment to Preference Shares

Less: Transfer to Project Construcrinn and Development expenses

26,35,25 880 21,94,23 555
2,14,89,165 1,80,26,652
1,43,064
4,594
1,43,018
95,36,759 68,79,601
29.18,42.480 24.43,29.808
27,97,44,542 20,00,62,228
1,50,97,938 4,42,67,580

25.1. Capitalisation of the Borrowing, cost is not required to be suspended when substantial technical and administrative work is carried out

or when there is a temporary delay which is a necessary pare of the process of getting an asset ready for sale. The Management is of the view

thar the slow progress of various veal cstate projects are cemporary in nature considering the nature of industry and the cconomic conditions

prevailing in the industry. Accordingly, capitalisation (transfer to inventory) of interest cost is not suspended during, the year

| Cﬂ
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ZUARI INFRAWORLD INDIA LIMITED

NOTES FORMING INTEGRAL PART OF THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH, 2018,

(Amount in Rupees, except otherwise stared)

26. Depreciation and amortization expenses

For the year ended
March 31, 2018

For the year ended
March 31, 2017

Depreciation of tangible assets 4292250 14,006,115
Amortisagon of intangible assets 3,94,669 286,835
Less: Depreciation on leasehold improvements attributable to sub-lease (3,72,005)
income netted off against sublease income
43,14,914 16,92,950
27. Income Tax For the year ended For the year ended
March 31, 2018 March 31, 2017
Income tax expense 6,00:000 28,87,707
Income rax of earlier year 4,74,091 -
Deferred tax charge/(credit) 1,02,64,805 29,84,134
Total 1,13,38,896 58,71,840

27.1 Income tax expense for the year reconciled to the accounting profit

For the year ended

For the year ended

March 31, 2018 March 31, 2017
Profit before tax (1,90,89,657) (1,89,53,925)
Income tax expense calculated at 26% (2017 : 30.90%) (49,63,311) (58,56,763)
Adpsiments jor:
Gain on fair value adjustments to preference shares = (32,38,935)
Expenses not constdered for tax purposes 1,15,169 3,37,563
Gain on fair value adjustments to Mutual funds taxable at differential rate (31,29,168) (32,54.540)
Interest portion fair value adjustment to preference shares issued 9,64,069 (1,48,800)
Other adjustments (11,35,149) (18,652)
Tax effect on unused tax losses not recognised 1,49,98,645 47,67,590
Tax expenses of eatlier year debited to profit and loss 4,74,091 -
Minimum Alternate Tax (MAT) of earlier year debited to profit and loss 40,14,550 -
1,13,38,896 (74,12,542)
27.2 The tax effects of timing differences that resulted in changes in deferred  For the year ended For the year ended
tax are as follows: March 31, 2018 March 31, 2017
Fair valuation of investment in mutual funds 94,97,264 80,98,506
Unwinding of security deposit paid 2,734 (4,933)
Interest accrued on preference shares issued (Adjustment pursuant to Ind-AS) (15,15,489) (22,74,602)
Difference between accounting base and tax base of tangible & Intangible assets 492278 (53,615)
Unwinding of security deposit received 24,556
Temporary differences on benefit obligations (12,09,115)
Orhers temporary differences (2,69,049)
MAT Credit of the earlier year charged off 40,14,550 .
MAT Credut (6,00,000) (25,40,000)
Temporary differences on other comprehensive income (1,72,924) (2,41,163)
1,02,64,805 29,84,134

27.3. Deferred tax assets arsing from the carry forward of unused tax losses not are recognised in these financial statements as there no

convincing evidence that sufficient taxable profit will be available in the future against which the unused tax losses can be utilised by the

Company, which is considered appropriate by the Management.

27.4. The effective tax rate applicable to the company for the subsequent years is reduced from 30.90% to 26% as per the recent
amendments to Income Tax Law. Accordingly, amended rate has been considered for the computation of Deferred Tax.

This space has been intentionally left blank
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ZUART INFRAWORLD INDIA LIMITLED

NOTES FORMING INTEGRAL PART OF THIEE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 N

{Amountin Rupees, excepr otherwise saed)

28. Disclasure of Interest in subsidiarics, joint arrangements and associates:

28.1. Disclosurce of Interestin the following subsidiaries:

Name Country Ownership Interest of ZIIL (%) Mcthod vsed 10
of As at As at account for
Incorporation 31 March 2018 31 March 2017 mvestments
(1) Zaart Inlia Middle Bast 1id LEAT 100% 100%, Line by hine
consolidation
28.2. Disclosure of Interestin the following associates:
Name Country Ovwmnership Interest of ZIIL (%) Method used to
of As at As at account for
Incomporation 31 March 2018 31 March 2017 investments
(i Brajbhumi Nirmaan Private Limited India 25% 25% Liquity Accounting
(11) Darshan Nirman Prvate Limited India 25% 25% liquity Accounting,
(ii1) Pranati Niketan Private Limited India 25% 25% liquity Accounting
Also, refer Note 2(a) (i) for dewiled disclosure and accounting treatment,
(b.) Information regarding Associates:
i, Carrying amount of investment in Associates As at As at
31 March 2018 31 March 2017
Darshan Nirmaan Privare Tamired (3,947) 7407
Pranat Nirmaan Private Limited 2,464 6,954
Hrajhhumi Nirmaan Private Limired 23,07,75,581 23,11,99,051
iL. Share of Profit/ (loss) of Associates As at As at
31 March 2018 31 March 2017
Darshan Nirmaan Peavare Limited (11,354) (4,500)
Pranati Nirmaan Privare Limited (4,490) (H,750)
Brajbhumi Nirmaan Private Limited (4,23,470) (16,45,287)

Summarised financial information of the joint ventures, based on its Iad AS financial statements and reconciliation with the carrying amount

of the investment in consolidated financial sratements are set out below:

(a) DARSHAN NIRMAAN PRIVATE LIMITED

i. Summarised Balance Sheet As at As at

31 March 2018 31 March 2017
Current assets, including, cash and cash equivalents 276.,53,332 2,76,60,546
Non-current financial liabilities (2,78,13,554) (2,77,75,350)
Equity (1,60,222) (1,14,804)
Proportion of the Group’s owncrship 25% 25%
Group's Share in Net Assers (40,053) (28,701)
Value of Goodwill on consolidation 36,108 36,108
Carrying amount of the investment (3,947) 7,407
ii. Summarised Profit and Loss Statement For the year ended  For the year ended

March 31, 2018 March 31, 2017
Oxher Bxpenses 45,417) (18,000)
Profit/(loss) before tax (45,417) (18,000)
Income tax (expense)/credit - =
Profit/(loss) for the year (45,417) (18,000)
Other Comprehensive Income = -
Total comprehensive income (45,417) (18,000)
Proportion of the Group’s share 25% 25%
Group’s share of profit/(loss) for the year (11,354) {4,500)

LT \



(b) PRANATI NIRMAAN PRIVATE LIMITED

i. Summarised Balance Sheet

As at
31 Muarch 2018

As at
31 March 2017

Current assas, mcuding cash and cash equivalents
Non-current fmanaial habilites

LEquity

Proportion of the Group’s ownership

Group's Share in Net Assers

Value of Goodwill on cansolidarion

Carrying amount of the mvestment

2.16.94,2506
(218,303 1ty
(1,36,054)
25
(34,004)
36477
2,464

2.10696.750
(218,104,850
(1,18,094)
25%
(29,524)
36,477
6,954

ii. Summarised Profit and Loss Statement

For the year ended  For the year ended

March 31, 2018 March 31, 2017
Other Fxpenses (17,960) (19,000)
Profit/(loss) before tax (17,960) (19,000)
Income tax (cxpcnsc)/crcdil i .
Profit/(loss) for the year (17,960) (19,000)
Other Comprehensive Income * :
Total comprchensive income (17,960) (19,000)
Proportion of the Group’s share 25% 25%
Group’s share of profit/(loss) for the year (4,490) (4,750)
(c¢) BRAJBHUMI NIRMAAN PRIVATE LIMITED
i. Smmmarised Balance Sheet As at As at

March 31, 2018

March 31, 2017

Current asscrs, inchuding cash and cash cquivalents Rs 34.75,504/

(March 31 2017: Rs.21,74,920/-)
Non-current asscts

Current liabilities inclading financial labihitics
Non current financial labilitics

Less: Deemed Fyuiry

Equity

Proportion of the Group’s ownership
Group's Share in Net Vssets

Value of Goodwill on consolidation
Adjustments for unrealised profirs
Carrying amount of the investment

1,57,36,81,894
51.12,707
(1.01,72,67,296)
(22,50,27,089)
(4,21,53,500)
29,43,46,116
25%
7,35,86,529
15,99,00,867
(27,11,815)
23,07,75,581

1,43.28,56,028
537,72,159
(83,95,92,095)
(26,08,42,599)
(4,21,53,500)
29,60,39,993
25%
7,40,09,998
15,99,00,867
(27,11,815)
23,11,99,051

Summuarised Profit and Loss Statement

For the year ended
March 31, 2018

For the year ended

March 31, 2017

Revenue
Other Income

Purchase of Stock in trade

Change i inventones of finished goods, work in progress and stock in rradc)

Lmployee Benefirs Expense
Finance Cost
Depreciation and amortization expense

Other lixpenses

Profit/ (loss) before tax
Tncome tax (expense)/ credil
Profit for the year

Orther Comprehensive Income
Total comprehensive income
Praportion of the Group’s share

Group’s share of pmﬁ(/(l()ss) for the year

s

65,84,100 2,32,49,500
1,59,000 1,70,102
67,43,100 2,34,19,602
14,11,18,766) (17,07,28,820)
13,46,53,510 14.72,85,354
(80,361) (28,209)
(3,51,268) -
12,21,697) (2,08,124)
(12,29,585) (15,22,280)
(83,48,167) (2,52,02,169)
(16,05,067) (17,82,567)
(88,811) (47,08,381)
(16,03,878) (65,81,148)
(16,93,878) (65,81,148)
25% 25%
(4,23,470) (16,45,287)




29, Commitments and Contingencics

29.1. Leases

Operating lease - as lessee

The Company has raken office premises on an 11 Year operating lease. The lease rentals recognized in the Income & Expendinne account for
the year are R, 1641104/ (exchuding taxes) 017: Rs. 57,722,792/ . The furure lease pavments of operaring lease ave as given below, Lease
Rentals charged 1o the profic and loss statement and obligations on long reim non-cancellable opuiating leases pavable as per the rentals stated in

the respective lease agreements:

Particulars As at As at
31 March 2018 31 March 2017
Lease rentals recognized during the period 1,16,41,104 57,72,792
Lease Oblipations
- Within one year 1,22.75,046 1,16,41,104
- After one year but not more than five years 5,53.33,873 5,27,76,580
- More than five years 3,21,96,950 4,70,28,388

29.2, Contingent Liabilities
(@ Pividend liability on Non Convertible redeemable camulative preference shases 2,94,61,231 1,52,54,704
(i) TS demand under the Tncome Tax Act, 1961 as per TRACES, not acknowledged as debr. 8,22,298

(1) As per the audited conzohdated Ind AS Financial statements of Brajbhumi Ninnaan Private

Limited an associate entity, disputed Income Tax demand pertaining to AY.2015-16 (1Y 2014- 4,27,66,240
15) pending before Commissioner Income Tax (\ppeals) Kolkata. Against this demand,

Company has deposited Rs.25,00,000/-

(iv) As per the audited consolidated Ind AS Financial statements of Brajbhumi Nirmaan Privace Limited, an associate company the erstwhile
landowncers have lodged cases against thar Company for the procession of land. The Company is assessing the impact of these cases. lowever,
the Management is of the view that impact, if any will be insignificant.

(v) As per the audited consolidated Ind AS Financial sratements of Darshan Nirman Private Limited, an associate company few cases have been
filed n the court of Tehsildar, Mathura in respect of some of the Tand purchased by the Company. The Company's Management is of the view
that impact of these cases will be insignificant and will nor affect the title over the land held by the Company.

29.3. Capital and Other Commitments

() lstimated amount of contracts remaining to be exceuted on Project construction and development aggrepates to Rs41,22,.99 037/-
(2017:R.52,55,83,187/-)

30. Eamings Per Share ("EPS")

Basic Famings Per share (1EP8) amounts are caleulated by dividing the profit for the year attributable o equiry holdess of the parent by the
weighted average number of Eguity shares outstanding during the year. There are no dilutive potential cquity shares, accordingly the Diluted FPS
are also caleulated by dividing the profir atriburable 1o equity holders by the weighted average number of equity shares outstanding during as ar
the end year.

The following reflects the income and share dara used in the compurarion of basic and diluted 1iPS -

Particulars 31 March 2018 31 March 2017

Profit before OCH artributable 1o equity holders of the company (3,08,67,867) (2,38,36,302)

Weighred Average number of equity shares used for computing 1EPS (Basic & Diluted) 4,65,50,000 4,65,50,000

larning/(Loss) Per Share (Basic and Dilured) (Rs.) (0.66) (0.51)

IFace vahue per share (Rs.) 10.00 10.00
Y

Y
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ZUARI INFRAWORLD INDIA LIMITED
NOTES FORMING INTEGRAL PART OF THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH, 2018

(Amaountin Rupees, excopt atherwise stated)

31, Financial risk management objectives and policies

The Company’s principal financial Tabilities, comprise of loans and borrowings. trade and other payables, security deposits, and emiployee
dues. The main purpose of these fimancial liabilities is o finance the Company’s operations and o provide guarantees 1o support its
oparatons. The Company’s principal financial assets include toans, nade and other receivables, and cash and short-rerm deposits that derive
direarly from its operations.

The Company is exposed 1o market visk, ceedin visk and liquidine risk. The Company’s senior management oversees the management of these
tisks, The Company’s senior smanagement is supported by the finance team that advises on fimancial visks and the appropriare financial visk
governance framework for the Company, Tarther, the company is predominandy into the real estate sector which 1s subject to ‘The Real

=

Fstate (Regulaton and Development) \er, 2016 (RFER.A).

31.1. Market risk
Market risk is the risk that the fair value of future cash flows of a financial insorument will Auceaare because of changes in market prices.
Market risk comprises three types of risk: interest rate risk, currency risk and other price risk, such as cquity price risk and commodity

risk- Financial instruments affected by market visk mclude loans and borrowings, deposits and investments in mutual funds.

(i.) Interest rate risk:
Interest rate risk 15 the risk that the fair value o1 future cash flows of a financial insnument will fluctuate because of changes in market
The Company’s exposure to the risk of changes in market interest vates relares primasily to the Company’s long-term debt

oblipations with floating mterest vates.

The Company manages its interest rate risk by having a balanced portlolio of fixed and variable rate loans and borrowings. Term loan
facility from I'ederal Bank and Short term loan facility from HC1CT Bank Limited is subject to floating rate of interest based on MCLR,
while the borrowings from the related entities and borrowings by subsidiary carry interest at a fixed rates.

Interest sensitivity analysis Outstanding Increase/ Effect on profit
Loan facility decrease in before tax
subject to basis points

floating rates

For the year ended 31 March 2018

Increase in base points 1,39,88,63,294 +50 069,94,316
Deerease in base points 1,39,88,63,294 -50 (69,94,316)
For the year ended 31 March 2017

Increase i base points 1,06,48,63,295 +50 53,24,316
Decrease in base points 1,06,48,63,295 -50 (53,24,310)

(ii.) Forcign currency risk:

Forcign currency visk is the risk thar the fair value or future cash flows of an exposure will fluctuate because of changes in foreign
exchange rates. The Company’s exposure to the risk of changes in forcign exchange rates relates primanily to the Company’s operating
activitics (when revenue or expense is denominated in a foreign currency) and the Company’s ner investments in foreign subsidiaries,

There is no significant currency risk as substanrially all financial assets and financial liabilitics are deoominated in Indian Rupees, except
for investment in wholly owned subsidiary which is denominated in foreign currency.

(iii.) Equity price risk
The Company’s non-listed equity sccurities are susceprible 1o market price risk arising from uncertainties about future values of the
investment securitics. The Company’s Board of Dircctors reviews and approves all Tnvestment decisions.

31.2. Credit risk
Credit risk s the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading 1o a
financial loss. The Company is exposed to credit risk from its operating activities {primarily wade receivables) and from its financing,
activitics, including deposits with banks and financial instirutions, forcign exchange transactions and other financial instruments.

v
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ZUARI INFRAWORILD INDIA LIMITED
NOTLES FORMING INTEGRAL PART OF THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH, 2018

(.A\mount in Rupees, excepr otherwise stated)

Trade receivables

Sale of Flats & Villas:

Customer credit visk 15 managed by * CRM eam " subject 1o the Company’s established poliey, procedures and conrol relating 10
customer credit risk management. Outstanding custoner dues with respect to Customers demands are regularly monitored for proactive
actions. ‘The unpaid customers demands are included under "Unbilled Revenue!' computed as per the revenue recognition norms
stipulated in Guidance nore on Real Lsiate Transactions ( for the ennties to whom Ind AS 1s apphicablej issued by The Institute of
Chartered Accountants of Tndia 1o the exient such demands related 1o projects in progress. In respect of completed projects such

demands are included under trade reccivables.

Development Management Fees:
Apart from real estare acrivities, the Company also provides Project Development services, The ‘Irade Receivables mcludes dues from
2/- (2017 Rs 19,54,01,900)

these activities which is aggregaced to Rs. -1,67,1

An impairment analysis is performed at cach reporting date on an individual basis for these entities. The Company does nor hold
collaterals as sccurity. The Company evaluates the concentration of risk with respeet o trade recervables as Nl as 1rs customers are
related and are part of the same group and with respect of sale of flats & villas the sale deed 1s executed only after the realisation,

31.3. Liquidity risk
The Company monitors its risk of a shortage of funds using a liquidity planning tool.
The Company’s objective is 1o maintain balance benween continuity of funding and flexibiliny through the use of bank loans and Debr
Preference Shares. The Company is in the process of assessing the concentration of nisk with respect o refinancing s debr preference
shates and it s of the opinion that had the same been assessed the effect of the same would be insigniticant.

The management expects to renew/rollover all of the short term debts/borrowings thar are falling due in next 12 months. Further the
Company is confident of increased operational cash inflows from bookings of flats/villas and is also ensured of contioued sapport from

its [Tolding/ Associate Companies and the Promaters.

31.4. Capital Management
For the purpose of the Company's capital management, capiral includes issued equity capital, shace premiom and all other equity
reserves attributable to the equity holders of the parent. The primary objective of the Company's capital management is to ensure their
ability (o continue as going concern and maximise the sharcholder value
The company manages its capital siructure and makes adjustments in light of chunges in cconomic conditions and the requirements of
the financial covenants. To maintain or adjust the capital structure, the company may adjuse the dividend payment to sharcholders,
return capital o sharcholders or issue new shares. The company monitors eapital using a gearing ratio, which is nct debt divided by total

capital plus net debt

The table below summarises the maturity profile of the Company’s financial liabilities bused on contractual undiscounted

payments as at 31 March, 2018:

Particulars On demand < 3 month 3 to 12 months 1to 3 years > 3 years Total
Borrowings - 27.33,00,000 52,92,98,065 1,86,38,57,188 - 2,66,64,55,252
(Tl Debit portion of Preference Shares)

T'rade payables - 5,27,18,514 10,50,52,048 1,43,78,260) 10,00,000 17,31 48,822
Other financial liabilitics - 88,50,593 85,18,432 5,98,76,890 27,58,008 8,00,03,923
Total - 33,48,69,107 64,28,68,544 1,93,81,12,337 37,58,008 2,91,96,07,997

The table below summarises the maturity profile of the Company’s financial liabilitics based on contractual undiscounted

payments as at 31 March, 2017:

Particulars On demand < 3 month 3 to 12 months 1to 3 ycars > 3 years Total
Borrowings - - 99,68,07,083 1,16,10,17,533 - 2.15,78,24 616
tlicl Dbt partion of Preference Shares)

Trade payables E 2,75,23,106 15,40,15,389 3,97,13,676 22,12,52,171
Ovther financial liabiities 1,22,79,930 1,51,48,363 = . 2,74,28,293
Total B 3,98,03.036  1,16,59,70,835  1,20,07,31,209 « 2,40,65,05,080
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ZUARI INFRAWORLD INDIA LIMITED

NOTES FORMING INTEGRAL PART OF THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31

MARCH, 2018

(Amount in Rupees, unltess othervise stated)

32, Related Party Disclosures

32.1. List of Related Parties and nature of relationship where control exists:

Hulding Compuny

Zauan Global Limited

Subsidiary

Zuari Infea Middle TZast Limited

Step down Subsidiary

Zuari Infraworld SJM Properties LLC (formerdy SJM Elysium Properties L1LC)

Fellow Subsidiaries

Zuari Management Services Limited

Simon Indra Limited
Zuan Finserv Pot. Ltd. (erst. Zuasi Investment Lid. demerged wee.f. 19.11.2017)

Associates

Brajbhiumi Ninmaan Private Limited
Darshan Nirmaan Private Limited
Pranati Niketan Private Limited

Key Management Personnel

Mr. Alok Bancrjee, Chief Executive Officer

Mr. Anshul Anit Bansal, Chicf Financial officer
Mr. Knshan Kumar Gupta, Independent Director
M. Vishwajit Kumar Sinha, Non Exccutive Director (tesigned w.e.l 24.03.2018)
M. Sunil Scthy, Independent Director

Mr.Nacayanan Surcesh Krishnan, Dircctor

Mr. C G Ramegowda, Company sccictary

Director of holding company M1, Sacoj Kumar Poddar

32.2.Transactions with rclated parties:

Zuari IFinsery Private Limired

Particulars Year ended Year ended March
March 31, 2018 31, 2017
i |Payment made on our behalf of the Company: ]
Zuari Global Limited 2,84,625
i |Service Charges / Management Fees Paid
Zuari Finserv Pet. Ltd. (erstwhile Zuan Investment 1td. demerged wee.f. 19.11.2017) 5,000 31,500
ili |Service Charges / Management Fees Income I Sh
Brajbhumi Nirmaan Prvate Limited - 75,010,000
Zuari Global Limited 219,600,851 -
iv |Inter-Corporate Deposits Taken - Liability .
Zuari Global Limited
- Accepled 11,08,00,000 4,00,00,000
- Repayment 1,48,00,0(K) 7,60,00,001)
v |Interest on ICD received (Expenses)
Zuans Global Limvited 12,08,02,388 97,43,781
vi |Reimbursement of Expenses received/receivable
Brajbhumi Nicmaan Povate Limited 1,00,37,361 26,606,159
Note: Teansactions during the year ended 2018 is exclusive of taxes
32,3, Key management personnel compensation:
Particulars ' Dl As at Asat
March 31, 2018 March 31, 2017
{i. Short-term employee benefits
IMr. Alok Baneriee, Chicf Exceutive Officer 99,784,338 93,21,328
Me. Anshal Anvit Bansal, Chicl Financial officer 22,39,661 19,04,460
Mr, C G Ramegowda, Company secictary 12,62,986 2,99,10_3
ii. Retirement benefits (Provident fund and Gratuity)
Mr. Alok Banerjee, Chief Exeeutive Officer 5,84,568 5,43,784
Mr. Anshul Amit Bansal, Chiel Financial officer 1,32,183 1,12,515
Me: L € Ramegowda, Company secretary 74,244 17,506
ii. Sitting fees i R
_Dirc_clurs sitting fees to Non-exccutive Directors 5,35,000 5,72,500
Total compensation 1,48,06,980 1,27,71,201
32.4. Year-end balances
i. Tradc payable As at As at
March 31, 2018 March 31, 2017
Zuari Global Limited - 1,11,13,022
Simon Tndia Limited - 36,92,844 36,92,844
- 14,84,500

e
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ZUARI INFRAWORLD INDIA LIMITED
NOTES FORMING INTEGRAL PART OF THE CONSOLIDATED FINANCIAL STATEMENTS POR THE YEAR ENDED 31
MARCH, 2018

(Amount in Rupecs, unless othenwise stated)

TAsat As at i

ii. Other payable

March 31, 2017
. M. Alek h.\ﬂcriu o - i _;-
i M. Anshl A Bansal . 1,29037
o ‘Mr. € G Ramegowda . o ) o - ___‘J,"{,'J_,‘!__‘!:
Zuan Global Limited -
iii. Trade reccivable o - : T Asat As at
March 31, 2018 March 31, 2017 |
‘Brajbhumi Nirmaan Private Limited o 4,U4.01,000 4,04,01.000 |
Zwan Global Limited ' ) e Coasagmr
] iv, Expenses Recoverable . Bt . C Asat Asat
il b | March31,2018  Muareh 31,2017
Brajbhumi Nirmaan Private Limited il . [ -_,__” 46,01,275
qu:_ri_ Global Limited. . e Sy ]
Asat Asat

March 31,2018 | March 31, 2017 |
220800006 ] 12,46,00,000 ;

Zuati Global Li

===

T TAsa ,'
March 31, 2018

wi, Other year end balances
i e e !
Included in Project Work-in-Progress . .
“Zvari Global Limited. i el
(Seivice Income accrued S ———— B v
Zuop Global Linied.

96,31,787

135,000

32.5.T'erms and conditions
All transactions with 1clated parties are made on terms equivalent to those that prevail in am's length transactions and in the normal course of
business,

W+



ZUART INFRAWORLD INDJA LIMITED
NOTES FORMING INTEGRAL PART OF THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 3! MARCH, 2018

(Amouncin Rupees, unless otherwise sated)

33: Fairvalues
Set out helow, is a comparison by class of the carrying amounts and fair value of the Group’s financial instruments, other than
those with carrying amounts that are reasonable approximations of fair values:

Particulars Carrying value Fair value
As at 31 March 2018 As at 31 March 2017 | As at 31 March 2018 As at 31 March 2017

(a.) Financial assets

() FVPL financial instruments:

Un-Quoted mutual funds 97.76,48,786 43,36,21,750 97.76,48,786 43,36,21,750

Preference Shares held in Associate Company 6,54,14,692 6,54,14.692 6,54,14,692 6,54,14,692

(1) Amortised Cost:

Sceunty deposits 26,69,040 24,77,035 26,69,016 24,977,035
Total 1,04,57,32,524 50,15,13,477 1,04,57,32,524 50,15,13,477

(b.) Financial liabilitics

(1) Amortised Cost:

Prefesence shares (debt portion) 8,14,75,750 5,61,54,238 8,14,75,750 5,61.54,238
Sceurity deposit towards sub lease 12,77.068 - 12,77,068 -
1CICT Bank Tutd - Term Loan 15,00,00,000 - 15,00,00,000 -
I“ederal Bank Ltd-Term Loan 1,24,88,63,294 1,06,48,63,295 1,24,88,63,294 1,06,48,63,295
State Bank of India, Dubai 46,82,67,996 - 46,82,67,996
Short-term Joan from National bank of 17ujairak 2,66,17,500 . 2,66,17,500 .
Real Esrare loan from National bank of [Fujairah 70,48,31,400 70,12,56,600 70,48,31,400 70,12,56,600
Total 2,68,13,33,008 1,82,22,74,133 2,68,13,33,008 1,82,22,74,133

Other Notes:

(i) The management assessed that cash and cash cquivalents, other bank balances, trade receivables, retention money, inter corporate
deposits, loan to relued party and trade payables approximate their carrving amounts largely due 1o the short-teym marturities of these
msteuments. The fair value of the financial assets and liabilides s included at the amount ac which the instrument could be exchanged in a

current rransaction berween willing parties, other than in a forced or Jiquidation sale.

(i1.) The following methods and assumptions were used 1o estimate the fair values:
(a.) Long-tcrm fixed-rate and variable-rate Borrowings are cvaluated by the Company based on parameters such as interest Rates, specific

country risk factors, individual creditworthiness of the customer and the risk charactenstics of the financed project. Based on this evaluation,

allowances are taken into account for the expected credit Josses of these receivables, if any.

(b.) The fair values of the unguoted Preference shares have been estimated using a DCI model and considering the future cash ourflow in
this regard, based on a independent valuation . “The valuation reqguires management to make certain assumptions about the model inputs,
including forccasr cash flows, discount rate, credit risk and volatility. The probabilities of the various estimates within the range can be
reasonably assessed and are used in management’s estimate of fair value for these unquoted Preference shares.

{¢.) T'he fair values of the Group’s interest-bearing borrowings and loans approximates to their carryving amounts i.e., cost as at the end of the

reporting year, The own non-performance risk as at reporting was assessed to be insignificant.

This space has been left blank intentionally
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ZUARI INFRAWORLD INDIA LIMITED
NOTES FORMING INTEGRAL PART OF THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH, 2018

{\mountin Rupees, unless othanwise stated)

34. Fair Hierarchy
The following table provides the fair value measurement hierarchy of the Company’s assets and liabilides.

(1) Quanritative disclosures fai value measurement hicravehy for assers:

Fair value measurement using

Asscts: Total Quoted prices in Significant Significant
active markets observable inputs  umobservable inputs
(Level 1) (Level 2) (Level 3)
(i.) FVPL financial instruments:
Tnvestments in Murual funds 97,76,48,78G - 97,76,48,786
(1.06,48,63,295) - (1.06,48,63,295)
Preference shares held in Associate 6,54,14,692 - 6,54,14,692
(6,54,14,692) - - (6,54,14.692)

(ii.) Amortised Cost:
Loan to Subsidiary

Security deposits 26,609,046 26,609,046
(24,77,035) - (24,77,035)

(b.) Quantitative disclosures fair value measurement hicravchy for liabilities:

Fair value measurement vsing

Liabilities: Total Quoted prices in Signilicant Significant
active markets observable inputs  unobservable inputs
(Level 1) (Level 2) (Level 3)
(i.) Borrowings:
Federal Bank Lid - Term Loan 1,24,88,63,294 - 1,24,88,63,294
(1,06,48,63,295) (1,06,48,63,295)
1C1CT Bank 1d - Term Loan 15,00,00,000 15,00,00,000
State Bank of India, Dubai 46,82,67,996 46,82,67,996
Short-term loan from National bank of 17ujaiiah 2,66,17,500 2,66,17,500
Real Estate loan from National bank of ‘ujairah 70,48,31,400 70,48,31 400
70,12,56,600 (70,12,56,600)
Preference shares (debt portion) 8,14,75,750 - - 8,14,75,750
(5,61,54,238) . - 5,61,54,238)

(ii.) Security deposit (At amortised cost)
Security deposit towards sub lease 12,77,068 . 12,77,068

{t.)  Amounts in the parenthesis represent previons year.
(2.} There bare been na transfers between Level 1 and Level 2 during the year.

(c)) The Company has not valued the Financial guarantee that it has extended to its wholly owned subsidiary to its fair value, Jtis the opinion

of the Management thar, had the same been valued it would not have any significant impact on these financial statements.

This space has been left blank intentionally \ lq
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ZUAR] INFRAWORLD INDIA LIMITED

NOTES FORMING INTEGRAL PART OF THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH, 2018

(Amountin Rupces, ualess orherwise stated)

35, Gratity (Employment benefit plan)

As at 31 March 2018

As at 31 March 2017

Cursent Non-current Current Non-current
Vahie of Plan - Graraiey (Un-luanded) 3,28,819 33,32,169 1,82,650 28,19.725
3,28,819 33,32,169 1,82,650 28,19,725

Gratuity:

The Tlolding company has a defined benefir gratuity plan. Tivery emplovee who has completed five years or more of service gers

gratuity on departare ac 15 days salary (last drawn salany) for each completed year of service.

The following tables summanse the components of net benefir expense recognised in the statement of profit or loss and the funded

status and amounts recognised 1n the balance sheet for the respective plans:

(i.) Net employee benefit expense (recognized in Employee Cost) for the year ended:

Particulars As at As at

31 March 2018 31 March 2017
Current Service Cost 10,52,900 11,72,356
Past Service cost-(non vested benefits) 2,460
Past Serviee cost-(vested benefits) 1,81,104 -
Net Interest Cost 1,97,179 1,90,674
(ii.) Amount recognised in Other Comprehensive Income for the year ended:
Particulars As at As at

31 March 2018

31 March 2017

(Gain)/loss (rom change in demographic assumptions

1,65,534

(Gain)/loss from change in financial assumptions (2,26.549)
Ixperience {gains) / losses {(4,38,544) (8,95,943)
(1ii.) Changes in the present value of the defined benefit obligation are, as follows:
Particulars As at As at

31 March 2018 31 March 2017
Opening defined obligation 30,02,375 27,43,159
Current service cost 10,52,900 11,72,356
Past Service cost-(non vested benefits) 2,460
Past Service cost-(vested benefirs) 1,81,164 -
Interest cost 1,97,179 1,90,674
Contribution paid (1,09,997) (3.74,405)
\ctuarial (pain)/ loss on obligations 6,65,093) (7,29,409)
Defined benefit obligation 36,60,988 30,02,375

(iv.) The principal assumptions used in determining gratuity obligations for the Company’s plans are shown below:

As at
31 March 2018

As at
31 March 2017

Mortaliry TALA (2006-08) Ul
Tnterest / Discount Rate 7.48%
Rate of increase in compensation 9%

9.16

I2xpected averagre remaining service
R, 20,00,000
PS: 0 o 40 years: 8%

Benefir of normal retirement considered as per Payment of Gramiey Ace, 1972

Lmployee Arerition Rate (Past Serviee)

TALN (2006-08) Ul

6.69%
04
9.02
Rs. 10,00,000
PS: 0 to 40 vears: 8%,

| 5O



ZUART INFRAWORLD IND1A LIMITED
NOTES FORMING INTEGRAL PART OF THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH, 2018

{ Vmouniin Rupees, anless othenwise siared)

(v.) A quantitative sensitivity analysis for significant assumption as ac the reporting date is as shown below:

Gratuity Plan As at 31 March 2018 As at 31 March 2018
Assumptions Discount rate Future salary increases
Sensitivity Level +1% increase -1%0 decrease +1% 0 Incrcase -1% decreasce
Tmpact on definedbenefit obligation 34,06,769 39,52,077 39,34,433 3417247
Gratuity Plan As at 31 March 2017 As at 31 March 2017
Assumptions Discount rate Future salary increases
Sensitivity Level +1% increase -1%% decrease +1%y increase -1% decrease
Tmpact on definedbenefit obligadon 27,89,367 3247,185 32,19,083 27,99,040

The sensifiviry analyses above have been determined based on a method that extrapolates the impact on defined benefit obligation as a

result of reasonable changes in key assumptions occurring at the end of the reporting period.

The following payments are expected contributions to the defined benefit plan in future years:

Particulars As at As at

31 March 2018 31 March 2017
Within the next 12 months 3,28,819 1,82,650
Between 2 and 5 years 15,19,877 15,69,335
Hetween 5 and 10 years 24,65,278 32,54,386
Total expected payments 43,13,974 50,06,371

Note: The above disclosures are based on the valuation report by the independent actuary and relicd upon by the auditors.

35.L Tn case of Zuasi Infia Middle Fast Limited, a wholly owned subsidiary company the provision for the liabiliry to staff end of
service gramiry is computed assuming that all employees wete to leave as of the ieporting date, The management is of the opinion that
no significant difference would have atisen had the liabiliny been calculated on an actuarial basis as salary inflation and discount rafes

are Likely to have approximately equal and opposite effects.

This space has been left blank intentionally
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ZUARI INFRAWORLD INDIA LIMITED
NOTES FORMING INTEGRAL PART OF THE FINANCIAL STATEMENTS

[ Amount in Rupees, cxoepr otienase sad)

37. Segment Information
Information regarding Operating Segment Reporting as per Ind AS-108
The Company operates in only one segment (e real estate sector 5 which consists of development ol propartes and rendermg development

management savices and thus ennre business has been considered as a single operating component by the management

Geographical informauon Revenue from operations Non-current assets
For the year ended For the year ended Asat As at
31 March 2018 31 March 2017 31 March 2018 31 March 2017
tndia 6,63,28,337 12,57,79,756 11,56,40,090 31,20,65,673
Ourside India - - 39,05,39,598 1,82,70,330
6,63,28,337 12,57,79,786 50,61,79,688 33,03,36,003
Note:

(i) Segment Assets disclosed above includes Rs. Ni) (2017: R5.13,17,539/-) being capital work-in-progress
(1) Non-current assets disclosed above ae excluding Investment in subsidiaries & Associates, financial instruments, deferred rax asscts, post-

employment benefir assets.

37.2. Revenue from the customers contributing more than 10% of the woral revenuc are given helow:

Particulars As at As at
31 March 2018 31 March 2017
Zaan Global Limited 2,19,00,851
Swiss Corttage Infraworld $2,00,000
Hrajhbumi Nirmaan Privare Fimited = 98,70,4210)
Tortl 3,01,00,851 08,20,420

38. Disclosures relating to Projects:

Particulars For the year ended 31st  For the year ended
March, 2018 31st March, 2017

Project revenue recognized as revenue in the ieportimy perod 3,62,27,486 11,78.34,366
Aggregate amount of costs incurred and profits recognised (less yecognised 2,85,08,606,180 2.07,93,99,270
losses) upto the repordng date.

Amount of advance received on project under progress 19,66,90,945 22,04,32,729
Amount of work in progress and the value of invenrories 2,02,03,16,979 2,18,34,73,943
Iixcess of revenue recognised over actual bills raised (uobilled revenue) 1,80,72,074 24,5599 582
Mecthod used ro determine project 1evenue recognised during the year Refer Note 2 () Refer Note 2 ()
NMethod used to determine the stage of completion of projects in progress Refer Note 2 () Refer Note 2 (j)

* Does not include Rs.13,90,03,256/- receivable rowards completed projects which are pending exceation of sale deeds and are reported under trade

receivable in Note 9.

39. Forcign Currency Exposure:
(i) The Company has not entered into any forward contracts to hedge the Foreign corrency visk.

{ii.) Un-hedged Foidign curreney exposuics as the repurtmg date is given below:

Nature of Exposure Currency As at 31.03.2018 As at 31,03.2017
T'rade and Other Payables \D 17,43,777 111,537,562
INR 3,09,43,323 19,69,86,757

40 Tigures pertaining to subsidiary and associate companics have been reclassified wherever necessary o bring in line with the parent Company's

financial statements

41. Goodwill

Goodwill appearing in the Consolidated Financial Statements vepresents the goodwill on consolidation yeporied in the audited consolidated
Financial Statements of the subsidiary company in respect of Zuar Infraworld SIM Elysium Properties LLC (Formerly known as S| Llystum
Properties LLCY us per the derails given below,

Particulars As at 31.03.2018 As a1 31.03.2017
Goodwill on consolidation 58.74,379 58,74,579
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ZUARI INFRAWORLD INDIA LIMITED
NOTES FORMING INTEGRAL PART OF THE FINANCIAL STATEMENTS

{ Amount in Bupees, exeepr othenvise statgd)

42. 1o the opmion of the Managament none of the assets, othu than fixed assets, have 2 value Jower on vaalisation in the ordinary course of
business than the amount at which they are stated in these financial stitements, Aceounts of most of the Tiade Payables | ‘Trade Receivables, loans

& advances and Customer \dvances are subject 1o confirmations

The accompanying nores forms an inregral part of the standalone inancal statements

As per onr jport of the cven date attached

For and behalf of the Board of Directors of I'or VARMA & VARMA
Zuari Infraworld India Limited Chartered Accountants
7 22 ; FRN 0045323
- ) |
Tt B
. e “A € e 2 Mo Ve - \\.?
N SURESH KRISHNAN ill SUNIL SETHY K P SRINIVAS
Dircctor 3 Tivecton Partner
DIN: 00021'1[3‘? AN 00244104 M. No. 208520
/ﬂ'?/) //_ ! \u‘) ey . Place: Gurgaon
NSHUL A. BANSAL LG RAM]. SOWDA o T Date: 21 May, 2018
Chicf Iiinancial Officer Company Secretary MNeAT i

Place: Gurgaon
Date: 2t May, 2018
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ZUARI INFRAWORLD INDIA LIMITED
(FORMERLY KNOWN AS ADVENTZ INFRAWORLD INDIA LIMITED)

Regd. Office: ADVENTZ CENTRE, 1st Floor, No.28, Cubbon Road, Bangalore -560001, Karnataka
Corp. Office: Global Business Park, Tower ‘A’, 5t Floor, M.G.Road, Gurgaon -122002, Haryana

NOTICE

NOTICE is hereby given that the Eleventh Annual General Meeting of the members of the

Company will be held at the registered office of the Company at Adventz Centre, 1% Floor,

No.28, Cubbon Road, Bangalore -560001 on Wednesday, the September 5, 2018, at 5.00

PM to transact the following business:-

ORDINARY BUSINESS:

1. To receive, consider and adopt the standalone and consolidated financial statements of
the Company which includes the Audited Balance Sheet as at March 31, 2018, the
Statement of Profit and Loss for the financial year ended as on that date and the Cash
Flow Statement together with reports of the Board of Directors and the Statutory Auditors

thereon.

2. To appoint a Director in place of Mr. N. Suresh Krishnan, who retires by rotation and

By Order of the E@ of Directors

G Ramegowda

Date: 21, May, 2018 Company Secretary
ACS: 30361

being eligible has offered himself for re-appointment

Registered Office: ADVENTZ CENTRE, 1%t Cross
No. 28, Cubbon Road, Bangalore -560001
CIN: U45309KA2007PLC043161

NOTES

1. A member entitled to attend and vote at the meeting is entitled to appoint a proxy to attend
and vote instead of himself and such proxy need not be a member of the Company.

2. Proxies in order to be effective must be received at the Registered Office of the Company at
any time but not less than 48 hours before the time of the meeting.
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Corporate Members intending to send their Authorized Representative to attend the Meeting
are requested to send a certified true copy of the Board Resolution authorizing their
representative to attend and vote on their behalf at the meeting.

Members/Proxy Holders are requested to bring the duly completed and signed Attendance
Slip along with their copy of Annual Report to the Meeting.

. The Register of Members and Share Transfer Books shall remain closed from September 1,
2018 to September 5, 2018 both days inclusive.

. All documents referred to in the notice are available for inspection by the members on all

working days except Sundays and public holidays between 11.00 a.m. to 1.00 p.m. prior to
the Annual General Meeting and will also be available for inspection at the Meeting.

EY S



Name of the member (s):
Registered address :
E-mail Id :

Folio No/ Client Id :

DPID No :
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ZUARI INFRAWORLD INDIA LIMITED
(Formerly Known as Adventz Infraworld India Limited)

CIN : U45309KA2007PLC043161
Registered Office: ADVENTZ CENTRE, 1% Floor, No.28, Cubbon Road, Bangalore — 560 001

PROXY FORM

[Pursuant to section 105(6) of the Companies Act, 2013 and rule 19(3) of the
Companies (Management and Administration) Rules, 2014]

/W Bttt ettt ettt ettt sb e easas s asa e e e sbaseenre e srassesabaeenareseenanssens (o) SNBSSl ESSS I I C—
........ in the district of......................ccceeee.... being @ members/members of the above named Compar
hereby appoint......ccccocoiinieniinnnnn, Of e in the district of ............... or failing hi
....................... of iiiiieiiiiiiccireeeneendin the district of .....cooveciveeee.ee.@as my/our proxy to vote for me/u

and on my/our behalf at the Eleventh Annual General Meeting of the Company to be held at ADVEN1
CENTRE, 1% Floor, No.28, Cubbon Road, Bangalore - 560001 on Wednesday, the September 5, 2018,and :
5.00 PM and any adjournment thereof.

(Signature of shareholder) (Signature of Proxy holder)
Signed this.......... day of............... 2018 Affix
Revenu
e
Stamp

Notes: Proxy Form in order to be effective should be completed, signed and deposited at the Registere
Office of the Company not less than 48 hours before the meeting.
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ZUARI INFRAWORLD INDIA LIMITED
(Formerly Known as Adventz Infraworld India Limited)

CIN : U45309KA2007PLC043161
Registered Office: ADVENTZ CENTRE, 1°t Floor, No.28, Cubbon Road, Bangalore -560001

ATTENDANCE SLIP DPID

(To be presented at the entrance) Folio No./Client ID

1. 1/We hereby record my/our presence at the ELEVENTH ANNUAL GENERAL MEETING of the Company
at ADVENTZ CENTRE, 1* Floor, No.28, Cubbon Road, Bangalore -560001 on Wednesday, the September
5, 2018,and at 5.00 PM

2. Signature of the Shareholder / ProXy PreSent........ e ciriieceiorinecieiaescesessesstssessssesesssessessssesessstsnssssseses

3. Shareholder / Proxy Holder wishing to attend the meeting must bring the duly signed Attendance Slip
to the meeting.

4. Shareholder / Proxy Holder attending the meeting is requested to bring his / her copy to the Annual
Report.

PLEASE COMPLETE THIS ATTENDANCE SLIP AND HAND IT OVER AT THE ENTRANCE OF THE MEETING
HALL. JOINT SHAREHOLDER(S) MAY OBTAIN ADDITIONAL SLIP AT THE VENUE OF THE MEETING.
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Zuari Infraworld India Limited
ADVENTZ CENTRE, 15T Floor
No. 28, Cubbon Road
Bangalore -560001

The Tenth Annual General Meeting of
the Members of Zuari Infraworld India
Limited is scheduled on Thursday,
September 7, 2017 at 12.00 Noon
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